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CHAIRMAN AND
MANAGING AGENT'S

REPORT

Theim Wai @ Serge Pun
Chairman & Managing Agent

Dear Shareholders,

FMI Co., Ltd. has experienced favorable times as well as challenging periods. In

both circumstances we have been able to capitalize on opportunities to develop
our company and have remained profitable. I am proud to report that under the proper
guidance of the Board of Directors and Advisors, and the competence of our managers as
well as support from you, our esteemed shareholders, the company has completed another
successful and profitable year. We shall be paying a satisfactory level of dividend for this
year which marks the 18 consecutive year of dividend payments. We can indeed say that
it is an excellent track record for a public company.

E ighteen years have passed since we started our business. Throughout these years,



Performance for the Year 2009-2010

For the financial year 2009-2010, your company
reported an income of Ks. 1,114 million (last year:
Ks. 1,112 million). Net profit for the year was Ks. 812
million, a Ks. 13 million increase over the preceding
year.

The sale of two investments during the year, namely
Chinthe Concrete Industries Ltd. and Myanmar
Concrete Industries Ltd., contributed Ks. 103 million
to the income of the year, representing 9.2% of
our total income. The remainder of our income
was derived mainly from FMI Syndication Ltd., the
Automobile Division and a significant contribution
from FMI Garden Development Ltd. Other entities
were also able to pay dividends to the company in
varying degrees.

Dividend Payment

Your Board of Directors has recommended a cash
dividend of Ks.125 per share or 12.5% of our par
value for the financial year 2009-2010. I trust that
this recommendation will be supported and approved
by the shareholders at the Annual General Meeting.

New Opportunities

As you are all aware, our country is now at a very
important juncture, with hope for a better and more
open economic climate in the years to come. There
is every reason to believe that a stable political
environment will spur economic activities in a
broad sense. Companies that are geared to invest
in strategic businesses will benefit most from the
upsurge of these economic activities. Companies that

il

are properly managed and possess a high quality of
management resources will no doubt benefit most.

For this reason, FMI Co., Ltd. has stepped up its
operational mode in the past year from a purely
passive investment company to become more active in
business operations. We have appointed U Linn Myaing
as our new Chief Operating Officer and augmented
our management staff in order to manage our day-
to-day operations more effectively and efficiently.
We believe that these changes will better position us
to take on new opportunities that are emerging and
enable us to capitalize on the years of experience and
goodwill established over the past 18 years.

New Projects Undertaken

Subsequent to the end of the financial year, the
company has embarked upon several new projects,
which are intended to have a significant impact on our
performance over the coming years.

Firstly, after more than a year of planning and
meticulous preparation, the company, in partnership
with the SPA Group, has launched our newest real
estate project — the Thanlyin Star City. This middle-
class housing project is planned to be one of the
most desirable mass housing projects in the city with
more than 6,000 residential units upon completion.
It will include modern lifestyle amenities, such as
uninterrupted lift services, electricity supply, and
an abundance of recreational facilities including
lush landscape gardens for the use of residents.
Supported by a full range of support facilities, such
as supermarkets, shops, restaurants and public
transport, the Thanlyin Star City will set a new
benchmark in urban living, all at affordable prices.
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The construction works for the first phase of Thanlyin
Star City has commenced with the auspicious ground
breaking ceremony in May of this year and piling works
are now underway. Sales of the units commenced in
October offering the first batch of residential units to
FMI shareholders at a discounted price.

Secondly, we have secured the sole distributorship of
Dongfeng trucks for Myanmar for a period of 10 years.
The strategic cooperation agreement signed recently
calls for the eventual establishment of an assembly
plant in Myanmar to produce a variety of trucks and
transport vehicles. We are very excited about this
venture as we consider the demand for transport
vehicles to grow exponentially as the economy takes
an upward turn in the near future. This venture is
undertaken in collaboration with the SPA Group.

Our automobile division performed admirably in the
past ten years and has contributed significantly to
our sustained profitability. This addition of Dongfeng
brand trucks will be an important addition to our
existing automobile business portfolio enlarging
the breath and depth of our positioning in the
marketplace. In order for us to successfully undertake
this new opportunity, we have incorporated a new
China Automobile Division and have recruited capable
personnel to manage this business. We will also be
building new showrooms for our range of products. I
am confident that we will withess the positive impact
of this new business to our overall performance in the
very near future.

Issuance of New Preferential Shares

Another new and ambitious project undertaken is the
decision to issue a new class of preferential shares of
the company. This was launched in October 2010 and
was very well received by shareholders. The proceeds
from the new preference shares will be utilized
to provide assistance to home buyers in Thanlyin
Star City who requires a 5-year installment plan,
without which they would not be able to afford the
purchase of a new home. Preference Share holders
will enjoy returns on their investment independent
of the company’s operation and is well suited for
shareholders who are seeking a safe and steady
income from their investment. We had organized
several seminars to explain the offer in detail since
October and will continue to provide information
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to shareholders from time to time as each batch of
preferential shares become available. I would just
like to emphasize here that this is a very important
milestone in the development of our company and
will provide substantial benefits to the company and
shareholders alike in the years to come. Your support
to this scheme is very much appreciated.

The detailed report on the different sectors of our
business is reported in the following sections of the
Annual Report. As always, I stand available to interact
with any shareholder that may wish to discuss ways
to improve the performance of our company and take
this opportunity to thank our Honorary Advisors,
Directors and staff for the outstanding contributions
they have made over the past year.

I would like to pay special tribute to Col. Win Maung
(Retired), the Chairman of our Advisory Board who
passed away earlier this year. Col. Win Maung was
instrumental in the formation of our company and
served unselfishly and voluntarily from the first day of
our inception to the end of his life. His contribution to
our company was immeasurable and shareholders will
remember fondly his chairing of our Annual General
Meetings for every of the past 17 years. He will be
deeply missed by all of us. In his stead, U Maung
Maung Soe Tint has kindly consented to act as the
Chairman of our Advisory Committee.

We are committed to excellence in our work and

will continue to discharge our obligations to our
shareholders diligently and conscientiously.

Yours Sincerely,

Theim Wai @ Serge Pun
Chairman & Managing Agent
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. - « I am proud to report that under
the proper guidance of the Board
of Directors and Advisors, and the
competence of our managers as well
as support from you, our esteemed
shareholders, the company has
completed another successful and
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profitable year. . .
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REVIEW OF
OPERATIONS

FINANCIAL SERVICES

AUTOMOBILE

REAL ESTATE

AGRICULTURE

MANUFACTURING & INDUSTRIES

SERVICES



FMI INVESTMENTS OVERVIEW
FMI & qCs8dg0s0qn:

The success of FMI Company to a large extent
can be attributed to the careful diversification of investments
in strategic industries or sectors.

(FINANCIAL SERVICES)

( AUTOMOBILE ) ( REAL ESTATE )

Yoma Bank Ltd.

100%

li!_.

FMI Trading Centre

100%
@]

AMOTORS
SPA Motors

100%
@]

WFRORT JOLE

SPA Motorcycle Ltd.
20%
&
Seven Golden
Gates Co., Ltd.

90%

Y,

Yoma Yarzar
Manufacturing Co., Ltd.

30%
=

©

aoFAac

Successful Goal
Trading Co., Ltd.

70%
.

SV NOICATION

FMI Syndication Ltd.

47.5%
O

M1

FMI Garden
Development Ltd.

Pun Hlaing
Landscaping Ltd.

30%
="

Thanlyin Estate
Development Ltd.

First Myanmar Investment Co., Ltd.
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( AGRICULTURE ) (MFG. & INDUSTRIES) ( SERVICES )

30% 86% 35%
= =
MAGT S
rt :" o PLN HLAING
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FINANCIAL SERVICES
NANCAEREOSEINEYMND

here have been no changes within the year,

I with regard to our investment portfolio in the
Financial Sector. Your Company owns 35.6%
investment in Yoma Bank Ltd., and 100% investment

in Yoma Thitsar Commercial Co., Ltd. (FMI Trading
Centre).

Yoma Bank still retains a leading position in the
country in terms of branch network and the continued
success in domestic remittances and money transfers
is sustained by the highly motivated and professional
work force in the bank. As in the previous years, the
earnings of this service has enabled Yoma Bank to
sustain as a profitable entity. We are hopeful that full
banking services will resume in the near future.

FMI Trading Centre (FTC) has entered into its fifth year
of operation this year and we see a steady growth
in transactions of FMI share trading. Although the
revenue gained from share sales commissions are not
significant, the system is functioning well as it gains
maturity with more and more shareholders utilizing
its services. Soon, the trading of Preferential Shares
will be an added financial instrument offered at FTC
which should further increase income for the Centre.

We hope the investments in the financial services
sector will generate more returns for your company in
the years ahead, taking into consideration the positive
changes taking place in the country.
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AUTOMOBILE
CEHEONUNPROCSNM

his is the fifth consecutive year that the
Automobile Division of the Group has been
performing well.

The Division comprising of SPA Motorcycle Ltd. (100%
subsidiary), SPA Motors (100% subsidiary), Yoma
Yarzar Manufacturing Co., Ltd. (90% subsidiary) and
The Seven Golden Gates Co., Ltd. (20% associate) in
aggregate contributed Ks. 350 million in dividends to
the Company.

Since 2009, SPA Motorcycle Ltd., has been distributing
Stream brand motorcycles, produced by Yoma Yarzar
Manufacturing Co., Ltd. in the domestic market, and
has also been supplying parts and accessories, as well
as providing repair and maintenance services. This
is in addition to its existing business of distributing
Suzuki brand motorcycles.

SPA Motors continues to provide repair and
maintenance services, not only to Nissan and Suzuki
brand vehicles, but also to other brands of vehicles
in the market. The company, due to its technical
efficiency, employment of systematic work procedures
and high-class service provided by its technicians has
gained the trust and confidence of its customers.
During the year SPA Motors augmented its market
reach by opening another service center in Mandalay.

Yoma Yarzar Manufacturing Co., Ltd., the most
successful company so far within the Automobile
Division, has entered its third year of operation and
its performance for this year is commendable.

Since the end of June of this year, due to the change in
the government's policy regarding issuing of licenses
to motorcycles, the market for domestically produced
motorcycle experienced renewed impetus. Yoma
Yarzar Manufacturing Co., Ltd. was granted licenses to
produce 6,000 units of Stream YMD 110 motorcycles
and another 6,000 units of Stream YRS 125 model
motorcycles for this year and productions are already
on the way.

To cope with the increased production, the production
plant has been expanded with new machinery and
technology brought in. We are pleased with the
support from Dayang Motorcycle Company of China
in all aspects of technology transfer and cooperation.
Considering the favourable prevailing conditions
of the market, we are optimistic that this entity’s
performance in fiscal year 2010-2011 will also be
highly satisfactory.

Seven Golden Gates Co., Ltd., which imports and
distributes Nissan brand motor vehicles and spare
parts, started importing 30-seater buses this year
for its own and its clients’” account. The liberalization
of policy in this category of vehicles will allow this
entity to generate new businesses in the coming
year. During the year, this entity was the only entity
within the Automobile Division that was unable to pay
any dividends and we hope that this situation would
change in the coming year.
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Sales and Distribution of Dongfeng brand
Automobiles by Successful Goal
Trading Co., Ltd.

Your Board is of the view that, with the significant
changes taking place in Myanmar, as well as the
importance that the government attaches to the
development of infrastructure and transport sector in
the country, the role of road transport has a bright
future, and the market will require more demand for
commercial vehicles in the years ahead.

The Board therefore, has resolved to increase our
investment in the automobile business, a business in
which the Company has over ten years of experience.
Plans are underway to start several new businesses
in this field and one that is underway is the sale
and distribution of Chinese made Dongfeng brand
light trucks in Myanmar. This new business will be
in collaboration with our sister company SPA Group
and will be undertaken by a wholly owned subsidiary
called the Successful Goal Trading Co., Ltd. FMI shall
have 30% interest in the venture. Construction of a
new sales and post-sales service centre for Dongfeng
vehicles will soon begin at Hlaing Tharyar.

Starting with distribution in the initial stage, the
venture will develop into assembly and manufacturing
of the light trucks locally in the near future. Dongfeng
Automobile Co., Ltd. (DFAC), based in Wuhan, China,
is a Shanghai Stock Exchange Listed company, whose
business activities include the design, manufacture
and sales of Dongfeng series and Dongfeng Nissan
series light commercial vehicles. DFAC owns the only
domestic Research and Development Center that
specializes in research and development, design and
testing of light commercial vehicles.
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REAL ESTATE
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our Company's investments in the Real Estate
YSector comprise of 47.5% interest in FMI

Garden Development Ltd. (FMI City), and 70%
interest in FMI Syndication Ltd. (FMI Centre).

In last year's report, it was reported that the
management sees no factors that would adversely
affect the results of the sector this year. As expected,
the entities continued to perform well this year and
managed to pay dividends.

FMI Garden Development Ltd. sold 13 Orchid Garden
plots, 4 Lake View Villa plots, and 2 Kan Thar Yar
plots, bringing to a total sale of (19) plots during the
year. Combined with the additional sales of land, the
total income generated was Ks. 800 million for this
year, out of which the FMI City paid a dividend of Ks.
214 million to your company.

For FMI Syndication Ltd., 2009-2010 was another
year of good performance. It maintained the record of
nearly 100 percent occupancy for both the commercial
and office areas. The entity reported a profit of Ks.
601 million for the period (last year: Ks. 561 million)
and the dividend paid to your company this year is Ks.
385 million, the same as the previous year. Outlook
for the coming year is positive as many of the leases
will expire and we anticipate rental increments in
varying degrees.

Thanlyin Star City Housing Project

Your Company has embarked on a new real estate
development project in the township of Thanlyin
aptly named as Thanlyin Star City. Situated on the
south-eastern fringe of Yangon, the site is located at
the foot of the Yangon Thanlyin Bridge having a total
of 420 acres along the peninsular area between the
Yangon and Bago rivers. It is approximately 10km
from Yangon city centre and enjoys a magnificent
panoramic view of the city and the Shwedagon Pagoda
beyond. Approximately 200 acres of the total site area
will be used for residential development, out of which
the building footprint covers only about 35%, leaving
ample space for landscaping, parks, recreational and
communal facilities. The development will ultimately
have more than 6,000 residential units supplemented
by commercial and recreational facilities and
amenities. Thanlyin Star City is being developed with

Orchid Garden Project - FMI City

the aim of offering affordable housing in an eco-
friendly environment to a wide populace in Myanmar.

The buildings will consist of 8-storey apartment
blocks with 3 wings forming a three-arm star shape.
Each block will be fitted with 2 elevators and will
have 150 residential units while the ground floor will
accommodate space for shops, covered car parks and
community use. Open car parks will also be available
for the residents.

The first phase of the project will consist of 6
blocks totaling some 900 units. Construction work
commenced in October 2010 and the first block
is scheduled for completion in early 2012. The
construction of supporting facilities, such as, shopping
centres, community halls, schools, recreation centres,
and ferry services will follow shortly.

Your Company has made special arrangements for
shareholders to participate in the project and to gain
special benefits and privileges. We urge you to take
advantage of these special arrangements, and we
are confident that with your support, the Thanlyin
Star City project will become a model residential
community in the not too distant future. Its success
will further strengthen our leadership position in the
real estate sector.
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Typical Floor Plan (Thanlyin Star City)

TYPE A (3-Bedroom)
Approximate Floor Area - 1185 sq ft

TYPE B (2-Bedroom)
Approximate Floor Area - 905 sq ft
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AGRICULTURE
forpeaporgp

Tech Ltd. (MAGT), your Company acquired a 55%

interest in Agribusiness and Rural Development
Consultants Co., Ltd. (ARDC) during the year. ARDC
is an agricultural consultancy firm established in
Myanmar by several veterans in the local agriculture
field and provides services to local and foreign
companies wishing to establish agribusinesses in
Myanmar. Your company continues to hold 30%
interest in Myanmar Agri-Tech Carbon Capital Ltd.
(MAGT-CC).

I n addition to our 30% interest in Myanmar Agri-

MAGT, now in its fourth year of operation, has
taken steps to consolidate its plantation operations
and organizational structures, the most significant
being the appointment of U Tin Htut Oo as the Chief
Executive Officer during the period. U Tin Htut Oo
brings with him more than 30 years of experience in
the agriculture sector and was the Director General of
Department of Agricultural Planning under Ministry of
Agriculture and Irrigation before his retirement. He is
well known both locally and internationally in his field
of expertise and we are very fortunate to have been
able to secure his services for the company.

During the year, we successfully exported our first
batch of Jatropha seeds on a commercial basis.
Although the tonnage sold is still relatively small,
it signifies an important milestone for MAGT. Plans
to augment export sales in the coming year have
been implemented both through harvesting our own
produce from our Maw Tin Estate as well as through
collection from other planters around the country.

At the same time, MAGT has further diversified its
operations to include planting of certain cash crops
with the aim to increase income. The company has
also adopted efficient local methods of farming
with the use of local farming implements, correct
pruning methodology and fertilizer application, and
cost-effective weeding techniques and post-harvest
processing methods. For instance, the practice of
mechanical de-husking of JC fruits and use of efficient
in-house developed harvesting and seed processing
machinery have lowered production costs.

Under the leadership of the newly appointed CEO, and
the employment of these new ideas for operations,
MAGT has shown greater promise to become one of
the most important business entities within our Group.

Myanmar Agri-Tech Carbon Capital Ltd. (MAGT-CC)
remains poised to implement Clean Development
Mechanism Projects in Myanmar, interacting with
several potential "green project" developers from
abroad, as soon as the situation becomes favourable.
In the meantime, the company continues to conduct
feasibility studies of potential projects belonging to
different sectors recognized by the United Nations
Framework Convention on Climate Change.

ARDC has signed Technical Cooperation and
Collaboration Agreements with several international
organizations during the past year and has generated
income revenues from these assignments. There
are currently a few projects under preparation and
discussion, which will provide further income to the
entity, if successful. It is not anticipated that projected
profits from ARDC will have any material impact on
the Group’s bottom line; however, we consider this
entity to be an important element of our overall
strategy to invest in the agricultural sector. ARDC
actively participates in international symposiums and
forums on agribusiness, JC production and bio-energy
productions. Through these participations, ARDC has
been able to actively promote the Group’s activities in
the agri and bio-energy fields and have successfully
provided the Group, in particular MAGT, with strong
relationships with many international firms.
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MANUFACTURING & INDUSTRIES
00 MIRAMD

ood Technology Industries Ltd. (WTI)
continues to remain the sole company
in this sector in which your company

has invested. Your company owns 86% of Wood
Technology Industries Ltd., which continues to
experience decline in the number of contracts and
challenges in procuring required quality raw materials.
After due consideration, your Company will be looking
to dispose of this investment within the present year
as it cannot satisfy our investment criteria any longer.
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® Technology Industries Ltd. (WTI) o005
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SERVICES
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our Company owns 35% of Pun Hlaing
International Hospital Ltd. (PHIH), 35% of
Shine Laundry Ltd. (Shine) and 20% of SPA

Elevators respectively, the three entities in the service
sector.

Pun Hlaing International Hospital continued another
year of steady improvement both financially and
operationally. The ongoing special programs, such as
cardiac, orthopaedic, plastic surgery and eye surgery
are becoming increasingly popular and are attracting
more patients. Similarly, Pun Hlaing Clinic at FMI
Center has managed to provide new services in dental
& oral care and weight reduction programs during
the year. Together with the existing skin care center,
these new health centers are also drawing increasing
number of patients. Despite its achievement to
become cash positive and self sustaining, Pun Hlaing
International Hospital has not reached a stage of
profitability and is therefore not able to declare any
dividends.

Shine Laundry Ltd. opened an outlet at Nay Pyi Taw
during the year. Although clientele and revenue have
increased allowing this entity to make a profit for
the year, the entity has decided that its distributable
profits are not significant enough to allow it to declare
a dividend for the year.

SPA Elevators successfully fulfilled (5) contracts for
installation of Mitsubishi brand elevators during the
year, (3) in Yangon and (2) in Nay Pyi Taw. It was able
to pay a dividend of Ks. 20 million for the year. This
entity currently earns a steady revenue service and
maintenance contracts of over 30 existing elevators
in the country. The outlook for SPA Elevators for this
year is positive with secured contracts for installation
of (4) more elevators.
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CORPORATE PROFILE

First Myanmar Investment Co., Ltd.

FMI was one of the earliest public companies formed
following the adoption of market economy and the
promulgation of the Myanmar Investment laws
in the early 90s. Established in 1992, it became
an instant success with local investors hungry for
professional investment management and sound
diversity. The Company's Initial Public Offering was
fully subscribed and subsequent rights issues and
new issues have also always been successful.

Today, FMI as the Group's local flagship investment
company has been widely recognized as one of
the foremost public companies in Myanmar with
an outstanding track record of steady profits and
impressive dividends over the past 17 years.

FMI's strength lies not only in its strategic
diversification of investment, but also in its
professional management, stringent corporate
governance and transparency. The Board
members strictly adhere to corporate rules and
act independently to ensure proper conduct and
development of FMI businesses.

Company Information, Registration And
Commencing Of Business

First Myanmar Investment Co., Ltd. was founded
with reference to Ministry of Trade, Company
Register Office, Registration No. 159/92-93 dated
July 3, 1992 and the Commencing of Business was
on November 1, 1992.

MANAGING AGENT

Serge Pun & Associates (Myanmar) Ltd.

AUDITOR

U Hla Tun & Associates Limited

CORPORATE ADDRESS

FIRST MYANMAR INVESTMENT CO., LTD.

FMI Centre, 10" & 11 Floors, No. 380, Bogyoke
Aung San Road, Pabedan Township, Yangon.

Tel: (951) 240363, 240373, 240383, 240393 Fax:
(951) 246882, 246883




"We are an energetic group of professionals totally committed to constantly
improving the Quality of our business performance through the practice of our
Seven Focuses. We will continue to pursue and achieve our company's goals
through a shared vision that will benefit all."”

We will provide customer satisfaction through The motivation of our work will be focused on
the delivery of our SPA Star Quality Service that maximising the returns for our shareholders.
is consistent, fair and sincere. We shall We value the trust that our shareholders
never forget that the “Customer” have placed with us and we shall
is the reason we exist and that 6(5 OUI'S return their confidence with
only with service that comes &0((\ 3, profits, earned with integrity,
from the heart can we expect oo 0,5 customer satisfaction and
more customers tomorrow. Q O/O' intelligent business skills.
S 3
)]

MISSION
STATEMENT

o
We care for our e\ é? People will always be a vital
environment and for the % S resource in our organisation.
community we work in. O; Q\ Our employees will always be
Due consideration will always /’70 . g(o treated fairly and with respect.
be given to safeguarding our ,"l'y 0‘“ We consider Training and Human
environment, saving our natural Resource Development as part of
resources and providing benefits and our Company’s goals and we shall try to
assistance to the community in which we develop staff to their highest potential to help
work in. them develop themselves to be more effective,

productive and professional within the Company.
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% CORE
O VALUES

Customer
Focus

Quality
Focus

Innovative
Focus

Accountability
Focus

Coming together - Working together - Sharing together - Succeeding together
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BOARD OF DIRECTORS
doromzgotan:

1. THEIM WAI @ SERGE PUN
Chairman and Managing Agent

Theim Wai @ Serge Pun, is the founder and the Chairman of the Serge Pun & Associates (SPA) Group. He has
over 30 years of international business and investment experiences in Hong Kong, China, Taiwan, Malaysia,

Thailand, Singapore, Western Europe, North America and Myanmar. He is the Chairman of FMI Company.
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2. MYAT THIN AUNG
Vice-Chairman

Myat Thin Aung, is the Chairman of AA group of companies. Currently, he also serves as the President of Ye-
Me-Thin Association, member of Central Executive Committee of Union of Myanmar Federation of Chamber
of Commerce & Industry and Myanmar Industries Association and President of Hlaing Thayar Industrial City

Management Committee. He is the Vice-Chairman of FMI Company.
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AUNG WIN KHAING
Vice-Chairman

Aung Win Khaing, is the Chairman of Hi-Tech family companies in Mandalay and the Managing Director of
Mandalay Cement Industries Co., Ltd. Currently, he is also the President of Mandalay Chamber of Commerce &
Industry, Mandalay Golf Association and Mandalay Koh-Kang Buddhist Association, and Director of Yadanarpon

Bank. He is the Vice-Chairman of FMI Company.
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4. KYAW PAING
Managing Director
Kyaw Paing, is a lawyer and pursued legal career until he joined SPA/FMI Group in 1991. He is currently the
Managing Director of FMI Company, SPA, and Chairman of Yoma Bank Ltd.
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5. THAN AUNG
Director
Than Aung, is the Managing Director of Yar-Pye Co., Ltd. and other family owned companies. He is the Director
of FMI Company since 1992.
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6. THAN TUN
Director
Than Tun, retired from the armed forces as lieutenant and received the Meritorious Service Medal for his
outstanding service. He is the Director of FMI Company since 1992.
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7. PROFESSOR YI YI MYINT
Director
Professor Yi Yi Myint, is a retired professor of Economics with a long tenure at the Institute of Economics,
Yangon. She is highly respected for her contribution towards the introduction of business education and
advocating a market oriented economy in Myanmar. She was awarded Good Public Services Medal in 1990 and
was a delegate in the National Convention. She is the promoter and advisor of Myanmar Women Entrepreneurs
Association and Vice-President of Management Committee of U Hla Tun (Hospice) Cancer Foundation. She was
appointed Director of FMI Company in 2009.
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TIN MAUNG WIN
Director

Tin Maung Win, is a qualified electronic engineer and devoted his career to education and teaching. He
established his first private school, International Language and Business Centre (ILBC) in 1995, followed by
Yangon International School (YIS). He also carried out the research and development of renewable energy and
electric vehicles since 1997. He was appointed Director of FMI Company in 2009.
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NE LIN OO
Director

Ne Lin Oo, is an engineer and joined Myanmar Nissan Co., Ltd. in 1998. Currently, he is the Head of the
Automobile Division of the group, Alternate Director of SPA and Director of FMI Company.
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TUN TUN
Director

Tun Tun, is an Associate of Chartered Secretaries. He joined SPA/FMI Group in December, 1998. Currently, he
is the Head of Group Corporate Secretariat , Director of Meeyahta International Hotel Ltd., Myanmar Agri-Tech
Ltd., Pun Hlaing Golf Estate, SPA and FMI Company.
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ADVISORS TO THE BOARD
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From (L to R)
U Maung Maung Soe Tint, U Win Thin, U Hla Kyi, Mr. Martin Pun, U Win Maung (Deceased)

MAUNG MAUNG SOE TINT, retired from civil services as the Myanmar Ambassador to Australia and New Zealand.
He was also the Principal of many government schools and the director of Myanmar Language Department. He is a
fellow of Royal Society of Art, UK. He served as Advisor to the Board of FMI Company since 1998 for 12 years and
he became the Chair Advisor in October 2010.
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WIN THIN, is a professional accountant and serves as a member of Myanmar Accountancy Council and Board
member of Myanmar Institute of Certified Public Accountants. He is currently the Senior Consultant of the firm he
set up 51 years ago which is the representative of DFK International in Myanmar. He is the Advisor to the Board of
FMI Company since 1992.
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HLA KYI, is the Chairman of Golden Family Ltd. and run the business of gold smith, commercial trading and Yoma
Hotels for his entire career life. He was the Chairman of FMI Company from 1992 to 2004 and was Vice-Chairman of
Yoma Bank Ltd. Currently, he is the Advisor to the Board of FMI Company.
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MARTIN PUN, was born in Yangon, Myanmar and educated in Yangon and Beijing, China. He spent twelve years in
China and Hong Kong, and eighteen years in Hawaii, USA. He worked at various jobs including hotels, his last post
in USA was the Managing Partner for New York Life Insurance Co. for their Hawaii Branch. He joined SPA in 1994 as
Chief Executive Officer. Currently, he is the Vice-Chairman of SPA and Advisor to the Board of FMI Company.
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WIN MAUNG, (deceased) was a retired Colonel. He served as Deputy Divisional Commander and Vice-Adjutant
General in the Armed Forces and retired from the civil services as a High Court Judge of State Judicial Council. He
was the Chairman of 3 successful running companies that he had setup. He was the Chair Advisor to the Board of
FMI Company from 1992 to 2010. He passed away on 7t May, 2010.
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SENIOR EXECUTIVES
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1. AUNG THAN, is a career banker and retired as a branch manager from Myanma Economic Bank. He joined
Yoma Bank in 1993 and currently is the Deputy Managing Director of Yoma Bank.

52@390533%3 ZDé CDCYISC\?(SC%: (YaJ(SZ('Y.?_I(S @53{)&" [§$eggzgo:eq:mcu§9 O’)Cﬂggés%G@QpSQ@g) 39@(53@0:()]?@“ %3@3)(?83%
< o

O@@Q ?c}g)dgé OéGGP(YSéOD@II C\)(YSS]S’Q&?I%UBE %(QCDOTSSﬁ ?—3%8@][(3?3’]%0’307) @é:}i)éll

<
°
o

First Myanmar Investment Co., Ltd. 34



LE LE WIN, is a career hotelier and joined SPA/FMI Group in 1993. She is currently the Group HR Manager as
well as the Director cum General Manager of Grand Meeyahta Executive Residence and General Manager of FMI
Syndication Ltd. and Alternate Director of SPA.
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DR. KYAW WIN, is highly respected for his contributions towards Myanmar healthcare sector and well-known
as a member of several WHO expert committees and author of several textbooks of medicine. He was Myanmar
Ambassador to many western countries from 1995 to 2005. He joined PHIH in 2005 as a Chief Advisor and
Consultant Physician. Currently, he is the Chief Executive Officer of Pun Hlaing International Hospital.
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THAN 0O, is a Registered Accountant and retired from Myanmar Oil and Gas Enterprise after 25 years of
service. He joined SPA Project Management Ltd. in 2002 and currently is the Project Director of Orchid Gardens
Project in FMI Garden Development.
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LINN MYAING, is a retired Director General from the Ministry of Foreign Affairs. Prior to this assignment he
also served as Myanmar Ambassador to the United States, France, Netherlands, Belgium, Switzerland, EU,
UNESCO and Deputy Permanent Representative to the UN in Geneva. He joined SPA in 2006 as Advisor to the
Board and currently heads the Myanmar Agri-Tech Carbon Capital Ltd., Group Public Relations and Protocol
Department and is also the Chief Operating Officer of FMI Company.
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TIN HTUT OO, is a retired Director General of the Department of Agricultural Planning, Ministry of Agriculture
and Irrigation. He established the Agricultural Marketing Service (MIS) which is the essential requirement
in agriculture sector liberalization. Moreover, he implemented the public-private partnership in vegetable
seed production and food processing including wine production. He has severed as national and international
consultant with UN Organizations in the field of agriculture and rural development in Myanmar and other
developing countries in Asia and the Pacific Region. He joined the SPA/FMI Group after his retirement from the
civil service and is currently working as the Chief Executive Officer of MAGT and ARDC.

35

Annual Report 2009-2010



S:0€g€S: 2095 cwuSumnBadreqiss 0p5e(gaC:08(03:5081 §odeq:B0035:3:8:g088N @[BS:00: p3§(03req:e|q)S
68:(000p51  qpS  ([a§ep8d{req:  @ogéonicluntieqiopd  meqim(e3:ad:  Basinaecloden  couSwnmap
eqog0d  2000C:aeg05ma005(8s]eq:90cs:  opSeand(gliodcops:  S:ee0olq)  esonlgaddog(edoopS  aBm(gd
Qzee05098[5¢:a0lmo  3E0o5apS(acisé  monmecmaméos  88a050a8[eEi0p¢  oqa8macaegpi3E  mafjiop
g:e0lCiea00lgad(al: crbc§iqpioscups: @memntmcopSesd ca0olgaddogedoopSi 2320p5 [(9§60§E8eN couSwrmap
<§.cf Gq:m(ﬁeawga@lzo%zmdgeq: o%éo%:%:cx?éc;%:q_p:o% [E)éorgé:éoaoeool 39@0:@,@[:@6 %ééeﬂo:ogécoé: ooV 6Q

~ < ﬁ OC Co ~ N Co Q< < C N ’] N ¢ O0C. ¢© Q< N N N <
3’3%_33@@8%{]02@1 390?000@39(8’000)@8:33@90) G@OC%(D@O DD@II OROJ@ %CCO@@GE%@@? 3’9@9:@0:%@@3@§0(}0 SPA/

FMI o?gor%:?&?a% oéceporgs}@: oo@sasﬂ MAGT c}é ARDC oc?’vsﬁ 3331@@00533@%’@{533@95 oraooc%ooézeaooéchs%%o']ooén

DR. YE MOE MYINT, holds a Diploma in Animal Husbandry and a Medical Degree (MBBS-Yangon). His
experiences as a general practioner in the districts and medical officer in a private clinic since 1989, significantly
contribute towards his work at the Pun Hlaing Interntaional Hospital. He first served as a part time Residential
Medical Officer (RMO) at PHIH in 2005 and became a full time RMO the next year. From 2006 to 2008, he served
as a Manager of Pun Hlaing Clinic and Medical Service Manager at PHIH. He became the Assistant Medical
Director in 2008 and promoted to the rank of Hospital Administrator in 2009, the post he is holding till now.
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HISHAMUDDIN KOH, is a Malaysian national and is an agricultural expert with over 35 years of experience
in Malaysia, Australia and other S.E Asian countries. He worked as a Senior Agriculture Consultant at Myanmar
Agri-Tech Ltd. from 2005 to 2010. Currently, he is the Chief Operating Officer and one of the panel consultants
of ARDC.
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GU CHUN TING, is a Chinese national and specialised as Economists and Logistician throughout his career. He
started his career in 1970 in Logistic Unit of No. 5 Engineering Department of Hydropower plant. Over last 40
years, he has been in various positions of logistics and vehicle maintenance division of Beijing Public Transport
Holdings Ltd. and managed over 20,000 vehicles of the company. He retired as General Manager in 2009. He
joined the Group's China Auto Division as General Manager in May, 2010.
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CORPORATE CITIZENSHIP
orl)gaﬁ$561m

very seriously. Following our relief and

rehabilitation work for the victims of Cyclone
Nargis, in particular the construction of the first
Environmentally Sustainable Pilot Village (ESPV) in
Auk Pyun Wa nearly two years ago, we have further
constructed all the religious structures at Auk Pyun
Wa village, including the village pagoda, monastery,
ordination hall (thain) and an Arr Yon Khan Tazaung,
an open hall for the villagers to pay homage to the
pagoda and conduct religious ceremonies. This was
done with consultation with the villagers and filled
a void in their spiritual lives which was completely
obliterated by the cyclone and has not been replaced.

FMI prides itself in taking Corporate Citizenship

With the generous donations from the SPA/FMI
Group, staff members, friends and well-wishers from
within the country and abroad, and the villagers
themselves, construction of these religious structures
began in October 2009 and was completed at the
end of December 2009. Directors of SPA/FMI Group,
accompanied by staff members, well-wishers and
friends visited Auk Pyun Wa village on the of 4%
of January 2010 and participated in the religious
ceremony to share merits for the good deeds done.

FMI Co., Ltd. also undertook the National Disaster
Preparedness Central Committee’s assignment to
construct a 500-person capacity Cyclone Shelter
near Kwin Gyi village on Ale Kyun and was honoured,
together with other construction companies who also
constructed Cyclone Shelters, by the Chairman of the
National Disaster Preparedness Central Committee
and Prime Minister of the Union of Myanmar U Thein
Sein in Nay Pyi Taw in August of this year.

Not only is our firm commitment to active corporate
citizenship recognized at home, it is also recognized
in the region as well. In July of this year, Auk Pyun Wa
ESPV’s Solar Lighting and Water Pumping Project of
FMI received the 2™ runner-up award in the off-grid
category of the ASEAN Renewable Energy Projects
Competition for 2010.
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Anti-Malaria Program

The malaria elimination project being implemented
jointly by Myanmar Agri-Tech Ltd. (MAGT), Pun Hlaing
International Hospital (PHIH) and Myanmar Business
Coalition on AIDs (MBCAs) in the vicinity of Maw
Tin and Ngwe Saung Estates of MAGT in Ngaputaw
Township, Ayeyarwaddy Division has successfully
entered its third year of operation. The malaria
prevention and control work program, in tandem with

Anti-Malaria and Health Care activities
around Maw Tin Estate

field research conducted in the 15 villages within a
5-mile radius of our Maw Tin Estate has resulted in
more than 95% malaria reduction according to the
medical researchers and field team reports. The health
teams are also giving healthcare education to the
villagers, while at the same time helping to upgrade
the schools by providing donations and through actual
rehabilitation of infrastructures.

Due to the support given by your Company, and those
of the entities that are directly involved in the project,
a research scientist who has been actively taking part
in this anti-malaria initiative received a doctorate in
public health this year. The knowledge that he had
gained from his work in the program will further help
towards the successful completion of the program.
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Religious structures and Htee Hoisting Ceremony at Auk Pyun Wa village
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FINANCIAL SUMMARY
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Investments Distribution by Sectors
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Your company continued to engage in the business
of investment holding which include investments in
financial services sector, automobile sector, real estate
sector, agriculture sector, manufacturing & industries
sector and services sector. The investments made by
your company are recorded at cost in the books of
company (Updated to the date of this report) having
a total historic value of K. 16,285 million.
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Income Contribution by Sectors
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Real Estate

Others

2% Automobile

Services

Your company income for the year ended 31t March,
2010 was K. 1,114 million which was contributed
by automobile sector 31%, services sector 2%, real
estate sector 54% and other income 13% respectively.
Other income comprise of the net income from sale of
investments.
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Comparison of Income and Expenses
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Your company income for this year was increased
marginally to K. 1,114 million, but the expenses
decreased by 4% to K. 302 million. As a result,
net profit distributable to shareholders increased
by 2% to K. 812 million.
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Usage and Distribution of Income
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Out of total income of K. 1,114 million for this year,
19% was used for operating expenses, 8% was
provided as managers' share of profit and 73% was
distributed to shareholders.
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REPORT OF THE DIRECTORS

The directors have the pleasure in submitting their annual report and audited financial statements for

the year ended March 31, 2010.

PRINCIPAL ACTIVITIES

The Company continued to engage in the business of
investment holding during the year.

RESULTS

The state of the company's affair at March 31, 2010 is
set out in the balance sheet on page (46). The results
for the year are set out in the statement of income on
page (47).

DIRECTORS

The directors who held office during the year and up
to the date of this report were:

U Theim Wai

U Myat Thin Aung

U Aung Win Khaing
U Kyaw Paing

U Than Aung

U Than Tun
Professor Yi Yi Myint
U Tin Maung Win

U Ne Lin Oo

U Tun Tun

In accordance with the company's Articles of
Association, U Theim Wai, U Kyaw Paing and U Than
Tun retired and, being eligible, offer themselves for
re-election.

DIVIDENDS

A final dividend at the rate of 12.5% of par value,
per share, amounting to K 922,000,000/- has
been proposed per resolution made at the Board of
Directors Meeting of the Company held on the 8™ of
October, 2010.

AUDITORS
A resolution will be submitted to the Annual General

Meeting of the Company to re-appoint the auditors
Messrs. U Hla Tun and Associates Limited.

On behalf of the Board,

Kyaw Paing
Managing Director
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U Hla Tun T Associates Limited.

Certified Public Accountants and Financial Consultants
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Shwegon Plaza

64(B) Komin Kochin Road, (1* Floor)
Bahan Township, Yangon, Myanmar.
Tel : (0951) 541495, 554351

Fax : (0951) 554351

E.mail : <hlatuncpa@mptmail.net.mm>

Ref: F. 8/C.8 (1117/2010)

Date: August 12, 2010

REPORT OF THE INDEPENDENT AUDITOR

To the Members of
First Myanmar Investment Company Limited

We have audited the accompanying financial statements
of First Myanmar Investment Company Limited, which
comprise the balance sheet as at March 31, 2010 and
the income statements, statement of changes in equity
and cash flow statement for the year then ended and
a summary of significant accounting policies and other
explanatory notes.

Management's Responsibility
for the Financial Statements

Management is responsible for the preparation and fair
presentation of these financial statements in accordance
with Myanmar Accounting Standards and the provisions of
the Myanmar Companies Act. This responsibility includes:
devising and maintaining a system of internal accounting
controls sufficient to provide a reasonable assurance that
assets are safeguarded against loss from unauthorized use
or disposition; and transactions are properly authorized
and that they are recorded as necessary to permit the
preparation of true and fair Income Statement and
Balance Sheet and to maintain accountability of assets;
selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in
the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with Myanmar Standards on
Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We are also required to report, in accordance with
Section 145 of the Myanmar Companies Act, to the
members of the Company, on the accounts examined by
us. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.

As stated in Note 4 to the financial statements, the
investments made in various companies and projects
were carried at cost. In the absence of share market
reports, audited financial statements and valuation
reports of all the invested companies and projects, we
were unable to ascertain as to the impairment loss of the
investments and also the return on these investments
that should be provided in the accounts.

Opinion
In our opinion,

(i) except for any adjustments relating to matters in
Note 4 mentioned above the Company's financial
statements are properly drawn up in conformity
with the provisions of the Myanmar Companies Act
and the Myanmar Accounting Standards so as to
give a true and fair view of the financial position
of the Company as of March 31, 2010 and of its
financial performance and its cash flows for the year
then ended, according to the best of our information
and explanations given to us and as shown by the
books of the Company.

(ii) we have obtained all the information and
explanations we have required; and

(iii) the books and records required by the Act to be
kept by the Company have been maintained in
accordance with Section 130 of the Myanmar
Companies Act.

(Htun Aye)
B.A., B.L., C.P.A.

(Maung Maung Aung)
B.Com, C.P.A.

Certified Public Accountants
U Hla Tun & Associates Limited
Certified Public Accountants
Shwegon Plaza, 64(b), (1st floor)
Komin Kochin Road, Bahan Township, Yangon.
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BALANCE SHEET
As at 31 March 2010
Currency - Myanmar Kyats

ASSETS

Non-current Assets

Property and Equipment-Net
Investment

Total Non-current Assets

Current Assets
Prepayment and Advances
Accounts Receivable
Accounts Receivable-Other
Cash and Bank balances
Total Current Assets

Total Assets

SHAREHOLDERS' EQUITY AND LIABILITIES

Shareholders' Equity
Authorised Capital

15,000,000 ordinary shares of

K. 1,000 each

Issued and Paid Up Capital
7,376,000 ordinary shares of
K. 1,000 each, fully paid-up

Reserves and Retained Earnings

Share Premium
Retained Earnings
Total Shareholders' Equity

Current Liabilities
Unclaimed Dividends
Accounts Payable
Accrued Expenses
Provision for Tax

Total Current Liabilities

Shareholders' Equity and Liabilities

Note

w

0N O WU,

10
11
12

See Accompanying Notes to Financial Statements.

Authenticated by Directors:

Tun Tun
Director

5,770,399
14,681,660,724
14,687,431,123

48,818,550
1,071,919,213
70,500
2,579,792
1,123,388,055
15,810,819,178

15,000,000,000
7,376,000,000

7,136,916,200
1,122,599,649
15,635,515,849

88,123,225
2,365,851
32,031,464
52,782,789
175,303,329
15,810,819,178

Kyaw Paing
Managing Director

A’\A’

4,932,084
14,696,044,980
14,700,977,064

9,088,756
1,005,045,000
25,244,806
16,543,552
1,055,922,114
15,756,899,178

15,000,000,000
7,376,000,000

7,136,916,200
1,047,864,118
15,560,780,318

80,626,825
46,588,064
32,290,624
36,613,347
196,118,860
15,756,899,178

First Myanmar Investment Co., Ltd.
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INCOME STATEMENT
For The Year Ended 31 March 2010
Currency - Myanmar Kyats

INCOME

Dividends

Net Income from Sale of
Investments (Taxed)
Bank Interest

Service Income

Other Income

EXPENDITURES

Managing Agent Fees

Managers' Share of Profit
Administrative and General Expenses
Asset Written off

Profit on Ordinary Activities Before Taxation
Income Tax for 2006-2007 financial year

Income Tax Provision
NET PROFIT AFTER TAXATION

See Accompanying Notes to Financial Statements.

Authenticated by Directors

Tun Tun
Director

Note ... 2010

13 968,772,500
14 145,660,722
1,500

1,114,434,722

15 (73,760,000)
16 (90,259,504)
17 (137,315,650)
(764,037)

(302,099,191)

812,335,531

812,335,531

Kyaw Paing

Managing Director

ei....2009

1,019,995,000

34,398,000
647,154
57,400,000

1,112,440,154

(66,698,101)
(88,752,206)
(147,965,457)
(303,415,764)
809,024,390
(254,533)
(10,000,000)
798,769,857
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

For The Year Ended 31 March 2010

Currency - Myanmar Kyats

SHARE CAPITAL

Balance at beginning of year
Scrips shares issued for the year
Balance at year end

SHARE PREMIUM

Balance at beginning of year
Bonus Share issued for the year
Balance at Year end

RETAINED EARNINGS
Balance at beginning of year
Donation

Net Profit after taxation
Dividend

Balance at Year end
SHAREHOLDER'S EQUITY

See Accompanying Notes to Financial Statements.

Authenticated by Directors

Tun Tun
Director

eoo....2010

7,376,000,000

7,376,000,000

7,136,916,200

7,136,916,200

1,047,864,118
812,335,531
(737,600,000)
1,122,599,649
15,635,515,849

Kyaw Paing
Managing Director

....2009

6,605,611,000
770,389,000
7,376,000,000

7,136,916,200

7,136,916,200

1,539,935,911
(300,000,000)
798,769,857
(990,841,650)
1,047,864,118
15,560,780,318

First Myanmar Investment Co., Ltd.
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CASH FLOW STATEMENT
For The Year Ended March 31, 2010
Currency - Myanmar Kyats

Cash flow from operating activities

Net profit before tax for the year

Adjustments for Donation

Depreciation and Amortization

Fixed Assets Written Off

Interest Income

Net income from sale of investments

Dividend income

Operating profit/(loss) before working capital changes
Working capital changes

(Increase)/decrease in prepayment and advances
(Increase)/decrease in accounts receivable
(Increase)/decrease in accounts receivable-other
Increase/(decrease) in accounts payable
Increase/(decrease) in accrued expenses

Cash Generated from Operation

Income-tax paid

Net cash used in operating activities

Cash flow from investing activities

Acquisition of new shares

Proceed from sale of investments

Proceed from sale of property and equipment
Purchase of property and equipment

Interest received

Dividend received

Net cash provided by investing activities

Cash flow from financing activities

Proceed from issue of share capital

Dividend paid

Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

See Accompanying Notes to Financial Statements.

Authenticated by Directors

Tun Tun
Director

828,504,973
1,791,823
764,037
(1,500)
(161,830,164)
(968,772,500)
(299,543,331)

(24,629,794)
(103,169,213)
25,174,306
(44,222,213)
(259,160)
(446,649,405)
(15,100,000)
(461,749,405)

176,214,420
(3,394,175)
1,500
1,005,067,500
1,177,889,245

(730,103,600)
(730,103,600)
(13,963,760)
16,543,552
2,579,792

Kyaw Paing
Managing Director

2009

809,024,390
(300,000,000)
1,551,474
(647,154)
(34,398,000)
(1,019,995,000)
(544,464,290)

(5,350,423)
125,000,000
12,588,533
26,441,865
64,577
(385,719,738)
(1,254,533)
(386,974,271)

(18,250,000)
38,250,000
(61,000)
647,154
584,950,000
605,536,154

770,389,000
(989,661,050)
(219,272,050)

(710,167)
17,253,719
16,543,552
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NOTES TO THE FINANCIAL STATEMENTS

For The Year Ended March 31, 2010

1.0 General

"FIRST MYANMAR INVESTMENT COMPANY LIMITED" is a Public Company and incorporated on 3 July 1992 as per
Certificate of Incorporation No.159 of 1992-93 under the Myanmar Companies Act. The Company has received the
Certificate for Commencement of Business dated October 30, 1992.

The main activity of the Company is investment holding by purchasing shares in other companies and receiving

dividend income from the investments.

2.0 Summary Of Significant Accounting Policies
2.1 Accounting Period
The accounting year is from April 1, 2009 to March 31, 2010, the mandatory income year end under the
Myanmar Income Tax Law.
2.2 Presentation of Financial Statements
The Financial Statements have been prepared in accordance with Myanmar Accounting Standards and same
as in previous years.
2.3 Property & Equipment
Property and Equipment are stated at cost less accumulated depreciation. Depreciation is calculated on a
straight-line method and the rates of depreciation are as follows: -
Office Equipment 10%-20%
Furniture 5%
Motor Cycle 20%
Renovation Cost 20%
2.4 Investments
Investments are stated at cost.
2.5 Revenue Recognition
Dividend income on investments and sales of investments are recognized under accrual basis.
3.0 Property And Equipment

The detailed movements are as follows :

Office Furniture Motorcycle Leasehold 2010 2009
Equipment \ Total , Total
Cost

At 1 April 2009 13,517,037 1,075,500 318,500 8,938,669 23,849,706 23,788,706
Written Off (2,664,552) (100,000) - - (2,764,552) -
Addition for the year 3,394,175 - - - 3,394,175 61,000
Disposal for the year - - - - - -
14,246,660 975,500 318,500 8,938,669 24,479,329 23,849,706

Accumulated Depreciation
At 1 April 2009 (9,366,935) (293,519) (318,499) (8,938,669) (18,917,622) (17,366,148)
Written Off 1,983,848 16,667 - - 2,000,515 -
Charge for the year (1,741,382) (50,442) - - (1,791,824) (1,551,474)
Disposal for the year - - - - = -
(9,124,469) (327,294) (318,499) (8,938,669) (18,708,931) (18,917,622)
Net Book Value 5,122,191 648,206 1 = 5,770,399 4,932,084
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4.0

(1)
(2)
(3)
(4)
(3)
(6)
(7)
(8)
(9)
(10)
(11)
(12)
(13)
(14)
(15)
(16)
(17)
(18)
(19)
(20)
(21)
(22)

Investments

Details of investments (at cost) made by the Company are as follows: -

\A’
Yoma Bank Ltd. 1,638,116,548
F.M.I Syndication Ltd. 2,749,017,848
SPA Motorcycle Ltd. 1,450,123,200
May Enterprise Ltd (SPA Motors) 186,326,400
Pun Hlaing International Hospital Ltd. 5,541,490,000
Wood Technology Industries Ltd. (WTI) 585,165,550

Mandalay Cement Industries Co., Ltd. -
Shine Laundry Ltd. 6,830,000

Myanmar Suzuki Motor Co., Ltd. 114,764,108
F.M.I Garden Development Ltd. 122,450,000
Myanmar Nissan Co., Ltd. =
Seven Golden Gates Co., Ltd. 7,812,500
SPA Elevator & Escalator 3,000,000
Chinthe Concrete Ltd. -
Yoma Thitsar Commercial Co., Ltd. 10,000,000
Myanmar Agri-Tech Limited 500,000,000
Yoma Yazar Manufacturing Co., Ltd. 1,762,239,570
Myanmar Agri-Tech Carbon Capital Ltd. 1,500,000
Agribusiness & Rural Development Consultant Ltd. 2,750,000
Myanmar Concrete Industries Ltd. -
Yangon Sand Industries Ltd. =
Forest Product Joint Venture Ltd. 75,000

14,681,660,724

It is observed during the year that

5.0

eii....2009

1,638,116,548
2,749,017,848
1,450,123,200
186,326,400
5,541,490,000
585,165,550
1,737,239,570
6,830,000
114,764,108
122,450,000
7,812,500
3,000,000
10,634,256
10,000,000
500,000,000
25,000,000
1,500,000
2,750,000
150,000
3,600,000
75,000
14,696,044,980

(i) Exchange of 19.5% shareholding ratio of Mandalay Cement Industries Co. Ltd, held by the Company with

40% shareholding ratio of Yoma Yazar Co. Ltd held by Yangon Land Co. Ltd, an affiliate of SPA Group, at

equal value.

(ii) Disposal of following Investments

- Yangon Sand Industries Ltd.
- Myanmar Concrete Industries Ltd.
- Chinthe Concrete Ltd.

Prepayments And Advances

Details are as follows.

——....2010

Office rental (Mandalay) 1,650,000
IT service charges (Hi Com) 1,012,500
Medical insurance =
Subscription fee 6,550
Phone bill 49,500
Advance capital gain tax 16,100,000
Advance-Other 30,000,000
48,818,550

2009

2,550,000
4,725,000
720,836
35,600
57,320
1,000,000

9,088,756
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6.0 Accounts Receivable

Details are as follows.

Dividend from FMI Syndication Ltd.

Dividend from SPA Motorcycle Ltd.

Dividend from Forest Product Joint Venture

Dividend from May Enterprise Ltd (SPA Motors)

Dividend from Yoma Yazar Manufacturing Co. Ltd.
Dividend from SPA Elevator & Escalator

Dividend from FMI Garden Development Ltd.

Receivable from sale of investment

Receivable from Serge Pun & Associates (Myanmar ) Ltd.

7.0 Accounts Receivable-Other

Details are as follows.

eoo.....2010

385,000,000

170,000,000
180,000,000
20,000,000
213,750,000
85,500,000
17,669,213
1,071,919,213

—1 [0}

385,000,000
500,000,000

45,000
120,000,000

1,005,045,000

-oo....2010 eii.....2009
FMI Trading centre = 25,070,442
Others receivable 70,500 174,364
70,500 25,244,806
8.0 Cash And Bank Balances
Cash and bank balances consist of:
\——znln—l \——zo'm-l
Cash on hand (Yangon) - Kyats 49,669 32,267
- US$ - 945,000
Cash on hand (Mandalay) 43,269 77,326
Cash in Bank - Yoma Bank - Current deposit 2,427,550 15,448,399
- Yomo Bank - Saving deposit 47,700 28,955
- MICB - Kyats 6,104 6,104
- MICB - US$ 895.49 @ Ks 6.143 5,500 5,500
2,579,792 16,543,552
9.0 Issued And Paid Up Capital
No further issue of shares was made during the year.
10.0 Account Payable
2010 2009
Yoma Thitsar Commercial Co. Ltd. 2,365,851 -
Serge Pun & Associates (Myanmar) Ltd. = 46,588,064
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11.0 Accrued Expenses

Details are as follows: -

\A’

Provision for AGM expenses 30,000,000
Professional fees 1,200,000
Others 831,464
32,031,464

12.0 Provision For Tax

— 1)

30,000,000
1,242,000
1,048,624

32,290,624

Represents provision for corporate income tax and capital gain tax on sales of investments, as follows: -

\——ZQILJ
Income tax provision 10,000,000
Capital gain tax on sales of Investments 42,782,789
52,782,789
13.0 Dividends Income

Represents dividend income from:
A’
FMI Syndication Ltd. 385,000,000
SPA Motorcycle Ltd. 120,000,000
May Enterprise Ltd (SPA Motors) 50,000,000
SPA Elevator & Escalator 20,000,000
Myanmar Concrete Industries Ltd. =
Forest Product Joint Venture Ltd 22,500
FMI Garden Development Ltd. 213,750,000
Yoma Yarzar Manufacturing Co. Ltd 180,000,000
968,772,500

14.0 Net Income From Sales Of Investments (Taxed)

Represents net gain on sales of investments after deduction of 10% capital gain tax

——...2010

First Myanmar Construction Co Ltd. =
Yangon Sand Industries Ltd. 33,219,600
Myanmar Concrete Industries Ltd. 40,369,000
Chinthe Concrete Ltd. 62,532,644
Sales of Apartment 9,539,478
145,660,722

.....2009
10,000,000

26,613,347
36,613,347

2009

385,000,000
500,000,000
120,000,000
10,000,000
4,950,000
45,000

1,019,995,000

and details are as follows: -
2009

34,398,000

34,398,000

10% Capital Gain Tax of Kyat 16,169,442 was provided in the accounts and advance tax of Kyat 15,100,000 was

paid during the income year 2009-2010.
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15.0 Managing Agent Fee (Kyat 73,760,000)

Represents managing agent fee paid to Serge Pun & Associates (Myanmar) Ltd, which is calculated at 1% per annum
on paid up capital, as approved by the Shareholders' Meeting.

16.0 Managers' Share Of Profit (Kyat 90,259,504)

Represents managers' share of profit paid to Serge Pun & Associates (Myanmar) Ltd, which is calculated at 10% on
net profit, as approved by the Board of Directors on 22 July 1992 and reconfirmed on 20 September, 2006.

17.0 Administrative And General Expenses

The above consist of:

\——ZQILI \——Zm'Ll

Office rental 25,814,443 26,324,282
A.G.M expenses 31,962,110 28,384,615
Meeting expenses 733,640 331,650
Advertising 25,000 -
Staff salary 2,921,100 3,612,800
Staff bonus - 515,500
Staff training 36,000 -
SSB contribution 32,440 42,425
Staff Welfare 840,000 -
Nay Pyi Taw trip = 5,900
Travelling allowances 9,044,720 8,545,380
Meal allowances 6,047,480 5,696,920
Uniform allowances 479,500 502,412
Stationery and printing 696,336 3,257,503
Entertainment 727,920 221,198
Local traveling 422,100 444,320
Computer expenses 1,626,891 2,117,543
Duty tax and stamping 169,420 649,242
Utility charges (MDY) = 56,298
Repair and maintenance (Vehicle) 409,600 67,000
Repair and maintenance (Building) 19,250 -
Repair and maintenance (Office EQuipment) 182,167 -
Gift and present 9,298,835 1,864,125
Telex and fax 793,734 940,831
Repair and maintenance = 144,845
Subscription fee 121,500 172,753
Email Expenses 622,110 -
Registration fee 30,000 21,075
Fuel 1,318,806 300,000
Household expenses 34,500 56,580
Mandalay trip = 25,500
Medical insurance 1,679,134 1,089,550
IT services charges 4,050,000 4,165,560
YCDC tax 488,627 5,440
Municiple tax for building 1,300 -
Renewal of licence 20,000 -
Renewal of vehicle (Cycle) - -
Donation 4,512,230 347,940
Audit fees 1,200,000 1,242,000
Depreciation and amortization 1,791,823 1,551,474
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Exchange (gain/loss) 144,400 (42,800)

Miscellaneous 90,470 114,490
Postage charges 147,552 461,115
Relief allowance - 210,000
Retirement pay = 715,000
Volunteer expenses = 145,650
GSM phone awarded to directors and advisors - 25,977,000
Signboard fees = 475,200
Share Trading operation expenses 27,660,896 27,181,608
Electricity charges 38,932 -
Shareholders Report Expenses 1,013,700 -
Bank Charges 66,984 25,534

137,315,650 147,965,457

18.0 Related Party Transactions
Significant related party transactions during the year were as follows:

(i) Managing Agent fee of Kyat 73.76 million for year 2009-2010 and Kyat 66.69 million for year 2008-2009
were paid to Serge Pun and Associates (Myanmar) Ltd.

(ii) Managers' Share of Profit of Kyat 90.26 million for year 2009-2010 and Kyat 88.75 million for year 2008-
2009 were also paid to Serge Pun and Associates (Myanmar) Ltd.

(iii) The investments were made in its affiliated companies and projects except investment in Forest Product
Joint Venture Ltd, as stated in Note (4). As stated in Note No.13, the dividend incomes from the investments
in its affiliates and projects were Kyat 969 million for 2009-2010 and Kyat 1,020 million for 2008-2009.

(iv) The following office rental were paid as follows:

\Aln—, \——ZQQ'Q—,

To FMI Syndication Ltd. 24,914,443 25,424,282
To Yoma Bank Ltd. 900,000 900,000
25,814,443 26,324,282

(v) Exchange of 19.5% Share holding ratio of Mandalay Cement Industries Co., Ltd held by the Company with
40% shareholding of ratio of Yoma Yazar Co. Ltd held by Yangon Land Co. Ltd, an affiliate of SPA Group at
equal value was made during the year 2009-2010.
(vi) IT Service Charges of Kyat 4.05 million for 2009-2010 and Kyat 4.17 million for 2008-2009 were paid to
Hi-Com Co. Ltd, an affiliate of SPA Group.
19.0 Taxation
Final assessments for income tax for the income years 2007-2008 and 2008-2009 were received in June, 2010 and
no adjustment for additional tax due as per assessments was made in the Accounts.

20.0 Events After Balance Sheet Date

We understand that shares of investment in Myanmar Suzuki Motor Co. Ltd., were transferred in May, 2010.

21.0 Contingent Liabilities

As confirmed by the Finance Manager, there is no significant contingent liabilities as at March 31, 2010.
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"“Quality in never an accident;

it is always the result of high

intention, sincere effort,

intelligent direction and

skillful excecution . . .
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