FIRST MYANMAR INVESTMENT COMPANY LIMITED

(a public company)

ANNUAL REPORT 2008-2009



CONTENTS

Mission Statement 1
Our Core Values Inside Back Cover
Report from Chairman & Managing Agent 2
Review of Operations 9
Financial Section 26
Corporate Section 41
Corporate Citizenship 42

Biographies 46



MISSION

STATEMENT

We are an energetic group of professionals totally committed to constantly improving the Quality of our business
performance through the practice of our Eight Focuses. We will continue to pursue and achieve our company's goals
through a shared vision that will benefit all.

Our Customers

We will provide customer
satisfaction through
the delivery of our SPA
Star Quality Service that
is consistent, fair and
sincere. We shall never
forget that the “Customer”
is the reason we exist and
that only with service that
comes from the heart can
we expect more customers
tomorrow.

Our Shareholders

The motivation of our
work will be focused on
maximising the returns
for our shareholders. We
value the trust that our
shareholders have placed
with us and we shall
return their confidence
with profits, earned
with integrity, customer
satisfaction and intelligent
business skills.

Our Community

We care for  our
environment and for the
communityweworkin.Due
consideration will always
be given to safeguarding
our environment, saving
our natural resources
and providing benefits
and assistance to the
community in which we
work in.

Our Employees

People will always
be a vital resource in
our organisation. Our
employees will always be
treated fairly and with
respect. We consider
Training  and Human
Resource Development as
partofour Company’sgoals
and we shall try to develop
staff to their highest
potential to help them
develop themselves to be
more effective, productive
and professional within
the Company.
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CHAIRMAN & MANAGING AGENT'S
REPORT

Theim Wai @ Serge Pun
Chairman & Managing Agent

Dear Shareholders,

he financial year of 2008-2009 was indeed another

with its share of challenges. At the start of the year,
we suffered the vast devastation brought by Cyclone
Nargis in the Ayeyarwaddy delta, the most severe natural
disaster in the nation’s history. Several months later, we
witnessed the collapse of Wall Street and the global
recession that followed. The general business climate
has been highly volatile resulting in the bankruptcies
of many businesses both domestically and around the
world.

As we reported in last year’s Annual Report, we are
enormously proud of our managers and employees,
who have demonstrated their firm dedication and
unwavering resolve to restore normal operations in all
our businesses as well as actively engaging in volunteer
work to provide assistance to the victims of Cyclone
Nargis.
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Amid all these difficulties and challenges, however, | am
very pleased to report another year of profitability.

Overall Performance for the Year 2008-2009

For financial year 2008-2009, your Company was able to
record an income of K. 1,112 million (last year K. 1,077
million) and a net profit of K. 799 million (last year K. 810
million) for the year, representing a marginal increase
of 3% in income and decrease of 1% in net profit
respectively over the preceding year.

Your board of directors have recommended a dividend
of K. 100 per share or 10% of our par value (Last year: K.
150 per share or 15% of par value), which | believe will
be supported by the shareholders at the Annual General
Meeting.

FMI Company’s ability to generate steady income and
pay out dividends is due to our strategy of careful
diversification into a variety of income-generating
investments over the past few years. The following
pages will give you the performance highlights of each
sector where your company has an interest.

Investments and Divestments

I would like to report a few significant changes since the
beginning of this fiscal year. In April, 2009, your Board
decided to sell our 15% interest in Chinthe Concrete Co.,
Ltd., through a management buyout. After deducting
the investment costs and expenses incurred through
this sale, the net gain will be reported in financial year
2009-2010.

We reported last year that there was a directive to
relocate the Portland cement manufacturing plant of
the Mandalay Cement Industries Co., Ltd. (MCICL) to a
new site in Kyaukse. This relocation is now underway.
As a consequence, fresh capital is being called upon
from shareholders to fund this undertaking. Moreover,
a sizable sum of our original investment would need to
be written off as the major part of the infrastructure,
civil works and plant buildings at the old site would not
be reusable. A significant loss of income during the
transition period is also anticipated. For these reasons,
your board decided to sell our shareholding in MCICL
at cost. No capital gains or loss was incurred from this
investment.
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The proceeds from the sale of our investment in MCICL
was used to purchase an additional 40% stake in Yoma
Yarzar Manufacturing Co., Ltd., a young but strong
company within our automobile sector that shows great
potential. Yoma Yarzar is the manufacturing company
of the "Stream" branded 2-wheel motorcycles with
an assembly plant in Pakkoku township of Magway
division. Please refer to the Automobile section of this
report for a more detailed description of the company’s
operation.

Finally, we would like to report the sale of our 5%
interest in Myanmar Suzuki Motor Co., Ltd. (MSMC)
at the original price of investment to Suzuki Motor of
Japan. Last year marked the 10" anniversary of the
MSMC join-venture, and after careful negotiation with
the Suzuki Motor company, we reached a consensus to
sell our interest back to the majority shareholder.

Despite the sale of our interests in the manufacturing
joint venture company of Suzuki vehicles, we will
continue to be an authorised dealer of all Suzuki vehicles
and will continue to distribute and service both Suzuki
and Nissan automobiles. Management is also looking
forward to an active expansion into other areas and
vehicle types. We are excited about the development
that will take place in this sector in the immediate future
and hope to report over the coming year.

After all the aforementioned exercises, your Company's
current investment portfolio remains active in 15
entities spread over 6 spheres of investments, namely,
financial services, automobile, real estate, agriculture,
manufacturing & industries and the services industry.

Change in the composition of the Board

Subsequent to the year, there have been some changes
to the composition of our Board. A most valued member
of our board, and the sole female member, Daw Sai sadly
passed away on 13™ July, 2009. As we feel the sadness
of losing her, we pay tribute to her many contributions
over the years.

U Soe Win and U Soe Myint, both executive directors
and joint board secretaries have expressed their
desire not to offer themselves for re-election at the
forthcoming Annual General Meeting. They decided
to step down after 18 years of service to the Company
in order to pursue their private businesses. The Board
wishes to express our sincere gratitude to their notable
contributions and wish them much success in their
future endeavours.
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U Ko Ko Lay has also rendered his resignation on 31
March, 2009 and the Board would wish to express
thanks to his many contributions to the Company.

The Board welcomes Professor Daw Yi Yi Myint, U Tin
Maung Win, U Ne Lin Oo and U Tun Tun as our newly
appointed directors effective from October 2009.

Professor Daw Yi Yi Myint held a long and distinguished
career in academia with the Institute of Economics,
University of Yangon, and is highly respected for her
contribution to Myanmar progressing towards a market
oriented economy. Her well publicised views on the
macro and micro economic issues through local and
international forums, in addition to her immeasurable
contribution to the Myanmar Women Entrepreneur
Association have been of public record and for which
she is awarded high esteem in the business community.

U Tin Maung Win is the owner and managing director
of a renowned private school in Myanmar. He is also
a devotee of research and development of renewable
energy and electric vehicles and has successfully
manufactured and distributed them in the local market.

U Ne Lin Oo has been with the SPA Group for 11 years
and has since year 2005 headed the Group’s Automobile
Division. Under the stewardship of U Ne Lin Oo, the
various companies under this division have grown
exponentially and have contributed consistently to the
Company revenues and profits.

U Tun Tun joined the SPA group in 1998 and has worked
in various managerial positions. He has been heading the
corporate and secretarial section of the Company for the
past 10 years and was instrumental in the setting up of
FMI Trading Centre, an avenue where our shareholders
trade their shares conveniently.

Professor Daw Yi Yi Myint and U Tin Maung Win have
been invited to serve on the Board as non-executive
directors. U Ne Lin Oo and U Tun Tun have been invited to
serve on the Board as executive directors. Your Board is
confident that these distinguished individuals will bring
with them a wealth of experience and devotion which
will benefit our Company immensely. Their nominations
to the Board will be tabled at the forthcoming Annual
General Meeting for ratification by shareholders.

Details of their biographies can be found in "Biographies
section" of this report.

Looking Forward

The year 2009-2010 is going to be another interesting
and challenging year. Globally, we will witness some
interesting changes to the world economy. In the
region, some countries are already demonstrating signs
of recovery from the devastation caused by last year’s
financial crisis and will be planning for the next level
of economic development. Domestically, the challenge
for businesses to remain competitive and to achieve
sustainable development will continue to be our task
ahead. However, we are confident that through the
strong foundations that we have laid over the years and
our commitment towards our shareholders, we will sail
through these challenging times.

| would like to thank you for all your support not just
in good times, but also during hard times. | would also
like to take this opportunity to thank our dedicated
staff, all members of our Board of Advisors and Board of
Directors, as we look forward to yet another rewarding
year ahead.

Sincerely,

Theim Wai @ Serge Pun
Chairman & Managing Agent
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Financial Services

Automobile

Real Estate

Yoma Bank Ltd.
100%

~

FMI Trading Centre

The success of FMI Company

to a large extent can be attributed
to the careful diversification of
investments in strategic industries
or sectors.

100%

B0

MOTORS

SPA Motors

100%

fz

SPA Motorcycle Ltd.

90%
——‘

Y%

Yoma Yarzar Co., Ltd.

20%
f—

S

Seven Golden Gates Co., Ltd.

70%

Il

SYNDRCATION

FMI Syndication Ltd.

47.5%

DEVELOFHTRNT

FMI Garden Development Ltd.

42%

—
[y e

o member of SPA groups

Pun Hlaing Landscaping Ltd.
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Agriculture

Mfg. & Industries

Review of Operations 11

30%
—

MAGT

A buved brigenin

Myanmar Agri-Tech Ltd.

30%

P’

Myanmar Agri-Tech
Carbon Capital Ltd.

55%

Agribusiness & Rural Develop-
ment Consultants Co., Ltd.

86%
[— |

4 Woob

AF Trcunouoc
; THOLATI

Wood Technology Industries Ltd.

35%
— |

finm ik arionai]

HOSPITAL

Pun Hlaing International
Hospital Ltd.

35%

, e

Shine Laundry Ltd.

20%

&0

FLEVATORS

SPA Elevators
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2833|0562
00UY||UMRIED IGCEIMDM®
qpioge q:ifg|0dqqprono:
09305 3(86:305(9og)
qS:&:(g08(3¢:e03¢ (gd0lanaS



" . —— __iay | ] - .
- . o le" - 5 -
- - . = —— = — 1 1
I i
Y . S
i



Annual Report 2008-2009

Your company's investments in this sector comprise
of 35.6% interest in Yoma Bank Ltd., and 100%
interest in FMI Trading Centre (Corporate name as Yoma
Thitsar Commercial Co., Ltd.)

This year, the domestic remittances and money transfers
business of Yoma Bank continues to perform consistently
well and constitute the sole income of the bank. With the
largest branch network nationwide, the most updated
satellite based electronics communications system and
the most reliable standard operating procedures, we
have been able to retain and expand the loyalty of our
customers.

Despite the limitations on Yoma Bank’s operation, the
tremendous efforts of all the managers and staff of
the bank to persevere and remain customer focused
resulted in a highly commendable state of profitability.
As a result, Yoma Bank was able to end the year with a
net profit.

FMI Trading Centre (FTC), the trading system for your
shares, has been operating well to facilitate the sales
and purchases of FMI shares providing your investments
a smooth, orderly and secure way of liquidity. In tandem
with the national policy of encouragement for the public
to invest in public companies, we believe that there
will be a healthy growth of investment companies in
Myanmar, a phenomenon that will be favourable to the
development of FTC.

Although the investments in this sector have not
contributed to the income of your company during
the year, we maintain our strong confidence in these
entities and believe that they hold strategic significance
to the long-term benefit of our shareholders in the year
to come.
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he automobile division of the Group returned a stellar performance for the fourth

year running. SPA Motors and SPA Motorcycle Ltd, two companies which are 100%
owned subsidiaries together with Yoma Yarzar Manufacturing Co., Ltd., in which your
Company owns a 90% interest, all did well and was able to provide a collective Ks. 620
million in dividends during the year (Last year Ks. 445 million), which constituted 56%
of our total income.

Subsequent to year end, we disposed our 5% shareholding in Myanmar Suzuki
Motor Co, Ltd., the manufacturing and assembly arm of the business. This was made
necessary upon the expiry of its 10-year joint ventureship as approved by the Myanmar
Investment Commission. However, we shall continue to represent Suzuki Motors as its
authorised dealer for both the two-wheel and the four-wheel Suzuki motor vehicles.

As reported previously, the joint venture of Myanmar Nissan Company Ltd. was putinto
voluntary liquidation last year. The dealership of all Nissan automobiles in Myanmar
together with the servicing of Nissan automobiles have now been transferred to a
new entity under the name of Seven Golden Gates Co., Ltd., in which your Company
has a 20% interest.
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The Group’s Automobile Division will hence continue to
deal in the marketing, distribution and servicing of both
Suzuki and Nissan vehicles in Myanmar.

We are pleased toreport that Yoma Yarzar Manufacturing
Co., Ltd., performed well in its Second year of operation.
Its Stream brand motorcycles have received excellent
market acceptance since its introduction in the local
market achieving sales of 6,000 units during the year.
Currently, Yoma Yarzar has been granted 8,000 licenses
of which more than half has been assembled and sold.
To cope with the increased production and sales, the
company has enlarged its assembly plant in Pakkoku and
is in the process of setting up new service centres in the
country. The company shall maintain its market leader
position by producing quality products and excelling on
superior after sales service.

Subsequent to year end, your Company decided to
increase its shareholding in Yoma Yarzar from 50%
to 90%. We believe that this resolution will further
consolidate our position as a serious market player
in this sector and will bring handsome profits for the
company in the years ahead.

The Group is continuously looking for opportunities in
this sector and intends to diversify further into a wider
range of automobile products.

TheCompanywishestoexpressourspecialcommendation
to U Ne Lin Oo who heads our Automobile Division and
his team of managers for yet another year of excellent
performance. The Company has invited U Ne Lin Oo to
sit on the board of the Company and intends to propose
his nomination for approval by the shareholders at the
forthcoming Annual General Meeting.

The outlook for this sector remains very encouraging
and we expect another year of good returns.
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Your Company's investments in this sector comprise
of 47.5% interest in FMI Garden Development Ltd.
and 70% interest in FMI Syndication Ltd. The entities in
this sector suffered most from the destruction caused
by the Cyclone Nargis in May 2008. Despite the damages
caused and the disruption to normal operations, the
entities recovered quickly mainly due to the prompt
response and hard work put up by its management and
staff.

In the case of FMI Garden Development Ltd., the
continuation of development and land sales in Lake View
Villas, a section in the Orchid Garden phase of FMI City
saw a total of 19 plots sold during the period. Despite
the heavy repair and reestablishment costs incurred in
the wake of Cyclone Nargis, the entity was able to report
a profit for the year of Ks. 452 million.

Our another investment in this sector, FMI Syndication
Ltd. (FMI Centre) has been consistent in its performance
over the years and this year is no different. It has
continued to enjoy fully occupancy for its commercial
shopping areas and a 99% occupancy rate for the office
areas. FMI Centre was therefore able to provide an
attractive dividend income Ks. 385 million (Last year Ks.
420 million) for your Company.

Management is not aware of any factors that would
adversely affect the results of this sector in coming
year.
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Your company's investments in this sector comprise of 30% interest in Myanmar Agri-Tech Ltd. (MAGT), 30% interest
in Myanmar Agri-Tech Carbon Capital Ltd. (MAGT-CC) and 55% interest in Agribusiness and Rural Development
Consultants Co., Ltd. (ARDC) respectively.

MAGT, the flagship company in this sector, in entering its third year of operation, has achieved encouraging progress on its
Jatropha Curcas (JC) plantation and research, despite all the adversity and challenges resulting from numerous problems
such as accessibility, pests and diseases, and drainage. Currently, MAGT's plantations include:

e Maw Tin Estate - 100,000 acres in Ayeyarwaddy Division, along Pathein - Maw Tin Road
e Ngwe Saung Estate - 2,000 acres in Ayeyarwaddy Division, along Pathein - Ngwe Saung Road, and
e Bago seed farm - 98 acres of JC research facilities and seed farm

We are particularly pleased to see the positive results from the cooperation with The Sichuan University's Life Science
Department in MAGT's Ngwe Saung Estate. A new variety of JC was successfully identified which is promising to give up
to 50% higher yield to MAGT's previous varieties. In addition, we have also witnessed, both locally and internationally, the

Jatropha seeds collection
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potential development of other downstream products
from JC seeds in addition to the primary usage of JC
oil as fuel. As a natural cause, it will be logical for us to
expect more breakthroughs in the years to come in this
emerging global industry.

On JC collection and trading side, apart from extending
of collection network locally MAGT's efforts on
international level has been remarkable. MAGT
presented its first public report on commercial plantation
of JC at the Jatropha International Congress organised
by Temasek Life Science Labs of Singapore in December,
2008. The report was well received and established
MAGT as a major player in JC industry internationally.

To date our investment in this project has already exceed
Ks. 8 billion and we will require further investments to
ensure the commercial success of this venture. Our
alliance with Plantation Resources Pte Ltd. of Singapore
in this venture is thus of strategic importance.

MAGT-CC’s mission is to service the implementation of
"Clean Development Mechanism" projects in Myanmar,
as reported last year. The entity has undertaken
feasibility studies for a number of projects during the
year and will continue to work towards implementing a
project successfully in Myanmar.

ARDC, was instrumental to bridge Vibha group of India
to joint-venture with Myanmar entrepreneurs to set up
a seed farm to produce high-yield hybrid-seeds for a
wide variety of crops. ARDC will continue to capitalize
on its expertise to attract a growing number of foreign
and local investments to invest in our agriculture sector
in the coming year.
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In accordance with our corporate development plans there were several disposals and acquisition during the year.

Firstly, we disposed our 15% interest in Chinthe Concrete Co., Ltd. in a management-buy-out scheme. The consideration
was Ks. 85.5 million reached on a willing-buyer willing-seller basis. The directors concluded that since it is unlikely for this
entity to contribute in any significant return for the group in the foreseeable future, a disposal to the management would
be in the best interest of the Company.

Secondly, we disposed our 19.5% interest in Mandalay Cement Industries Company Limited (MCICL) for a consideration
of Ks. 1,737 million. MCICL is currently facing an immediate need to increase its capital for the purpose of moving its
manufacturing plant to a new location in Kyaukse and at the same time increase its production capacity. In order to fulfill
these undertakings, MCICL would require shareholders to inject fresh capital in significant sums. Moreover, MCICL would
require writing off a substantial sum of investment being losses incurred for the relocation of its plant to the new site. The
directors considered that since the Company was not in a position to inject further capital, it would be in the best interest
of the Company to dispose its shareholding. The consideration price of Ks. 1,737 million was considered fair and equitable
in view of the above and would not result in any loss for the Company.
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On the acquisition side, your Company acquired the
remaining 40% of Yoma Yarzar Manufacturing Co., Ltd.,
the entity that manufactures and distributes Dayang
motorcycles in Myanmar. As a result, your Company
now owns 90% of this entity. This is in line with our
earlier stated corporate plans to focus on four-wheel
and two-wheel automobiles. Yoma Yarzar has performed
exceedingly well since its inception and projects a bright
future in the coming years. The consideration paid for
this acquisition was Ks. 1,737 million. For the past 3
years, the automobile group has contributed Ks. 405
million, Ks. 445 million and Ks. 620 million respectively
to the bottom line of our Company. The directors are
confident that the additional acquisition of Yoma Yarzar
shares would be positive in ensuring the continued
performance of this sector to the Group.

As a result of these initiatives, your Company’s sole
investments in this sector currently consist of its 86%
interest in Wood Technology Industries Ltd. (WTI).

WTI continues to face acute challenges in the sourcing
of raw materials coupled with a contraction of market
demand. The management of this entity is cautiously
navigating its business to overcome these persistent
challenges and is reviewing its viability on a quarterly
basis.

The dividend income from this sector is a nominal sum of
K. 4.95 million (Last year K. 5.8 million) representing less
than 1% contribution to your Company's total income.
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Your Company's investments in this sector comprise
of 35% interest in Pun Hlaing International Hospital
Ltd. (PHIH), 35% interest in Shine Laundry Ltd. (Shine)
and 20% interest in SPA Elevators respectively.

Pun Hlaing International Hospital, showed steady
improvement during the year and was able to become
cash positive even though it has not yet entered a
state of profitability. During the year, PHIH successfully
introduced and carried out various programs in the
cardiology, orthopaedic, plastic surgery and eye surgery.
PHIH’s downtown clinic at FMI Centre has also seen
increasing support both from our doctors and patients.
I am pleased to report that PHIH has now attained a self
sustaining state of operations and except for the month
of Nargis crisis, was able to maintain a cash positive
position. However, the entity continued to post losses
after taking into account depreciation and amortisation
of assets.

Shine Laundry Ltd. continues to operate its 14 outlets
in Yangon and 1 outlet in Naypyidaw. It is the first
commercial laundry service to open in Naypyidaw and is
also the first expansion of the entity outside of Yangon.
The entity completed the year with a profit but for
reasons of prudence decided not to pay a dividend for
the year.

As for SPA Elevators, FY 2008-09 was another year of
stagnation and derived its income mainly from service
maintenance of existing installed lifts and elevators.
However, going into this financial year, SPA Elevator has
been able to secure 4 installations contracts of which 2
are in Yangon and 2 in Naypyitaw. A small dividend was
declared from this entity from accumulated profits over
the past years.

The management of these entities are aware of the
challenges they face in the present circumstances and
are doing their best to remain operational.
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REPORT OF THE DIRECTORS
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The directors have pleasure in submitting their annual report and audited financial statements for the year ended March

31, 20089.

PRINCIPAL ACTIVITIES

The Company continued to engage in the business of
investment holding during the year.

RESULTS

The state of the company’s affair at March 31, 2009 is
set out in the balance sheet on page 31.The results for
the year are set out in the statement of income on page
32.

DIRECTORS

The directors who held office during the year and up to
the date of this report were:

U Theim Wai

U Myat Thin Aung

U Aung Win Khaing
U Kyaw Paing

U Soe Win

U Soe Myint

U Ko Ko Lay

U Than Aung

U Than Tun

Daw Sai (Deceased)

Daw Sai deceased on 13 July 2009, U Ko Ko Lay retired
from the Board on 315t March, 2009, and U Soe Win and
U Soe Myint retired from the Board on 16" September,
2009. New directors of Daw Yi Yi Myint, U Tin Maung
Win, U Ne Lin Oo and U Tun Tun were appointed as
casual vacancy in October 2009. In accordance with
the company’s Articles of Association, all four newly
appointed directors shall be retired and, being eligible,
offer themselves for re-election.

DIVIDENDS

A final dividend at the rate of 10% of per value, per
share, amounting to K 737,600,000/- has been proposed
per resolution made in the Board of Directors Meeting
of the Company held on the September 16, 2009.

AUDITORS

Messrs. Win Thin & Associates retired as their own
accord and a resolution will be submitted to the Annual
General Meeting of the Company to appoint Messrs.
U Hla Tun & Associates Limited as the auditors for the
financial year 2009-2010.

On behalf of the Board,

Kyaw Paing
Managing Director
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FINANCIAL SUMMARY

Investments Distribution
by Sectors”
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aS:§:eidee

Mig. & Industries *Upsdated to the date of this repon.

Investments

Your company continued to engage in the business
of investment holding which include investments in
financial services sector, automobile sector, real estate
sector, agriculture sector, manufacturing & industries
sector and trading & services sector. The investments
made by your company are recorded at cost in the
books of company having a total historic value of K.

14.69 billion.
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Income

Your company income for the year ended 31 March,
2009 was K. 1.112 billion which was contributed by
automobile sector 56%, manufacturing & industries
sector 1%, trading & services sector 1%, real estate sector
35% and other income 8% respectively. Other income
comprise of the net income from sale of investment and

earning of service fee.
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Earnings

Your company income and expenses for this year
decreased by 3% and 18% respectively to K. 1.112 billion
and K. 313.7 million. As a result, net profit distributable
to shareholders decreased by 1% to K. 799 million. The
increase in expenses is mainly due to increased costs on
share registration and trading operations, and provision
for taxes.
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Financial Section 29

Usage and Distribution
of Income

ofaggeoaiidy

Out of total income of K. 1.112 billion for this year, 20%
was used to pay operating expenses, 8% was provided
as managers' share of profit and 72% was distributed to
shareholders.
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Head Office :

Room(2B/2C) 1* Floor, Rose Condominium, No.182/194, Botahtaung

Pagoda Road, Pazundaung Township, Yangon, Myanmar.
Tel : (951) 201798, 296164 Fax : (951) 371 607

Mandalay Branch Office :

Room 9/10, East Wing of Bahtoo Stadium
70" Street(Between 29" & 30" Street)
Mandalay, Myanmar.

o&:008sl3g, 02qE00¢s

WIN THIN & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS

Yangon : (951) 201798, 296164, 09-25912 Fax :371607; Email: winthin9@myanmar.com.mm

Mandalay : 02-34451; Fax : 02-34498

Ref: 212/F-7/2008-2009

Report Of Independent Public Accountants

To the Members of
First Myanmar Investment Company Limited

We have audited the accompanying financial statements
of First Myanmar Investment Company Limited, which
comprise the balance sheet as at March 31, 2009, and the
income statement, statement of changes in equity and cash
flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair
presentation of these financial statements in accordance
with Myanmar Accounting Standards and the provisions of
the Myanmar Companies Act. This responsibility includes:
designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial
statementsthatare free from material misstatement, whether
due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with Myanmar Standards on Auditing. Those
standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from
material misstatement. An audit involves performing
procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation
of the financial statements. We are also required to report,
in accordance with Section 145 of the Myanmar Companies
Act, to the members of the Company, on the accounts

examined by us. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for
our audit opinion.

As disclosed in Note 4 to the financial statements, the
investment values made in various companies/ projects
were carried at cost. In the absence of share market reports,
audited financial statements and valuation reports of all the
invested companies/ projects, we were unable to ascertain
as to the impairment loss of the investments as well as the
return on these investments that should be provided in the
accounts. As per Board of Directors' resolution dated May
23,2008, Ks. 300,000,000 donated to Cape Negrais Relief and
Recovery Committee sponsored and headed by the Company
for Cyclone Nargis Relief Work in Haing Gyi and Ngapudaw
Township was adjusted in opening retained profit instead of
charging to current year's profit.

Opinion

In our opinion,

(i) except for any adjustments as might have been
determined to be necessary had we been able to obtain
the documents stated in the preceding paragraph,
the financial statements present fairly, in all material
respects, the financial position of First Myanmar
Investment Company Limited as of March 31, 2009,
and of its financial performance and its cash flows for
the year then ended in accordance with Myanmar
Accounting Standards and the provisions of the Myanmar
Companies Act, according to the best of our information
and explanations given to us and as shown by the books
of the Company:

(ii) we have obtained all the information and explanations
we have required; and

(iii) books of accounts have been maintained by the Company
as required by Section 130 of the Act.

N

U Moe Kyaw

(B.Com., CPA.,, DBL., ACCA)
Partner

WIN THIN & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS
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BALANCE SHEET
For the Year ended MARCH 31, 2009
Currency — Myanmar Kyats

ASSETS
Non-current assets

Property and equipment — net

Investments

Note

w

4,932,084.52
14,696,044,979.80

31

2008

6,422,558.50
14,677,824,979.80

14,700,977,064.32

14,684,247,538.30

Current assets

Prepayment and advances

Accounts receivable

Accounts receivable-Other
Cash and bank balances

00N O WU

9,088,756.00
1,005,045,000.00
25,244,806.33
16,543,551.43

2,738,333.00
695,000,000.00
37,833,339.50
17,253,718.98

1,055,922,113.76

752,825,391.48

15,756,899,178.08

15,437,072,929.78

SHAREHOLDERS’ EQUITY AND LIABILITIES

Shareholders’ equity

Authorized capital

15,000,000 ordinary shares of

K 1,000 each

15,000,000,000.00

15,000,000,000.00

Issued and paid-up capital
7,376,000 ordinary shares of K 1,000

each, fully paid-up

Reserves and retained earnings

Share premium
Retained earnings

7,376,000,000.00

7,136,916,200.00
1,047,864,117.98

6,605,611,000.00

7,136,916,200.00
1,539,935,911.07

15,560,780,317.98

15,282,463,111.07

Current liabilities
Unclaimed dividend
Account payable
Accrued expenses
Provision for tax

10
11
12

80,626,825.00
46,588,064.30
32,290,624.00
36,613,346.80

79,446,225.00
20,146,199.91
32,226,047.00
22,791,346.80

196,118,860.10

154,609,818.71

15,756,899,178.08

15,437,072,929.78

See Accompanying Notes to Financial Statements.

Authenticated by Directors:

Soe Win
Director

Kyaw Paing
Managing Director
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STATEMENT OF INCOME

For the Year ended MARCH 31, 2009
Currency — Myanmar Kyats

Note 2009 2008
INCOME
Dividends 13 1,019,995,000.00 870,820,000.00
Net income from sale of investment(Taxed) 14 34,398,000.00 205,122,121.20
Bank interest 647,154.05 642,457.44
Service Income 15 57,400,000.00 -
Commission on transfer of shares - 289,650.00
Other income - 29,500.00
1,112,440,154.05 1,076,903,728.64
EXPENDITURES
Managing agent fee 16 66,698,100.80 58,718,703.32
Managers' share of profit 17 88,752,206.32 90,018,799.18
Administrative and general expenses 18 147,965,457.02 117,997,033.51
303,415,764.14 266,734,536.01
Profit on ordinary activities before taxation 809,024,389.91 810,169,192.63
Income tax for 2006-2007 financial year (254,533.00)
Income tax provision (10,000,000.00) -
NET PROFIT AFTER TAXATION 798,769,856.91 810,169,192.63
See Accompanying Notes to Financial Statements
Authenticated by Directors:
L
Soe Win Kyaw Paing

Director Managing Director
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

For the Year ended MARCH 31, 2009
Currency — Myanmar Kyats

2009 2008
SHARE CAPITAL
Balance at beginning of year 6,605,611,000.00 5,505,000,000.00
Bonus shares issued for the year - 1,100,611,000.00
Scrip shares issued for the year 770,389,000.00 -
Balance at end of year 7,376,000,000.00 6,605,611,000.00
SHARE PREMIUM
Balance at beginning of year 7,136,916,200.00 8,237,527,200.00
Bonus share issued for the year - (1,100,611,000.00)
Balance at end of year 7,136,916,200.00 7,136,916,200.00

RETAINED EARNINGS
Balance at beginning of year
Donation

Net profit after taxation
Dividend (For 2007-2008)

1,539,935,911.07
(300,000,000.00)
1,239,935,911.07

798,769,856.91
(990,841,650.00)

729,766,718.44

729,766,718.44
810,169,192.63

Balance at end of year

1,047,864,117.98

1,539,935,911.07

15,560,780,317.98

15,282,463,111.07

See Accompanying Notes to Financial Statements

Authenticated by Directors:

Soe Win
Director

Kyaw Paing
Managing Director
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CASH FLOW STATEMENT

For the Year ended MARCH 31, 2009
Currency — Myanmar Kyats

Cash flow from operating activities
Net profit for the year

Adjustments for

Donation

Depreciation and amortization

Tax provision

Interest income

Net income from sale of investment
Dividend income

2009
798,769,856.91

(300,000,000.00)
1,551,473.98
13,822,000.00
(647,154.05)
(38,220,000.00)
(1,019,995,000.00)

2008

810,169,192.63

2,568,462.61
22,791,346.80
(642,457.44)
(227,913,468.00)
(870,820,000.00)

Operating profit/(loss) before working capital changes

(544,718,823.16)

(263,846,923.40)

Working capital changes

(Increase)/decrease in prepayment and advances
(Increase)/decrease in accounts receivable
(Increase)/decrease in accounts receivable-other
Increase/(decrease) in accounts payable
Increase/(decrease) in accrued expenses

(6,350,423.00)
125,000,000.00
12,588,533.17
26,441,864.39
64,577.00

899,167.00
(125,000,000.00)
(37,690,401.54)
20,146,199.91
(52,210,393.00)

157,744,551.56

(193,855,427.63)

Net cash used in operating activities

(386,974,271.60)

(457,702,351.03)

Cash flow from investing activities

Acquisition of new shares (18,250,000.00) (263,300,000.00)
Proceed from sale of investment 38,250,000.00 250,000,000.00
Proceed from sale of property and equipment - 224,802.00
Purchase of property and equipment (61,000.00) (2,231,500.00)
Interest received 647,154.05 642,457.44
Dividend received 584,950,000.00 1,016,542,500.00
Net cash provided by investing activities 605,536,154.05 1,001,878,259.44
Cash flow from financing activities

Proceed from issue of share capital 770,389,000.00 -
Dividend paid (989,661,050.00) (540,949,650.00)
Net cash used in financing activities (219,272,050.00) (540,949,650.00)

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

(710,167.55)
17,253,718.98

3,226,258.41
14,027,460.57

Cash and cash equivalents at end of year

16,543,551.43

17,253,718.98

See Accompanying Notes to Financial Statements.

Authenticated by Directors:

Soe Win
Director

Kyaw Paing
Managing Director
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NOTES TO THE FINANCIAL STATEMENTS

For the Year ended MARCH 31, 2009

General

First Myanmar Investment Company Limited, (the Company) is a public company limited by shares and incorporated in the
Union of Myanmar under The Myanmar Companies Act, the date of incorporation being July 3, 1992. The Company has
received the Certificate for Commencement of Business dated October 30, 1992 issued by the Ministry of Commerce.

The Company is mainly engaged in investment holding by purchasing shares in other companies and receiving dividend
income from the investments.

The Mandalay branch office was opened in March 2002.

2.

(a)

(b)

(c)

(d)

(e)

Summary of significant accounting policies

Basis of accounting
The financial statements have been prepared in accordance with Myanmar Accounting Standards and are based
on historical cost convention.

Property and equipment
Property and equipment are carried at cost less accumulated depreciation. Depreciation is computed on the

straight- line method over the estimated useful lives of the properties.

The rates of depreciation are as follows:

Office equipment 20%
Office equipment (Safe box, GSM) 10%
Furniture 5%
Motor-Cycle 20%
Renovation cost (Mandalay Office) 20%

The cost of minor repairs and maintenance is charged to income as incurred; significant renewals and betterments
are capitalized. When assets are retired or otherwise disposed of, the cost and related accumulated depreciation
are removed from the accounts and any resulting gain or loss is reflected in income for the period.

Investment
Investment is carried at cost.

Revenue recognition
Dividend income on investments and bank interest on savings deposit are recognized under accrual basis.

Taxation
The Company is subject to 30% income-tax on net profit derived from non-taxed income. The Company’s major
source of income is derived from dividend received from investments, which income tax has been paid.
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3. Property and equipment

The details are as follows:

Furniture Motorcycle Leasehold
Improvement

Cost
At 1 April 2008 13,517,037.07 1,014,500.00 318,500.00 8,938,669.00 23,788,706.07 22,112,517.77
Adjustment - - - - - 119,094.30
Addition for the year - 61,000.00 - - 61,000.00 2,231,500.00
Disposal for the year - - - - - (674,406.00)

13,517,037.07 1,075,500.00 318,500.00 8,938,669.00 23,849,706.07 23,788,706.07

Accumulated Depreciation
At 1 April 2008 (7,866,185.65)

(242,793.92)

(318,499.00)

(8,938,669.00) (17,366,147.57)

(15,128,194.66)

Adjustment - - - - - (119,094.30)
Charge for the year  (1,500,748.98) (50,725.00) - - (1,551,473.98) (2,568,462.61)
Disposal for the year - - - - - 449,604.00

(9,366,934.63) (293,518.92) (318,499.00) (8,938,669.00) (18,917,621.55) (17,366,147.57)
Net Book Value 4,150,102.44 781,981.08 1.00 - 4,932,084.52 6,422,558.50
4, Investments
Details of investments (at cost) made by the Company are as follows:

2009 2008

Long and Medium -Term Investments
(1) Yoma Bank Ltd. 1,638,116,548.00 1,638,116,548.00
(2) F.M.1 Syndication Ltd. 2,749,017,848.00 2,749,017,848.00
(3) SPA Motorcycle Ltd. 1,450,123,200.00 1,450,123,200.00
(4) May Enterprise Ltd (SPA Motors) 186,326,400.00 186,326,400.00
(5) Pun Hlaing International Hospital Ltd. 5,541,490,000.00 5,541,490,000.00
(6) Wood Technology Industries Ltd. (WTI) 585,165,550.00 585,165,550.00
(7) Mandalay Cement Industries Co., Ltd. 1,737,239,570.00 1,737,239,570.00
(8) Shine Laundry Ltd. 6,830,000.00 6,830,000.00
(9) Myanmar Suzuki Motor Co., Ltd. 114,764,108.00 114,764,108.00
(10) F.M.I Garden Development Ltd. 122,450,000.00 122,450,000.00
(11) Myanmar Nissan Co., Ltd. 7,812,499.80 7,812,499.80
(12) SPA Elevator & Escalator 3,000,000.00 3,000,000.00
(13) Chinthe Concrete Ltd. 10,634,256.00 10,634,256.00
(14) Yoma Thitsar Commercial Co., Ltd. 10,000,000.00 10,000,000.00
(15) Myanmar Agri-Tech Limited 500,000,000.00 500,000,000.00
(16) First Myanmar Construction Co., Ltd. - 30,000.00
(27) Yoma Yazar Manufacturing Co., Ltd. 25,000,000.00 11,000,000.00
(18) Myanmar Agri-Tech Carbon Capital Ltd. 1,500,000.00 -
(29) Agribusiness & Rural Development Consultant Ltd. 2,750,000.00 -
Assets Holding Investments
(20) Myanmar Concrete Industries Ltd. 150,000.00 150,000.00
(21) Yangon Sand Industries Ltd. 3,600,000.00 3,600,000.00
Short-Term Investment
(22) Forest Product Joint Venture Ltd. 75,000.00 75,000.00

14,696,044,979.80

14,677,824,979.80
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v

Prepayment and advances

The above consist of:

2009 2008
Office rental (Mandalay) 2,550,000.00 1,500,000.00
IT service charges (Hi Com) 4,725,000.00 345,900.00
Medical insurance 720,836.00 849,250.00
Subscription fee 35,600.00 43,183.00
Phone bill 57,320.00 -
Advance capital gain tax 1,000,000.00 -
9,088,756.00 2,738,333.00
6. Accounts receivable
The above consist of:
2009 2008
Dividend from FMI Syndication Ltd. 385,000,000.00 420,000,000.00
Dividend from SPA Motorcycle Ltd. 500,000,000.00 150,000,000.00
Dividend from Forest Product Joint Venture 45,000.00 -
Dividend from May Enterprise Ltd (SPA Motors) 120,000,000.00 -
Receivable from sale of investment - 125,000,000.00
1,005,045,000.00 695,000,000.00
7. Accounts receivable-Other
The above consist of:
2009 2008
FMI Trading centre 25,070,441.73 37,395,095.50
Others receivable 174,364.60 438,244.00
25,244,806.33 37,833,339.50
8. Cash and bank balances
Cash and bank balances consist of:
2009 2008
Cash on hand (Yangon)
—  Kyats 32,267.00 922,006.00
— USS$ 900 @ Kyats 1050 945,000.00 -
Cash on hand (Mandalay) 77,326.00 36,064.00
Cash in Bank — Yoma Bank — Current deposit 15,448,399.06 10,425,952.32
— Yoma Bank — Saving deposit 28,955.54 5,858,092.83
—  MICB - Kyats 6,103.83 6,103.83
— MICB—USS 895.49 @ Ks 6.143 5,500.00 5,500.00
16,543,551.43 17,253,718.98

9. Issued and paid up capital (Ks 7,376,000,000)

During the year, the Company issued 770,389 Scrip shares to the existing shareholders.
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10. Account payable (Ks. 46,588,064.30)

The above represents the balance payable to Serge Pun & Associates (Myanmar) Ltd.

11. Accrued expenses

Accrued expenses consist of:

2009 2008
Provision for AGM expenses 30,000,000.00 30,000,000.00
Professional fees 1,242,000.00 1,230,500.00
Others 1,048,624.00 995,547.00
32,290,624.00 32,226,047.00
12. Provision for Tax
The above consist of:
2009 2008
Capital gain tax on sale of
investment in Myanmar V-Pile Co., Ltd. 22,791,346.80 22,791,346.80
Capital gain tax on sale of investment in
First Myanmar Construction Co., Ltd. 3,822,000.00 -
Income tax provision 10,000,000.00 -
36,613,346.80 22,791,346.80
13. Dividends
The above consist of dividend income from:
2009 2008
FMI Syndication Ltd. 385,000,000.00 420,000,000.00
SPA Motorcycle Ltd. 500,000,000.00 400,000,000.00
May Enterprise Ltd (SPA Motors) 120,000,000.00 45,000,000.00
SPA Elevator & Escalator 10,000,000.00 -
Myanmar Concrete Industries Ltd. 4,950,000.00 5,820,000.00
Forest Product Joint Venture Ltd. 45,000.00 -
1,019,995,000.00 870,820,000.00
14. Net Income from sale of Investment (Taxed)
2009 2008
First Myanmar Construction Co., Ltd. 34,398,000.00 -
Myanmar V-Pile Co., Ltd. - 205,122,121.20
34,398,000.00 205,122,121.20

Details of net income from sale of investment (Taxed) in First Myanmar Construction Co., Ltd. for the year ended March
31, 2009 are as follows:

Sale proceed from investment in First Myanmar Construction Co., Ltd. 38,250,000.00
Less: cost invested in First Myanmar Construction Co., Ltd. (30,000.00)

38,220,000.00
Less: 10 % capital gain tax (3,822,000.00)

34,398,000.00
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15. Service Income (Ks 57,400,000)

The above represents income (before tax) received from Mandalay Cement Industries Co., Ltd. for 2007-2008 financial
year.

16. Managing agent fee (Ks 66,698,100.80)

Serge Pun & Associates (Myanmar) Ltd. has been appointed as managing agent for 20 years with effect from 1992-1993
financial year. The managing agent fee is calculated at 1% per annum on paid-up share capital and it has been already
approved by the shareholders’ meeting.

17. Managers' share of profit (Ks 88,752,206.32)

The Managers' share of profit is provided annually at 10% on net profit after tax as resolved by the Board of Directors on

22" July 1992 and reconfirmed by the Board of Directors on 20™ September 2006. This is paid to Serge Pun & Associates
(Myanmar) Ltd. as remuneration for key executives.

18. Administrative and general expenses

The above consist of:

2009

2008

Office rental
A.G.M expenses

26,324,281.77
28,384,615.00

30,399,815.40
44,406,160.00

Present and Gift for shareholders - 4,055,000.00
Meeting expenses 331,650.00 211,110.00
Advertising - 151,483.00
Staff salary 3,612,800.00 3,900,474.00
Staff bonus 515,500.00 803,500.00
Staff training - 17,500.00
SSB contribution 42,425.00 41,450.00
Nay Pyi Taw trip 5,900.00 -
Traveling allowances 8,545,380.00 8,925,725.50
Meal allowances 5,696,920.00 5,803,600.50
Uniform allowances 502,412.00 31,000.00
Stationery and printing 3,257,502.50 2,214,704.50
Entertainment 221,198.00 447,945.00
Local traveling 444,320.00 981,860.00
Computer expenses 2,117,543.00 2,231,138.00
Duty tax and stamping 649,242.00 357,820.00
Utility charges (MDY) 56,298.00 78,789.00
Repair and maintenance (Vehicle) 67,000.00 88,300.00
Gift and present 1,864,125.00 500,200.00
Telex and fax 940,831.00 1,300,815.00
Repair and maintenance 144,845.00 497,033.00
Subscription fee 172,753.00 147,837.00
Registration fee 21,075.00 4,125.00
Petrol expenses (MDY) 300,000.00 101,200.00
Household expenses 56,580.00 89,935.00
Mandalay trip 25,500.00 604,600.00
Medical insurance 1,089,550.00 169,850.00
IT services charges 4,165,560.00 4,523,100.00
Cash remittance fees 25,534.00 37,754.00
YCDC tax 5,440.00 529,454.00
Renewal of vehicle (Cycle) - 140,981.00
Donation 347,940.00 122,950.00
Audit fees 1,242,000.00 1,230,500.00
Depreciation and amortization 1,551,473.98 2,568,462.61
Exchange (gain) / loss (42,800.00) 73,900.00
Miscellaneous 114,490.00 206,962.00
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Postage charges 461,115.00 -
Relief allowance 210,000.00 -
Retirement pay 715,000.00 -
Volunteer expenses 145,650.00 -
GSM phone awarded to directors and advisors 25,977,000.00 -
Signboard fees 475,200.00 -
Share Trading operation expenses 27,181,607.77 -
147,965,457.02 117,997,033.51
19. Related party transactions

Significant related party transactions during the year include the following:

(1)

(3)

(4)

20.

The investments disclosed in Note 4 with the exception of Forest Product Joint Venture Ltd were made in its
affiliated companies/project and as disclosed in Note 13, the divided income from the investments made in its
affiliates amounted to Ks. 1,019,995,000 in 2008-2009 financial year and Ks. 870,820,000 in 2007-2008 financial
year.

As disclosed in Note 16, managing agent fee of Ks. 66,698,100.80 for the financial year 2008-2009 and Ks.
58,718,703.32 for the financial year 2007-2008 were paid to Serge Pun & Associates (Myanmar) Ltd.

As disclosed in Note 17 Managers' share of profit of Ks. 88,752,206.32 for the financial year 2008-2009 and
Ks. 90,018,799.18 for the financial year 2007-2008 were paid to Serge Pun and Associates (Myanmar) Ltd. as
remuneration for key executives.

As disclosed in Note 18 office rental amounting to Ks. 26,324,281.77 for the financial year 2008-2009 includes:
Ks. 25,424,281.77 paid to FMI Syndication Ltd. and
Ks. 900,000 paid to Yoma Bank Ltd.
whereas office rental amounting to Ks. 30,399,815.40 for the financial year 2007-2008 includes:
Ks. 29,499,815.40 paid to FMI Syndication Ltd. and
Ks. 900,000 paid to Yoma Bank Ltd.

Hi-Com Co Ltd. (Hi-Com), an affiliate of SPA Group, provided IT services to the Company. Day to day operation
and management of Hi-Com Co., Ltd. was carried out independently from Serge Pun & Associates (Myanmar)
Ltd. All the commercial transactions done between Hi- Com and the Company are on an arms-length basis. The
amount paid to Hi Com were Ks. 4,165,560 in 2008-2009 financial year and Ks. 4,523,100 in 2007-2008 financial
year.

Events after Balance Sheet date

According to the resolution No. (3) of the Boards of Directors’ meeting held on April 6, 2009, it was decided to exchange
19.5% share holding ratio of Mandalay Cement Industries Co., Ltd. held by the Company with 40% share holding ratio of
Yoma Yarzar Co., Ltd. held by Yangon Land Co., Ltd, an affiliate of SPA Group, as equal value.
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CORPORATE SECTION

COMPANY INFORMATION, REGISTRATION AND COMMENCING OF BUSINESS

First Myanmar Investment Co., Ltd. was founded with reference to Ministry of Trade, Company Register Office, Registration
No. 159/92-93 dated July 3, 1992 and the Commencing of Business was on November 1, 1992.

ADVISORY BOARD

U Win Maung Colonel (Retired)

U Hla Kyi Chairman (Retired), First Myanmar Investment Co., Ltd.
U Win Thin Auditor & Registered Accountant

U Maung Maung Soe Tint Ambassador to Australia & New Zealand (Retired)

Mr. Martin Pun Vice-Chairman-SPA

BOARD OF DIRECTORS OF FIRST MYANMAR INVESTMENT CO., LTD.

U Theim Wai @ Mr. Serge Pun Chairman

U Myat Thin Aung Vice-Chairman

U Aung Win Khaing Vice-Chairman

U Kyaw Paing Managing Director (Full-Time)

U Than Aung Director

U Than Tun Director

Daw Yi Yi Myint Director (Appointed on October 2009)

U Tin Maung Win Director (Appointed on October 2009)

U Ne Lin Oo Director (Full-Time) (Appointed on October 2009)
U Tun Tun Director (Full-Time) (Appointed on October 2009)
U Soe Win Director (Retired on 16 September 2009)

U Soe Myint Director (Retired on 16 September 2009)

U Ko Ko Lay Director (Retired on 31 March 2009)

Agga Maha Thiri Thudama Theingi Daw Sai Director (Deceased on 13 July 2009)

MANAGING AGENT

Serge Pun & Associates (Myanmar) Ltd.

AUDITOR

Win Thin & Associates (Auditor & Registered Accountant)

CORPORATE ADDRESS

FIRST MYANMAR INVESTMENT CO., LTD.
FMI Centre, 10" & 11 Floors, No. 380, Bogyoke Aung San Road, Pabedan Township, Yangon.
Tel: (951) 240363, 240373, 240383, 240393 Fax: (951) 246882, 246883



MI Company strongly believes that a good corporation must bear its share of social responsibility and strive to be
a good corporate citizen. We derive our success from the society and must return our contribution to society. We
are therefore extremely proud of our firm commitment to Active Corporate Citizenship.

Update on Relief and Reconstruction Efforts

Our commitment to the relief and recovery work following the devastation of Cyclone Nargis resulted in the creation
of the first ESPV (Environmentally Sustainable Pilot Village) at Auk-Pyun-Wa. We are pleased to report that this
substantial and meaningful project was successfully completed and handed over to the respective authority and the
villagers during a small but solemn ceremony on the 14* of December 2008. Auk-Pyun-Wa village was one of those
unfortunate villages that were totally destroyed by Nargis, leaving not even a single structure standing. More than
half its population perished. It was therefore extremely gratifying to see that a brand new habitat arose from the
debris of the old, with solar powered lighting and piped water for each of the 127 new dwellings, a storm shelter
cum community centre, a school and clinic, and a brand new jetty. More importantly, we provided a livelihood by
providing fishing boats and nets to the fishermen and farm tools to the farmers.

The Auk-Pyun-Wa ESPV was built with the support of several major donors, of which your Company was one. Together
with the support of the Singapore Red Cross and other kind hearted donors we were able to provide a new life to
more than 400 villagers. Earlier this year, the Prime Minister of the Union of Myanmar and Chairman of the National
Disaster Preparedness Central Committee paid a visit to inspect Auk-Pyun-Wa and highly commended the works
done so far. Our design of Cyclone Shelter was also chosen to be the standard model of Cyclone Shelter for 300-
person villages in cyclone affected areas.
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This year we will add a village pagoda, monastery and
related structures to fulfill the spiritual needs of the
villagers.

Subsequently, a second ESV has been built at Kwin-Gyi
village under the auspices of the Myanmar Business
Coalition on Aids (MBCA), a non-profit NGO closely
associated and supported by FMI Company and SPA
Group.

We are tremendously rewarded by the outpour of
sincere gratitude from the villagers of Auk-Pyun-Wa
ESPV and the Kwin-Gyi ESV and consider this to be an
important milestone in our corporate development.

Anti Malaria Program

The anti-malaria program is another example of our
involvement with the local community. Malaria is one
of the major infectious diseases in tropical countries, an
epidemic that is responsible for over 800 deaths a year
in Myanmar alone.

Since 2007, along with the development of our
plantation estates, Myanmar Agri-Tech Ltd. has been
working together with the Pun Hlaing International
Hospital and the medical researchers to launch a health
initiative, providing Artemisinin-based Combination
Therapy (ACT) to those affected in Ngaputaw Township
of the Ayeyarwaddy Division.

In the two years since the establishment of this initiative,
we have witnessed significant improvements in the area
and villages that had previously been in highly affected
areas have been effectively controlled.

The management of MAGT will continue to work with
various local and international organizations to fight
against the disease and to improve the social economic
development of rural areas.
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1. Panoramic view of Auk-Pyun-Wa village

2. Village primary school

3. Village clinic

4. Running water tower and solar power station
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BIOGRAPHIES

Board of Directors
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THEIM WAI @ SERGE PUN, age 56, is the founder and the Chairman of the Serge Pun &
Associates (SPA) Group. He has over 30 years of international business and investment
experiences in Hong Kong, China, Taiwan, Malaysia, Thailand, Singapore, Western Europe,

North America and Myanmar. He is the Chairman of FMI Company.
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MYAT THIN AUNG, age 71, is the Chairman of AA group of companies. Currently, he
also serves as the President of Ye-Me-Thin Association, member of Central Executive
Committee of Union of Myanmar Federation of Chamber of Commerce & Industry
and Myanmar Industries Association and President of Hlaing Thayar Industrial City

Management Committee. He is the Vice-Chairman of FMI Company.
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AUNG WIN KHAING, age 64, is the Chairman of Hi-Tech family companies in Mandalay
and the Managing Director of Mandalay Cement Industries Co., Ltd. Currently, he is also
the President of Mandalay Chamber of Commerce & Industry, Mandalay Golf Association
and Mandalay Koh-Kang Buddhist Association, and Director of Yadanarpon Bank. He is the

Vice-Chairman of FMI Company.
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KYAW PAING, age 60, is a lawyer and pursued legal career until he joined SPA/FMI Group
in 1991. He is currently the Managing Director of FMI Company, SPA, and Vice-Chairman
of Yoma Bank Ltd.
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THAN AUNG, age 61, is the Managing Director of Yar-Pye Co., Ltd. and other family owned
companies. He is the Director of FMI Company since 1992.
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THAN TUN, age 68, is a retired lieutenant and received the Meritorious Service Medal for
his outstanding service. He is the Director of FMI Company since 1992.
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SOE WIN, age 55, joined the SPA/FMI Group in 1991. He was the Director cum Board
Secretary of FMI Company, Executive Director of Yoma Bank Ltd. He retires from Board in
FY 2009-2010.
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SOE MYINT, age 49, joined the SPA/FMI Group in 1992. He was the Director cum Board
Secretary of FMI Company. He retires from the Board in FY 2009-2010.
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KO KO LAY, age 59, is a private entrepreneur having a gold-smith and Emerald Land Inn in
Mandalay. He was the Director of FMI Company and Yoma Bank Ltd. He retires from the
Board in FY 2009-2010.
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SAl, AGGA MAHA THIRI THUDAMA THEINGI, deceased was the Managing Director
of Ngwe Sai Co., Ltd. and other family owned companies. She was also the Patron of
Myanmar Women Entrepreneurs Association. She was the Director of FMI Company since
1998. She passed away on 13t July, 2009.
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PROFESSOR YI YI MYINT, age 72, is a retired professor of Economics with a long tenure
at the Institute of Economics at the Yangon University. She is highly respected for her
contribution towards the introduction of business education and advocating a market
oriented economy in Myanmar. She was awarded Good Public Service Medal in 1990. She is
a delegate in the National Convention and has participated in many local and international
workshops as a Resource Person on the subject matters relating to Privatisation, Securities
and Capital Market, ASEAN Integration, AFTA Process, Industrial Relations, SME and
Industrial Park development. Currently, she is the promoter and advisor of Myanmar
Women Entrepreneurs Association and Vice-President of Management Committee of U
i Hla Tun (Hospice) Cancer Foundation. She was invited to join FMI Board in October 2009.
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TIN MAUNG WIN, age 48, is a qualified electronic engineer and devoted his career to
education and teaching. He established his first private school, International Language and
Business Centre (ILBC) in 1995, and followed by the establishment of Yangon International
School (YIS). He also carried out the research and development of renewable energy and
electric vehicles since 1997. Currently, apart from managing his business operations, he is
the Vice-President of Myanmar Swimming Federation, Myanmar Sepak Takraw Federation
and Myanmar Football Federation. He was invited to join FMI Co., Ltd. Board in October,
2009.
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NE LIN OO, age 38, is an engineer and joined Myanmar Nissan Co., Ltd. in 1998. Currently,
he is the Divisional Head of the automobile division of the group and Alternate Director
of SPA.
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TUN TUN, age 34, is an Associate of Chartered Secretaries. He joined SPA/FMI in December,
1998. Currently, he is Head of Group Corporate Secretariat and a Director of Meeyahta
International Hotel Ltd., Myanmar Agri-Tech Ltd., Pun Hlaing Golf Estate and SPA.
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Advisors to the Board
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WIN MAUNG, age 76, is a retired Colonel. He served as Divisional Commander and Vice-
Adjutant General in the armed-forces services, and retired from civil services as High
Court Judge in State Judicial Council. He is currently the Chairman of 3 successful running
companies that he setup. He is the Chair Advisor to the Board of FMI Company since
1992.
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MAUNG MAUNG SOE TINT, age 76, retired from civil services as the Myanmar Ambassador
to Australia and New Zealand. He was also the Principal of many government schools and
the director of Myanmar Language Department. He is a fellow of Royal Society of Art, UK.
He is the Advisor to the Board of FMI Company since 1998.
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Senior Executives

First Myanmar Investment Co., Ltd.

WIN THIN, age 75, is a professional accountant and serves as a member of Myanmar
Accountancy Council and Board member of Myanmar Institute of Certified Public
Accountants. He is currently the Senior Consultant of the firm he set up 50 years ago
which is the representative of DFK International in Myanmar. He is the Advisor to the
Board of FMI Company since 1992.
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HLA KYI, age 69, is the Chairman of Golden Family Ltd. and run the business of gold smith,
commercial trading and Yoma hotels for his entire career life. He was the Chairman of FMI
Company from 1992 to 2004 and was Vice-Chairman of Yoma Bank Ltd. Currently, he is the
Advisor to the Board of FMI Company.
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AUNG THAN, age 69, is a career banker and retired as a branch manager from Myanmar
Economic Bank. He joined Yoma Bank in 1993 and currently is the Deputy Managing
Director of Yoma Bank.
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LE LE WIN, is a career hotelier and joined SPA/FMI Group in 1993. She is currently the
Group HR Manager as well as the Director cum General Manager of Grand Meeyahta
Executive Residence and General Manager of FMI Syndication Ltd. and Alternate Director
of SPA.
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DR. KYAW WIN, age 71, is a retired physician highly respected for his contributions
towards Myanmar healthcare sector and also well-known as a member of WHO expert
committees as well as an author in Myanmar and international textbooks of medicine. He
was also Myanmar Ambassador to many western countries from 1995 to 2005, and headed
many Myanmar delegations. Currently, he is the Chief Executive Officer of Pun Hlaing
International Hospital and contributing to the public by assuming key responsibilities in
many social and professional organisations.
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THAN 0O, age 60, is a Registered Accountant and retired from Myanmar Oil and Gas
Enterprise after 25 years of service. He joined SPA Project Management Ltd. in 2002 and
currently is the Project Director of Orchid Gardens Project in FMI Garden Development.
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LINN MYAING, age 62, is a retired Director General from the Ministry of Foreign Affairs. He
joins SPA in 2006 as Advisor to the Board and currently heads Myanmar Agri-Tech Carbon
Capital Ltd. As Managing Director and Group Protocol Dept.
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MAUNG MAUNG SWE, age 51, joined SPA Project Management in 1996. Since then he
assumed a number of positions within the Group including Project Director of FMI City
and Orchid Garden. Currently, he assumes the post of General Manager of FMI Company
& FMI Trading Centre.
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MARTIN PUN, was born in Yangon, Myanmar and educated in Yangon and Beijing, China.
He spent twelve years in China and Hong Kong, and eighteen years in Hawaii, USA. He
worked at various jobs including hotels, his last post in USA was the Managing Partner
for New York Life Insurance Co. for their Hawaii Branch. He joined SPA in 1994 as Chief
Executive Officer. Currently, he is the Vice-Chairman of SPA and Advisor to the Board of
FMI Company.
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FRANKIE TAN, is a Singapore national and is a Fellow of Chartered Certified Accountants.
He has more than 35 years experience in commodities & securities trading, corporate
finance and direct investments in London, Singapore, Hong Kong and China. He also held
directorships in many listed companies before he joined SPA in 1992. Currently, he is the
CEO of Myanmar Agri-Tech Ltd. and SPA.
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JOSEPH LOPEZ, age 44 , is a Fellow Member of The Chartered Institute of Management
Accountants, UK and Chartered Accountant of the Malaysian Institute of Accountants.
He has been experienced in many industries over 20 years and familiar with European &
American corporate cultures and Myanmar business practices. Currently, he is the Chief
Financial Officer of SPA.
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HISHAMUDDIN KOH, age 75, is a Malaysian national and is an agricultural expert with over
35 years of experience in Malaysia, Australia and other S.E Asian countries. He has lived in
Myanmar since 1989 and joins the Agriculture division of the Group as Senior Agriculture
Consultant to Myanmar Agri-Tech Ltd. in 2005. Currently, he is the Chief Operating Officer
and one of panel consultant in ARDC.

MR. HISHAMUDDIN KOH Ooé 2005 (?3) §o§§@:| 6600:41: ‘%ééwo:@éwéu ElelavHyaH]
[p3oc(niqiss 080 &Eeqpioge (9f) soemyp JodJeqzoporqima(d ca0olgadda0pSH
o@oR 95§003¢ (9§608EE33 eqodqq)l ogseo: Myanmar Agri-Tech Ltd. e s2s0¢(g¢

blealé/[HaY 39@@0:39@5 Jooy eﬁ\ogogé a%z;@@ooé‘n ooorgsﬁogé oioaé ARDC &) C\ESC%;:

o _¢CoO
[o3Y N Qo _ < OC Co ~ N N < < co N
Q?CGPZB&{G&)OCS’QSP%]L?Q SBUBCOCSGBg‘,OCS’BESO Gaoocgmcq_lmgpopjn



OUR CORE
VALUES

00

FOCUS

Customer Focus
Quality Focus
Learning Focus
Teamwork Focus
Innovative Focus
Performance Focus
Professionalism Focus

Initiative Focus
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FIRST MYANMAR INVESTMENT
COMPANY LIMITED

FMI Centre, 10*-11t Floors,
No0.380, Bogyoke Aung San Road,
Pabedan Township, Yangon, Myanmar.

Tel : +95-1- 240363, 240373, 240383
Fax : +95-1- 246882, 246883
E-Mail : fmi-co@spa.com.mm



