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CHAIRMAN'S REPORT

K€ 2014-2015 was a year of
positive changes for your
company, as we streamlined
our portfolio and refocused
our efforts on the ‘three
pillar’ businesses that will be
the heart of our operations

moving forward. %Y

Theim Wai @ Serge Pun
Executive Chairman
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Dear Shareholders,

your company, as we streamlined our portfolio

and refocused our efforts on the ‘three pillar
businesses that will be the heart of our operations
moving forward. We made steady progress towards our
goal of retaining our competitive edge and continued
laying strong foundations for future success in our
various businesses.

2 014-2015 was a year of positive changes for

The country as a whole also continued to progress, with
GDP growth of over 8% this year, and more than US $8
billion in foreign investment flowing into the oil and
gas, telecoms, manufacturing, tourism, and real estate
sectors. These investments are likely to improve the
operating environment in Myanmar and lead to more
opportunities for reputable local companies over the
coming years. With our strong track record of working
with international partners, FMI will be well positioned
to take advantage of these opportunities. We have
already benefited from our existing partnerships with
highly regarded organizations such as Mitsubishi, the
Lippo Group and the International Finance Corporation,
and we look forward to continuing to foster future
relationships.

The expanding economy has also ushered in a new
surge of tourist arrivals. From below 1 million in 2011,
tourist arrivals rose to over 3 million in 2014. This
trend is set to continue as the Ministry of Hotels and
Tourism expects more than 4.5 million arrivals in 2015.
The increasing number of tourists should bode well
for several of our businesses, including FMI Air and
Balloons over Bagan. Alongside tourists, the increasing
prosperity in Myanmar will provide a boost to our
businesses offering international-standard service,
including Yoma Bank, Thanlyin Star City and Pun
Hlaing Siloam Hospital (formerly Pun Hlaing Hospital).

Increased competition in the telecom sector this
year led to better service and a rapid increase in
mobile penetration. This is encouraging from a
human development perspective and also opens up
new opportunities for entrepreneurs and innovators.
Through Yoma Bank’s partnership with Telenor, we
will be able to fully participate in this expansion by
bringing financial services to citizens who have only
recently gained access to mobile phones.

Onthe political front, the signing of the draft Nationwide
Ceasefire Agreement between the government and a
body representating 16 ethnic groups was a step in
the right direction. We are hopeful that negotiations
will continue and that eventually peace will come to
war torn regions, enabling them to become prosperous
once again. As a public company with shareholders
across the country, we feel it is our duty to help with
the redevelopment of post-conflict areas, and we will
be actively looking for ways to use our experience and
resources in this regard.

Our experience in successfully navigating through
challenging and unpredictable circumstances will be a
great asset as we move forward towards the elections
later this year. Our confidence is consistent and we
look forward to many more years of prosperity.

SIGNIFICANT DEVELOPMENTS DURING THE YEAR
RESTRUCTURING

As discussed at last year’s annual general meeting, we
embarked on an ambitious restructuring program this
year to further invest in the most productive assets in
our portfolio - the ‘three pillars’- while at the same time
divesting from companies which did not fit our future
strategy.

Your Board made the strategic decision to divest from
the automotive sector, and subsequently Convenience
Prosperity, Myanmar Motors, Seven Golden Gates, SPA
Motorcycle, SPA Motors, SPA Summit Motors, and Yoma
Yarzar Manufacturing were sold off during the year.

After careful consideration, the two elevator businesses
in our portfolio,MC Elevator and SPA Elevator were also
divested alongside FMI Flotilla, Shine Laundry,and YSH
Finance. Two of our smaller agricultural companies,
Agribusiness & Rural Development Consultants and
Myanmar Agri-Tech Carbon Capital were written off.

Subsequent to the end of the fiscal year, your Board
also made the strategic decision to reduce FMI’s stake
in FMI Air Ltd. from 50% to 10%. This decision was
made because the airline is still in its nascent stages
and is not yet profitable. FMI will have the option to
buy back a certain percentage of FMI Air’s shares at a
later date when the airline’s operations improve.

The net result of all of these divestments were proceeds
of Ks. 13.9 billion which were channeled back into our
‘three pillar’ businesses.

In addition to these divestments, we made a further
investment in Yoma Bank, increasing our stake from
35.6%to 51.0%.We also increased our ownership in Pun
Hlaing Siloam Hospital to 60.0% after the finalization
of our partnership with the Lippo Group, who now own
the remaining 40.0%.

FINANCIAL REPORTING METHOD

In previous years, we presented FMI’s accounts on
a standalone basis. The income and assets of our
investments were not included in our standalone
financial statements. The cost of our initial investment
in a company was recorded on our balance sheet but
was not updated to reflect changes in the underlying
business. The only revenues we recognized were the
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dividends we received from investments. This method
of accounting is known as the cost method.

In order to prepare for a listing on the Yangon Stock
Exchange and provide shareholders with a clearer
picture of our operations, we have changed our
financial reporting method this past year and now
present consolidated accounts.

In our consolidated financial statements, we present
the assets, liabilities, equity, income, expenses and cash
flows of FMI and its subsidiaries as those of a single
economic entity. The portion of our subsidiaries we
do not own is subtracted out through non-controlling
interest.

For companies that are not subsidiaries, we recognize
our share of the company’s net profits on our income
statement and adjust the amount of our initial
investment on our balance sheet to conform to our
share of the company’s net assets. This is in contrast
to the standalone basis, where dividends are our only
source of revenue and we only recognize the cost of our
initial investments on our balance sheet.

In this annual report we have included both standalone
and consolidated accounts in order to provide
shareholders with a basis of comparison between the
different presentations. In future years, we will present
standalone and consolidated balance sheets and
income statements side by side.

These changes to our financial reporting method are
in line with international standards and have made
a substantial difference to our financial statements.
We encourage shareholders to read the notes to both
the standalone and consolidated financial statements
included in this report to better understand these
changes.

CORPORATE GOVERNANCE

In line with international corporate governance
practices, your Board is in the process of establishing
Audit, Nominating and Remuneration committees. Each
committee will have three members,and all committees
will be chaired by Non-Executive Directors.

The Audit Committee will be responsible for the
oversight of financial reporting and disclosure, the
internal audit process, risk management, and the
selection of FMI’s external auditors. This is an important
committee that helps to ensure the company’s finances
are properly reported. This committee will be chaired
by our most recent board member U Win Thin.

The Nominating Committee will be tasked with the
recruitment and evaluation of Board members. This
committee works to ensure that FMI’s Board is made up
of individuals with the necessary skills and experience
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to steer the company in the right direction. This
committee will be chaired by Dr. Aung Tun Thet.

The Remuneration Committee makes decisions
regarding the compensation of the Chairman and other
key members of the executive management team. This
committee will help to ensure that FMl is able to attract
and retain top management talent.

In addition to the formation of Board committees, Non-
Executive Director U Tin Maung Win, in the interest of
pursuing other projects,resigned from the Board in May
2015. We thank him for his service over the years and
wish him and his family the best in future endeavors.

As his replacement, we are pleased to announce the
appointment of U Win Thin as a Director of FMI. Having
been an Advisor to the company since 1992,U Win Thin
has been instrumental in helping to guide us to our
present day success. He will be a welcome addition
to our Board, and we look forward to his receiving his
insight on financial matters.

Strong oversight by an independent Board which
possesses a diversity of backgrounds forms the
foundation of a strong company. Our six Non-Executive
Directors bring a wealth of experience in business
operations, management, finance, and academia which
places our Board in a strong position to lead us on our
growth path.

In addition to the changes to our Board, amendments
to our Articles of Association have also been proposed.
These amendments are necessary to allow us to list on
the Yangon Stock Exchange if such a listing is approved
by the relevant authorities. For further information
on these changes, please refer to the document
‘Amendments to be made to the Articles of Association
of the Company’ dated 2 July 2015, which has been sent
to shareholders and is also available on our website.

EMPLOYEE SHARE INCENTIVE PLAN

In order to attract and retain the top talent in Myanmar,
your Board has approved an employee share incentive
plan, which will see the Company issue 1 million new
shares. These shares will be set aside and awarded to
key employees to allow them to participate in FMI’s
success. We look forward to receiving shareholder
approval for this plan, as strong human capital will be
the main driver of our success in future years.

MANAGING AGENT

FMI has utilized a Managing Agent structure since the
company’s founding in 1992. This system has outlived
its usefulness and therefore will be abolished in the
coming fiscal year.



STOCK EXCHANGE LISTING

With the objective of increasing value to shareholders,
we have been preparing FMI for a listing on the Yangon
Stock Exchange (YSX) over the last year. The Exchange
is scheduled to open in the fourth quarter of 2015,and
efforts are in full swing to ensure that we are ready to
list if we receive approval from the relevant authorities.
If we are approved, listing on the Exchange will provide
shareholders with more liquidity, and will also give us
a platform to raise more capital to fund our rapidly
growing businesses.

If we list on YSX, FMI will be required to go through a
process known as dematerialization. This means that
our physical share certificates will be canceled, and
all shares will be transferred to a scripless system.
Changing to a scripless system will not affect share
ownership rights, but shareholders wishing to trade
shares and receive automatic dividend payments will
need to open a securities account with a licensed
securities company.

OUR PERFORMANCE

Our first financial year as a consolidated Group of
Companies produced strong results, with our Real
Estate and Financial Services divisions leading the
way. Total revenue, including contributions from our
subsidiaries in the Financial Services, Healthcare and
Aviation sectors was Ks. 33,318 million.

Our share of the net profits of our associates, including
those in the Real Estate sector, was Ks. 15,453 million.
Dueto ourrestructuring efforts,some of our investments
were classified as associates for part of the year, and
subsequently as subsidiaries after our acquisition of a
controlling interest.

We also recognized a one-time gain of Ks.60,491 million
as a result of the accounting treatment of restructuring
transactions. We do not anticipate transactions of a
similar magnitude in future years.

Altogether, we produced a net profit of Ks. 73,123
million. Aside from the one-time restructuring gains,
we produced strong revenue growth in our key ‘three
pillar’ businesses. Yoma Bank was able to significantly
expand its loan book during its first full year of banking
operations since regaining its license. Star City again
produced stellar results from the sale of units in Zone
B and the launch of the new Galaxy Towers project.
Pun Hlaing Siloam Hospital also underwent a major
overhaul and produced solid results.

DIVIDEND PAYMENTS

With the new structure of your company this year, your
Board has recommended a cash dividend of Ks. 120 per
share. The Board is confident that shareholders will
welcome this dividend proposal and we look forward
to receiving your approval.

Our unbroken track record of paying dividends for the
past 23 years is a source of great pride for Management.
Over this time we have been able to earn the trust of
shareholders through intelligent capital allocation and
sound decision making.

As we move forward into a new phase of development
however, we would like to emphasize the fair value of
FMI’s shares in the market over the amount of dividends
we pay. This new emphasis will allow us to reinvest
a good portion of our profits back into our existing
businesses, which will allow them to grow. Many of our
businesses are at a critical stage of growth and need
further investment to expand. We believe this approach
will prove to be highly profitable in the long term and
ultimately provide greater returns to shareholders.

CONCLUSION

As we move forward through 2015 and beyond, we are
confident that the political and economic reforms put in
place in Myanmar over the last few years will continue
to bear fruit and economic growth will ensue. We are
likely to face our fair share of future challenges, but we
remain confident that the fundamental principles that
have guided us for over two decades will continue to
be effective in producing results for all stakeholders.

To our shareholders, both old and new, | would like to
thank you for the trust you have placed in our company,
and | look forward to many years of future success. To
our Board of Directors and Advisors, | thank you for your
analysis and guidance, which has enabled our long
term success. Finally, to the employees of the larger
FMI Group, we are grateful for all that you do and we
collectively look forward to greater success in the years
to come.

Yours Sincerely,

Theim Wai @ Serge Pun
Executive Chairman
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CORPORATE SOCIAL RESPONSIBILITY (qygoS:mjEiéqpano$ug)
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CSR work will continue to be
an important component of our
operations, as we work to uplift

the livelihoods of the communities

where we work.
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in CSR activities. To better coordinate our

efforts, Martin Pun, an Advisor to the company,
was appointed as Group Director of Corporate Social
Responsibility. Under his leadership, we are pleased
to report that FMI was involved in the following CSR
projects this year:

ﬁ LL of the companies in our Group actively engage

MYANMAR BUSINESS COALITION ON AID

FMI and Yoma Bank are strong supporters of the
Myanmar Business Coalition on Aid (MBCA) which
strives to educate and engage local companies on
social and environmental initiatives. MBCA has
partnered with the Myanmar Centre for Responsible
Business to build awareness of responsible business
practices in the local business community and also
works on implementation strategies. MBCA currently
has 7 offices nationwide and employs more than
100 people. In addition to providing funding, staff
members from our Group have actively contributed to
MBCA by participating in training seminars throughout
the country, as well as providing advice to small and
medium enterprises.

UNITED NATIONS GLOBAL COMPACT

As a responsible company, FMI has acceded to the UN
Global Compact. The UN Global Compact is a United
Nations initiative that encourages companies to
adopt sustainable and socially responsible business
practices. FMI has confirmed its support of the ten
principles of the Compact, which cover human rights,
labor, environment and anti-corruption.

FREE MEDICAL CLINIC AND AFFORDABLE HEALTHCARE

Pun Hlaing Siloam Hospital runs regular free clinics
for local communities. Additionally, the hospital is
committed to providing affordable healthcare to the
public by dedicating 38 beds at a cost of just Ks. 10,000
per night. As Pun Hlaing Siloam Hospital expands its
network of hospitals, FMI will be increasingly involved
in providing healthcare services to rural communities
across the country.

SOLAR IMPULSE 2

FMI was proud to be the host partner for the Solar
Impulse 2 aircraft which landed in Mandalay on March
19, 2015. Solar Impulse 2 is a solar-powered plane that
aims to fly around the world without using a single
drop of fuel. After the plane landed, students from local
institutions were invited to learn about how the plane
works and encouraged to think about sustainability
and innovation in Myanmar.

12 FIRST MYANMAR INVESTMENT CO., LTD.

COMMUNITY LIGHT CENTERS

FMI is partnering with JJ-Pun and Philips to help
bring light to off-grid areas. The partners will install
solar-powered Community Light Centers, which are
1,000 square meter areas illuminated using highly
efficient LED lighting. These Community Light Centers
allow people living off the electricity grid to engage
in @ number of social and economic activities in the
evening and greatly improve the quality of their lives.
The first Community Light Centre is scheduled to be
built in Ngar Zinyine village near Tada-U in Mandalay
Region.

YOMA YANGON INTERNATIONAL MARATHON

FMI is a main sponsor of the Yoma Yangon International
Marathon. More than 4,100 runners participated in the
third annual marathon held on January 11, 2015.

This year’s theme was Run for Children’ and the
proceeds from the marathon were donated to YCDC Day
Care Center, Su Taung Pyae Youth Development Center,
and Aung Za Bu Youth Development Center. These
organizations provide educational and residential
support to a total of more than 3,000 children, many
of whom are orphans and come from areas affected by
ethnic conflicts.

SOCIAL INITIATIVES ON THE MAW TIN ESTATE

FMI and its affiliates have implemented several social
programs on the Maw Tin Estate aimed at improving
the local community. These include the Sin Wine
School, built on the estate to educate the children
of employees, and healthcare initiatives including an
anti-malaria campaign as well as a local clinic staffed
by doctors sponsored by the FMI Group.

DONATIONS TO LOCAL ORGANIZATIONS

Your company believes in giving back to the community
and helping the less fortunate. To this end, we regularly
donate food and school supplies to disadvantaged
communities. Every year the FMI Group makes special
donations to orphanages in Twante.

FMI also provides fun activities for Hlaing Thayar
youth living near FMI City. In addition to providing
employment to many Hlaing Thayar residents, we
believe in developing the next generation into
productive and responsible citizens.
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INVESTMENTS OVERVIEW (qf:5:5630ep:)

(As at 15 July 2015)

FINANCIAL SERVICES REAL ESTATE

YOMA BANK

The Responsible Bank.

Yoma Bank Ltd. Thanlyin Estate FMI Garden
Development Co., Ltd. Development Ltd.
y /7 4 y /7 4
Yoma Thitsar LSC-FMI Pun Hlaing Links
Commercial Co., Ltd. Services Co., Ltd.
y / 4
Meeyahta International
Hotel Ltd.

CC FMI's success can largely be attributed to

our careful diversification of investments
in strategic sectors. Y
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HEALTHCARE PORTFOLIO INVESTMENTS

e A

y______/ 4 V' / /4
Pun Hlaing International FMI Air Ltd. Myanmar
Hospital Ltd. Agri-Tech Ltd.
y______/ 4 y__/ 4 y/
Yoma Siloam Hospital Pun Chindwin Holdings Myanmar Thilawa SEZ
Hlaing Ltd. Pte Ltd. Holdings Public Ltd.
V' /
Myanmar Parkson
Co., Ltd.

!! FMI cqgccgcasoé@éﬁsﬁ sragmasqjdgcfo ©UDY)|UD203|620

pSc§:m@yp:pc qCc:&:(g|049qpimo: oqmo%(ﬁ%@é:gdg@ocj
qé:‘g:[élé‘é@é:c@oé @50']:Déu 79
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FINANCIAL SERVICES (nameq:EapoScmymm)

OUNTER :
No, CALLING g
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The Financial Services sector is
the backbone of any developing
economy. We believe this sector
holds great potential, and we
believe Yoma Bank is well

positioned for continued success.
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In its first full year of lending since
regaining its license, Yoma Bank recorded
g) excellent revenue growth and a 363% rise
in net profit after tax. This performance was
buoyed by a rapidly expanding loan portfolio, with the
majority of loans in the SME sector.

In order to participate more fully in the bank’s success,
FMI completed the acquisition of an additional 15.6%
stake in Yoma Bank this year, bringing FMI’s total
shareholding to 51.0%. Our majority stake in Yoma
Bank now allows us to consolidate the bank’s financial
statements, which has resulted in a greatly expanded
income statement and balance sheet for FMI.

As Yoma Bank expanded its operations this year, it
continued to supplement its management team with
highly qualified bankers from a variety of backgrounds.
Attracting and retaining talent is a key mission for the
bank, as strong human capital has been a distinguishing
factor in the bank’s success thus far. The ongoing
training programs offered by the Yoma School of
Banking, in partnership with the German government's
international development organization GIZ, will help
the bank to continue to develop its talent pool.

The bank’s management strength was complimented
this year by an enhancement of its corporate
governance systems, including the establishment of a
number of committees. These include an Asset/Liability
Committee to provide oversight of the bank’s balance
sheet, an Executive Committee to provide structure and
accountability to strategy implementation, and a Credit
Risk Management Committee to provide controls on
lending. Along with the bank’s code of conduct, these
committees help to ensure the bank is managed to
international standards.

Successful lending is contingent on sound risk
management, and Yoma Bank has implemented a
stringent credit approval process to ensure its loans
reach worthy borrowers. All credit applications go
through a standard credit assessment which examines
the repayment capacity of the applicant. These

applications are then submitted to the Credit Risk
Management Committee for approval, which also
considers the application from an ethical perspective
in line with the bank’s Environment and Social
Responsibility policies.

Yoma Bank’s ongoing partnership with the IFC saw
continued success this year, from both an advisory
and lending perspective. The IFC has made significant
investments in banks around the world, including
institutions in China, Vietnam, and India. This global
experience enables the IFC to be an effective advisor to
Yoma Bank on a variety of issues, including corporate
governance, core banking system implementation,
lending policies, environmental and social policies,
and financial management.

In addition to the IFC’s assistance, Yoma Bank also
went through a major revitalization of its technology
infrastructure this year. After a thorough tender
process, the bank selected London-based MISYS to
provide it with a comprehensive core banking system.
The new system will help the bank maintain centralized
information and reduce manual workload while
allowing it to measure the profitability of branches,
customers, and products.

Moving forward, the bank will continue to expand its
loan book, with a primary focus on the SME sector. The
bank has already provided credit to businesses in the
trading, manufacturing, and retail sectors, and these
loans are expected to grow during the next fiscal year.
The SME sector is still underserved and Yoma Bank will
concentrate on building a diversified portfolio of loans
that will be sustainable in the years ahead.

Along with the SME sector, the bank will also further
develop relationships with multinational corporations,
initially through the provision of cash management
services. The bank’s reputation as a trustworthy
institution and the international experience of its
management team should help it to win business from
the large number of international companies entering
the Myanmar market.
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Providing cash management services to companies
will be another key area for the bank next year. The
current focus is on building a cash management
eco-system for clients through the establishment of
internet banking and mobile payment systems. When
this eco-system is fully developed, the bank will be
able to offer its corporate clients cashless solutions
for routine expenses, such as paying staff salaries. This
will reduce the unnecessary administrative burdens
imposed by the cash-based payment systems currently
in use throughout the country.

In tandem with its cash management services, Yoma
Bank is finalizing its partnership with Telenor to
develop a mobile payment system. This open payment
platform will focus on delivering low cost electronic
payments to virtually all citizens, including customers
of every mobile network operator. As evidenced by the
growth of similar systems in other countries, this sector
holds strong potential for Yoma Bank.

In order to reflect the positive changes the bank is
undergoing, Yoma Bank’s brand was refreshed in
February 2015, and a new tagline “The Responsible
Bank”was developed. To promote the bank’s new image
and reinforce its strategic positioning in the market,
a large scale advertising campaign was implemented
across multiple channels including TV, radio, print,

billboard, internet and social media. The bank will
build on the success of this first marketing campaign
to drive greater awareness of the bank’s products and
services next year.

rﬂ Yoma Thitsar Commercial Co., Ltd.
I continued to operate the FMI Trading
Centre during the 2014-2015 fiscal year.

FMI Trading Centre provides a convenient
location for shareholders to trade their shares. If FMI
successfully lists on the Yangon Stock Exchange, there
will no longer be a need for FMI Trading Centre, so this

entity may not exist in future years. Currently, Yoma
Thitsar is a 100% owned subsidiary of FMI.
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Real estate has been the
cornerstone of FMI’s operations
since inception. We do not simply
construct buildings - we create
communities that provide lasting
value to buyers and residents.
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STAR *C I T Y Thanlyin Estate Development,

w Thanlyin in which your Company owns

a 30% stake, is the developer

of the Star City project in Thanlyin. Since inception in

2010, Star City has evolved into one of Yangon’s most

sought-after lifestyle communities, with residents

enjoying a green riverside environment that includes a
full range of amenities.

Star City continued to record impressive sales during
FY2014-2015. Buildings in Zone B were 93% sold by
March 31, 2015 and construction is progressing on
schedule. Zone B is being built in coordination with
Dragages, a leading engineering and construction firm
in Southeast Asia and a member of the Bouygues group,
one of the foremost construction groups in the world.

To give shareholders an idea of the quality of Dragages’
work, the firm is responsible for building Singapore’s
Fullerton Hotel, the SAIL @ Marina Bay complex,
the Singapore Sports Hub, and many other landmark
projects. With this prestigious partner on board, Star
City customers can rest assured that their apartments
are truly international standard - in quality, safety and
design.

Star City’s Building A5, which is retained as an
investment property, continued to see strong leasing
demand, with approximately 74% of the building being
leased or reserved as of March 31, 2015. As the Thilawa
SEZ starts to take shape, Management expects to see
increasing demand for rental units in Star City from the
managerial workforce at Thilawa.

With Zone B nearly sold out, a spectacular new phase
in Star City’s development was launched this year. This
new phase, called Galaxy Towers, will take affordable
luxury living to the next level. Galaxy Towers will
comprise six elegant residential towers totaling 954
apartments. Management believes that the towers will
exceed benchmarks in all aspects of quality and design,
while meeting the highest international standards for
construction and materials.
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Scheduled to open when the towers are fully complete,
the Clubhouse at Galaxy Towers will be the social
hub of the community. The Clubhouse’s facilities will
include a gym, pool, kid's club, spa and rooftop bar.
Alongside the Clubhouse, Galaxy Towers residents
will have access to the existing amenities at Star City,
including the well-equipped Recreation Complex, a
range of restaurants, a supermarket, laundry services,
a day spa, and the All Stars Fitness gym. Star City also
offers residents a shuttle-bus service to the city centre,
making living at the community easy and convenient.

To date, Galaxy Towers has seen strong demand for
its apartments, and Management looks forward to
updating shareholders on our progress next year.

As announced last year, FMI’s first

real estate venture outside of

Yangon will be the KrisPLAZA project
KRISPLAZA in Naypyitaw. This modern mixed-
MY PHTARCORARIER - se development will comprise two
elegant 10-storey towers accommodating 114 luxury
condominium apartments, a vibrant commercial-retail
centre, and Yoma Bank’s regional headquarters. When
completed, a range of recreational amenities will be
available to residents, including a large infinity pool,
a lounge area, barbeque pits for outdoor cookouts, a
well-equipped gym, and a special playground for kids.

KrisPLAZA is a 50/50 joint venture between FMI and
Lighting Specialist Co., Ltd (LSC). LSC has a successful
strategic partnership with Singapore’s Krislite Pte.
Ltd. Together they have provided lighting solutions to
major projects including the Parliament Building and
the SEA Games Sports Complex. We are happy to have
them working with us as a strategic partner and look
forward to the successful completion of KrisPLAZA
which is expected in late 2016. A prelaunch of units
began late in FY2014-2015 and sales thus far have
been encouraging.




FMI Syndication, which operates FMI
Centre, had another solid year in FY2014-
2015 on the back of a generally strong

F |[M
synpication rental market in downtown Yangon.

FMI Centre maintained an occupancy
rate of 96%, with average monthly rentals achieving
approximately $5.22 per square foot.

As explained previously, the land where FMI
Centre currently sits will be redeveloped into the
Landmark Development which will comprise hotels, a
condominium building, a serviced apartment complex,
office towers and a retail podium.

To this end, in February 2015, FMI's 90% equity stake
in FMI Syndication was exchanged for a 10% equity
stake in Meeyahta International Hotel Limited (MIHL).
MIHL owns the leasehold interest to the land where
the Landmark Development will be built. FMI then
purchased a further 10% equity stake in MIHL, resulting
in a total ownership of 20%.

FMI Garden Development Ltd, in which FMI has a

47.5% stake, is the developer of FMI
City. FMI City is in its final phase and
over the next few years will be fully
completed. Management will shift focus
from selling new properties to maintaining the high
standard of living enjoyed by FMI City residents.

DEVELOPMENT

This year only a few properties were sold at FMI City,
mostly in the Fontana Garden development. With the
completion of a new bridge over the Hlaing River, FMI
City is experiencing increased demand for its remaining
properties and Management is looking forward to the
successful completion of the development.

‘ Pun FMI owns 30.0% of Pun Hlaing
®'cq Hlaing Links Services which owns and
)/ wLink __ operates the nine-hole Pun Hlaing

Links golf course adjacent to Star
City. The Pun Hlaing Links course is a key amenity
for Star City residents and is expected to be officially
opened before the end of FY 2016-2017.
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HEALTHCARE (mjS:mcq:cartepipmm)

Our recent partnership with the

Lippo Group has reinvigorated

our Healthcare operations.

Moving forward we plan to open

a nationwide network of hospitals
that serves patients from across the
socio-economic spectrum.
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FY 2014-2015 was truly a

% transformational year for Pun

Hlaing Siloam Hospital (PHSH).

The hospital underwent a

major physical and clinical revitalization program this

year, and implemented a new ‘Vision of International

Quality’ which is benchmarked to international patient

safety goals. This vision includes being present across

the country as a national network, providing equitable

and affordable access to healthcare, and providing

holistic care that is not only physically healing, but

also incorporates elements of spiritual, psychological
and social well being.

Through this revitalization program, PHSH has
established a more efficient and cost effective facility.
The hospital has been upgraded to 174 beds, and a new
five-tiered pricing model has been implemented which
allows the hospital to serve patients from across the
socio-economic spectrum. Bed types now range from
the economically priced Silver class, which offers clean
shared facilities, all the way up to Grand Suite which
includes a private dining room and en-suite washroom.

The hospital has also invested in state-of-the-art
medical equipment for screening, diagnosis and
treatment including a new Cardiac Catheterisation
Laboratory, 1.5 Tesla MRI, 128 Slice CT Scanner,
Digital X-ray, 4D Ultrasound Machines and a filmless
Tele-radiology System. The hospital’s five laminar flow
Hepa filtered operating theatres are also maintained to
international standards.

In addition to new equipment, PHSH has set up a 24/7
emergency services department that is staffed around-
the-clock and operated in accordance with international
best practices. This emergency department is focused
on ensuring patients receive appropriate treatment
quickly and utilizes three modern ambulances with
designated clinical staff, equipment and supplies to
deliver a true ‘hospital on wheels’ service.

In order to provide more predictable care to patients,
PHSH has also adopted a ‘full-time salaried’ model for
its doctors. Instead of utilizing the part-time ‘visiting’

model common elsewhere in Myanmar, the hospital
now has full time internationally qualified senior
specialists so that it can offer 24/7 ‘On Duty’ services
across all major clinical disciplines. The hospital’s
team of full-time specialist doctors is now a major
strength and has resulted in higher patient retention
and satisfaction.

Many of the changes occurring at PHSH are the result
of FMI’s new partnership with the Lippo Group, which
now has a 40% equity stake in the hospital. The
Lippo Group has a proven track record of successful
healthcare operations in Indonesia, having grown its
healthcare business there from one hospital in 1996
to 20 hospitals in 2015. Its experience in managing
complex healthcare operations in a similar socio-
economic and geo-political environment will be
invaluable as the hospital continues moving forward.

Demand for high quality healthcare in Myanmar is on
the rise as the economy continues to develop. In order
to help satisfy this demand, PHSH plans to establish a
nationwide network of hospitals over the next seven
years. Once an expanded network is in place, local
health clinics will be able to refer patients to PHSH
rather than sending them overseas.

Two main hospital formats will be built during the
expansion - ‘General Hospitals’ with approximately
300 beds and a full range of equipment, and smaller
‘Express Hospitals’ with around 40 beds and an essential
range of equipment, an emergency department, and an
operating theatre. The network's expansion will be
done gradually and it will scale alongside the financial
returns of existing hospitals.

The first new Express Hospital will be located in
Yangon at 33 Pyi Htaung Su Yeik Thar Street, and
will have 40 beds. This hospital will provide a wide
range of emergency, outpatient, inpatient, laboratory
and imaging services. Hospitals in other cities are in
the planning stages, and we look forward to updating
shareholders on the progress of the expansion in next
year’s annual report.
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PORTFOLIO INVESTMENTS (qé:3:[g03m:cana[q:d:p:cqznbcs:ap:)
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Our portfolio investments give
shareholders access to some of
Myanmar’s most exciting sectors,
including aviation, tourism, retail,

special economic zones, and

agriculture.
f ]
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s As previously noted in this report,
//FMI A’r your Board made the strategic
decision to reduce our stake in FMI
Air from 50% to 10% in June 2015. That withstanding,
FMI Air had a productive year in FY 2014-2015.
Beginning the year as a charter operation, the airline
received an official Air Operator’s Certificate (AOC)
from the Department of Civil Aviation on 23 February
2015. The AOC allows FMI Air to begin full airline
operations, including handling its own scheduled
flights, maintenance and safety operations.

In order to make the transition from a charter operation
to a full service airline, FMI Air purchased three
Bombardier CRJ-200s. Besides being some of the most
reliable airplanes in the world, CRJ-200s are jet aircraft
which makes them faster, more reliable, and quieter
than the turboprop aircraft often used in Myanmar.

FMI Air is also in the process of developing a route
network that emphasizes passenger convenience.
Rather than following a circuit route with multiple
stops, FMI Air’s routes will get passengers to specific
destinations more quickly, while also giving the airline
more flexibility in choosing its destinations and flight
times.

Moving forward, the airline will seek to continue its
leading position on the Yangon - Naypyitaw route while
also expanding its routes to other destinations in the
coming year. We look forward to seeing shareholders
on board an FMI Air flight in the near future.

Your company owns a 30% stake in

Chindwin Holdings Pte Ltd, which

operates the successful Balloons Over

Bagan hot air balloon business. Launched

in 1999, Balloons Over Bagan provides
spectacular flights over the ancient temples of Bagan
and maintains an unblemished 15 year safety record.
It has been featured in numerous international travel
publications including the Wall Street Journal and the
Telegraph.

Operating 12 balloons this year between October and
March, the company reported consistent earnings,
flying a total of 21,222 passengers. As tourist arrivals
in Myanmar increase, Management expects continued
success from this entity.

PA [¥ K'S () [N Alongside Parkson Retail

Asia and our sister company
Yoma Strategic Holdings, FMI owns 10% of Myanmar
Parkson. Parkson Retail Asia is a Malaysian retailer
with department stores throughout Southeast Asia
and China. The Parkson store in FMI Centre covers
approximately 3,000 square meters and saw a ramp-up
in sales growth this year, with revenues totaling over
US $1 million.
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If suitable locations can be found and the country’s
retail sector continues to grow, Parkson will be
looking to expand its presence in Myanmar by opening
additional stores. Although this is a small stake for
FMI, Management believes the retail sector holds great
potential.

MAGT FMI maintains a 30% stake in
6 Myanmar Agri-Tech Ltd. (MAGT)
v which owns the planting rights to
Agri-bosed Resources ~ the Maw Tin Estate near Pathein.
As discussed in last year’s report, MAGT has partnered
with ED&F Man Holdings to grow lowland Robusta
coffee at Maw Tin. Although this is a promising venture
with a strong international partner, MAGT is not likely
to receive economic benefits from the project in the
near future.

Your Company owns a 5.0% stake
MTSH in Myanmar Thilawa SEZ Holdings,
the public company involved in the

marketing and development of the
Thilawa Special Economic Zone. The Thilawa SEZ is
an industrial park and port development located 14
miles from downtown Yangon and approximately nine
miles from our Star City project. The first phase of
the project, called ‘Class A’, covers approximately 400
hectares, and is currently under construction. When the
SEZ begins full operations it is expected to generate
around 50,000 jobs, and FMI is proud to be involved in
this important national project.
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Chindwin Holdings
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Myanmar Thilawa SEZ Holdings
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MISSION
STATEMENT

/ OUR CUSTOMERS

We will provide customer satisfaction through
the delivery of our Star Quality Service that
is consistent, fair and sincere. We shall never
forget that the customer is the reason we exist
and that only with service that comes from the

heart can we expect more customers tomorrow.

/ OUR COMMUNITY

We care for our environment and for the
community we work in. Due consideration
will always be given to safeguarding our
environment, saving our natural resources
and providing benefits and assistance to the
community in which we work.

FIRST MYANMAR INVESTMENT CO., LTD.

/ OUR SHAREHOLDERS

The motivation of our work will be focused on
maximizing the returns for our shareholders.
We value the trust that our shareholders
have placed in us and we shall return their
confidence with profits, earned with integrity,
customer satisfaction and intelligent business
skills.

/ OUR EMPLOYEES

People will always be a vital resource in our
organization. Our employees will always be
treated fairly and with respect. We consider
training and human resource development
as part of our Company's goals and we shall
try to develop staff to their optimal potential
to help them develop themselves to be more
effective, productive and professional within
the Company.




EEXITS

OUR CORE
VALUES

!! We are an energetic group of

/ Customer Focus professionals totally committed to
/ Quality Focus constantly improving the quality of
/ Learning Focus our business performance through
/ Teamwork Focus the practice of our Seven Focuses.
/ Loyalty Focus We will continue to pursue and
/ Innovative Focus achieve our company's goals

/ Accountability Focus through a shared vision that will
benefit all. ,,
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CORPORATE PROFILE

MI was one of the earliest public companies formed following the adoption of the market economy and the
F promulgation of the Myanmar Investment Law in 1990. Established in 1992, it became an instant success with
local investors hungry for professional investment management and sound diversity. The Company's Initial
Public Offering was fully subscribed and subsequent rights issues and new issues have also always been successful.

Today, FMI is widely recognized as one of the foremost public companies in Myanmar with an outstanding track
record of steady profits and impressive dividends over the past 23 years.

FMI's strength lies not only in its strategic diversification of investments, but also in its professional management,

stringent corporate governance and transparency. Board members strictly adhere to corporate rules and act
independently to ensure proper conduct and the development of FMI businesses.

COMPANY INFORMATION, REGISTRATION AND COMMENCING OF BUSINESS

First Myanmar Investment Co., Ltd. was founded with reference to Ministry of Trade, Company Registration Office,
Registration No. 159/92-93 dated July 3, 1992 and the Commencing of Business was on November 1, 1992.

BOARD OF DIRECTORS (as of 31+ March 2015)

U Theim Wai @ Mr. Serge Pun  Executive Chairman

U Myat Thin Aung Non-Executive Vice-Chairman

U Than Aung Non-Executive Director

Prof. Dr. Daw Yi Yi Myint Non-Executive Director

U Tin Maung Win Non-Executive Director

U Linn Myaing Executive Director / Chief Operating Officer
U Tun Tun Executive Director / Chief Financial Officer
U Tun Myat Non-Executive Director

Prof. Dr. Aung Tun Thet Non-Executive Director

BOARD OF ADVISORS (as of 32+ March 2015)

U Maung Maung Soe Tint Chair Advisor
U Win Thin Advisor
U Hla Kyi Advisor
Mr. Martin Pun Advisor

MANAGING AGENT (as of 32+ March 2015)

Serge Pun & Associates (Myanmar) Ltd.

AUDITOR

V Advisory Limited

CORPORATE ADDRESS

10* Floor FMI Centre, 380 Bogyoke Aung San Road, Pabedan Township, Yangon, Myanmar
Tel: +95-1-240 363, 240 373

Fax:  +95-1-246 882, 246 883

E-Mail: fmi@spa-mm.com

Web : fmi.com.mm
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/Theim Wai @ Serge Pun

Executive Chairman

Non-Executive
Vice-Chairman

Than Aung
Non-Executive Director

BOARD OF DIRECTORS (Jlidimaiotyp:)

Theim Wai @ Serge Pun is the founder and Chairman of the Serge Pun &
Associates (SPA) Group. He has over 40 years of international business and
investment experience in Hong Kong, China, Taiwan, Malaysia, Thailand,
Singapore, Western Europe, North America and Myanmar.

8:086:¢0 20p5 Serge Pun & Associates (SPA) aSee0: oopSeconéaops papg (96
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Myat Thin Aung is the Chairman of AA group of companies. He also serves
as the President of Ya-Me-Thin Association, member of Central Executive
Committee of the Union of Myanmar Federation of Chamber of Commerce &
Industry and Myanmar Industries Association and President of Hlaing Thayar
Industrial City Management Committee. Myat Thin Aung is a member of the
Remuneration Committee.
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Than Aung is the Managing Director of Yar-Pye Co., Ltd. and other family
owned companies. He is also the Vice Chairman of the Pathein Association
and the Vice Chairman of the Ayeyawady United Football Club. He has been
a Non-Executive Director of FMI since 1992. Than Aung is a member of the
Nominating Committee.
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/ Yi Yi Myint

Non-Executive Director

/Tin Maung Win

a4

Non-Executive Director

Prof. Dr. Yi Yi Myint is a retired professor of economics with a long tenure
at the Institute of Economics, Yangon. She is highly respected for her
contribution towards the introduction of business education and advocating
a market-oriented economy in Myanmar. She was awarded the Good Public
Service Medal in 1990 and was a delegate to the National Convention. She is
the promoter and advisor of the Myanmar Women Entrepreneurs Association
and Vice-President of the Management Committee of U Hla Tun (Hospice)
Cancer Foundation. She was appointed Non-Executive Director of FMI in
2009, and is a member of the Audit and Remunerations Committees.
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Tin Maung Win is a qualified electronic engineer and has devoted his
career to education and teaching. He established his first private school,
International Language and Business Centre (ILBC) in 1995, followed by
Yangon International School (YIS). He has also carried out research and
development of renewable energy and electric vehicles since 1997. He was
appointed Non-Executive Director of FMI in 2009 and subsequently retired
from the Board in May 2015.
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Executive Director &
Chief Financial Officer

/Linn Myaing

Executive Director &
Chief Operating Officer

Tun Tun was born and raised in Yangon and joined the Serge Pun & Associates
(SPA) Group in 1998. Over the years he has held various positions in the
Group, including roles in corporate secretarial, legal, accounting, finance,
stock exchange listing, operation management, corporate development and
investment management. He has been an Executive Director of FMI since
2009 and also holds directorships in many of the Group’s companies and
joint ventures. He is also an Associate Member of the Institute of Chartered
Secretaries & Administrators (UK). Tun Tun currently serves as FMI's Chief
Financial Officer.
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Linn Myaing is a retired Director General from the Ministry of Foreign Affairs.
Prior to this assignment, he also served as Myanmar Ambassador to several
Western countries including France and the United States. He joined SPA in
2006 as Advisor to the Board and currently heads the Group Government
Relations Department. He is also an Executive Director and Chief Operating
Officer of FMI.
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/Tun Myat

46

Non-Executive Director

Tun Myat was a United Nations Security Coordinator until his retirement
in 2004. Prior to this assignment, he also served as United Nations
Humanitarian Coordinator for Iraq for two years and held senior positions at
the World Food Program (WFP) in Rome, Italy where he served for 22 years.
Before joining the United Nations, Tun Myat was the Head of the Legal and
Insurance Departments at Myanmar Five Star Line, where he served for 15
years. He has also been a Legal Adviser to the Ministry of Transport and
Communications and a lecturer in the Law Department at the University of
Yangon.

Tun Myat holds B.Com and B.L degrees from Yangon University. He also holds
an ACIl from the Chartered Insurance Institute, London and an LLM from
the University of London, King’s College. He was appointed Non-Executive
Director of FMI in December 2013.
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/Aung Tun Thet

Non-Executive Director

Prof. Dr. Aung Tun Thet is currently the President’s Economic Advisor and
also a member of the President’s National Economic and Social Advisory
Council. He also serves as a Member of the Myanmar Investment Commission,
Advisor to the Union of Myanmar Federation of Commerce and Industries,
Member of the Myanmar Press Council, Senior Advisor to the UN Resident
Coordinator’s Office in Yangon, Visiting Professor at the Yangon Institute
of Economics, Yangon University and National Defence College, Honorary
Professor at the University of British Columbia, in Vancouver, Canada and
a Member of the Governing Board at the UNESCO-India Mahatma Gandhi
Institute of Education for Peace and Sustainable Development in New Delhi,
India.

Prof. Dr. Aung Tun Thet holds a B.Com. from Yangon University, a Post-
graduate Diploma in Management Studies from the University of Brighton,
an M.Sc. in Operations Research from the University of Warwick, and a Ph.D.
in Management Sciences from the University of Marburg. He was appointed
Non-Executive Director of FMI in December 2013, and is the Chairman of the
Nominating Committee.
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BOARD OF ADVISORS (a[fico:ngotap:)

Maung Maung Soe Tint started his career as the youngest Head Master of
State High School in Myanmar in 1953. He served as a diplomat in the Soviet
Union, United Kingdom and Australia for 15 years and retired as the Myanmar
Ambassador to Australia and New Zealand in 1989. After retiring, he became
actively involved in religious affairs, education, health, socio-economic
work, and literature. He is the Chairman of the Border Areas Development
/Maung Maung Soe Tint Association and MNGO - Contingency Plan Steering Committee. He is also

Chair Advisor the author of eight books. He has served as Advisor to the Board of FMI since
1998 and became the Chair Advisor in October, 2010.
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Win Thin is a professional accountant and serves as a member of the
Myanmar Accountancy Council and Board member of the Myanmar Institute
of Certified Public Accountants. He is currently the Senior Consultant at the
firm he set up 55 years ago which is the representative of DFK International
in Myanmar. He has been an Advisor to the Board of FMI since 1992, and
became a Non-Executive Director and Chairman of the Audit Committee in
/Win Thin May 2015.
Advisor
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/Hla Kyi

Advisor

/Martin Pun

Advisor

Hla Kyi is the Chairman of Golden Family Ltd. which is involved in the gold
and commercial trading sectors, as well as operating Yoma Hotels. He was
the Chairman of FMI from 1992 to 2004 and was Vice-Chairman of Yoma
Bank Ltd. Currently, he serves as Advisor to the Board of FMI.
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Martin Pun was born in Myanmar and was educated in Yangon and Beijing.
He spent twelve years in China and Hong Kong, and eighteen years in Hawaii,
USA. He has worked in various sectors throughout his career, with his last
assignment in the USA being the Managing Partner of the Hawaii Branch for
New York Life Insurance Co. He joined SPA in 1994 as Chief Executive Officer
and currently serves as Group Director of Corporate Social Responsibility,
Non-Executive Vice-Chairman of SPA and Advisor to the Board of FMI.
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SENIOR EXECUTIVES (aim§:ngemiamfop:)

/ CORPORATE EXECUTIVES (myiagcaméaqfup:)

/Jeremy Rathjen

/Wint Wint Htet Hlaing

Jeremy Rathjen is the General Manager of FMI. He has extensive private sector
experience in Myanmar, including stints as an entrepreneur in the garment
and hospitality industries. Before joining the SPA group in 2014, Jeremy was
Vice President at Myanmar consulting firm Thura Swiss, responsible for its
equity research and capital markets business. His financial analysis has been
featured in numerous local and international publications including NBC
News, IFLR, The Diplomat, Nikkei Asian Review, The Myanmar Times, and
others. A fluent Myanmar speaker, Jeremy holds a BA from the University of
Massachusetts.
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Wint Wint Htet Hlaing is the Finance Director of FMI. Before joining FMI in
2014, Wint worked in the U.S in financial audits of private and U.S.-listed
companies, in M&A and Pre-IPO due diligence processes, and in financial
reporting, planning and analysis. Wint’s industry experience includes
insurance, banking, real estate, manufacturing, and government contracting.
Wint received a bachelor’s degree in Economics with a minor in Accounting
from University of California, Los Angeles. Wint is also a U.S. licensed CPA
and a member of AICPA.
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Maw Thein is a retired naval officer. While in the Navy, he served on naval
vessels and at shore establishments, including the offices of the Commander-
in-Chief (Navy) and Quarter Master General, in various capacities. He retired
from the service in 2008 with the rank of Commodore.

Maw Thein joined the SPA Group in 2012 as COO of FMI Fletilla Co., Ltd. and
is concurrently appointed as a Senior Director in the Group’s Government
Relations Department.
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Kyi Aye is a former government official and has served in the Armed Forces,
Ministry of Industry (2) and Ministry of Rail Transportation for over 40 years.
He is also a former member of the Board of Directors of FMI, where he served
as a representative of the Central Railways Welfare Society from 1997-2006.

Kyi Aye retired from Myanma Railways as General Manager in January 2013
and joined the SPA Group in July of the same year. He currently serves as a
Senior Director in the Group’s Government Relations Department.
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/Hal Bosher

Hal Bosher is Special Advisor to the Chairman and Chief Executive Officer
(CEO) of Yoma Bank based in Yangon. Prior to joining Yoma Bank, Mr. Bosher
spent 10 years with the World Bank Group at both the International Finance
Corporation (IFC) and the Multilateral Investment Guarantee Agency (MIGA).
Most recently, Mr. Bosher was MIGA's Regional Representative for Northern
Asia based in Hong Kong. While at MIGA, he founded the Agency's private
equity business supporting the development of frontier market funds.
Prior to joining the World Bank, Mr. Busher worked for Price Waterhouse
Coopers (PwC), McKinsey & Co., and INSEAD Business School. Mr. Bosher has
extensive experience in banking operations and SME finance.

A Canadian national, Mr. Bosher holds a BA in economics and political
science from McGill University in Montreal; an MA in International Finance
and Southeast Asian Studies from the John Hopkins School of Advanced
International Studies (SAIS) in Washington, DC; and an MBA from IESE
Business School in Spain.
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/Aye Aye Soe

Kyaw Soe Lin graduated from Yangon University with a B.Sc. (Hons.) in Physics
and also holds a Master of Information Science degree from the University of
Computer Studies, Yangon. He has more than 18 years of experience in the
IT sector, including programming, custom software applications, database
management, telecommunications, networking and project management. He
also has extensive experience in banking operations, hospital management
systems and other commercial sectors. Kyaw Soe Lin was one of the
founding members of Yoma Bank’s IT department and currently serves as
Chief Operations Officer and a member of the Executive Committee.
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Aye Aye Soe graduated from the Institute of Economics (Yangon) in 1991 with
a Bachelor's Degree of Commerce in Banking, and subsequently interned
at many institutions in the banking industry from 1991-1993 including the
Myanmar Central Bank, Myanmar Foreign Trade Bank, Myanmar Economic
Bank and others. She became a Certified Public Accountant (CPA) in 1993
and joined First Private Bank as Chief Accountant in 1994. In 1999, she
joined Yoma Bank as Branch Manager, and in the 15 years since has steadily
risen to her present position as Executive Director.
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Zarchi Tin is an Executive Director and a member of the Executive Committee
at Yoma Bank. She has over 15 years of experience in international banking
and central bank operations, after having worked at BNP Paribas in
London and the Central Bank of Canada in Ottawa. She has also authored
contributions for the IMF’s foreign reserves management guidelines and
for an OECD publication on sovereign risk management practices. Zarchi is
a Myanmar national with exposure to a wealth of different cultures after
having lived and studied in the United Kingdom, Canada, France, Belgium,
the United States, Indonesia and Hong Kong.

She holds an MBA in Finance from Canada and a BA in Economics from
Belgium. She has also obtained the Financial Risk Manager (FRM) designation
from the Global Association of Risk Professionals (GARP).
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Bo Lay was born in Yangon and immigrated to the United States in 1975
where he settled in New York City. He graduated from the State University
of New York at Buffalo where he earned his BA with a double major in
Economics and Political Science. He also holds an MBA in Accounting and
Finance from St. John's University. Bo has a wealth of experience in finance
and banking, having worked in financial reporting and analysis in many
major financial and banking institutions in New York City, both as fulltime
staff and consultant. He joined Yoma Bank in 2014 as Chief Auditor.

S:09ec0: 2095 q§pdLopcegigia: 0pn 3§dop mesdmifipSecnniedt
e[0o8:e9,030:3(8: 03600058, 03¢ @e(gge§3EIulopS a3a0p5  Buffalo §.§
State University of New York ¢ 8¢003 03 S:goieqsé &68eq:03397000005869
e q§d0laopSi G:a0p5 St. John's University o egooqé:aonapoeq: 939300
Qs B:goreq:885§39002003 M3cpS: q§oonicloopSi S:ofeco: 205 supie00nd
BLs w8mege(misé wadapSe§iang mopSiqpigoaré 2§§(0p3os§08:s¢ 3203¢
oééaa@a% mc(grmcqzsagqéémcq:wo:@52§§ mé::@éaé:wﬁqcrgoim: C\?(S(T%éé@)é:
03¢ ege(mrsSonaiarbe§iogd meny (03 qrigrqioon:ay (8dcloopSt joog 98d!

N [ N C N Q< C O cC Q< N Q< < C N <
GOGG’)O’]QCDOBC ch:@@qﬂ()@@@ %ZGO’)C\DQ OCGGIOU)U)OO@@@ZGQOOC@O}OD@II

54 FIRST MYANMAR INVESTMENT CO., LTD.



P/ Y

/Joselito Rivera

Khin Mu Mu Myint graduated from Baruch College, New York with a B.A
in Accounting and is also a CPA holder. She is an accomplished financial
professionalwith over 15 years of experience in Corporate Finance,Accounting
and Management in various sectors including investment banking, financial
institutions and the secondary mortgage market. During her career Khin has
worked with many Fortune 500 companies and prominent names on Wall
Street including J.P. Morgan, Deloitte, Prudential Insurance, Freddie Mac and
Citigroup. Her areas of expertise are Capital Markets & Derivatives, Financial
& Management Reporting, Accounting Procedures and Process Improvement
& Optimization. Khin joined Yoma Bank in late 2013 as Head of Corporate
and International Banking.
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Joselito Rivera joined Yoma Bank as Head of Finance and Treasury in
November 2014, bringing with him over 15 years of accounting, finance,
and audit experience. He was most recently the Chief Financial Officer
for the Navy Federal Financial Group (a subsidiary of the Navy Federal
Credit Union) in the Washington DC area. He had previously held financial
controllership positions at Citigroup, Morgan Stanley, Barclays Capital, and
Lehman Brothers. He had also worked in financial services audit at KPMG,
LLP. Mr. Rivera graduated from Baruch College in New York with a Bachelor’s
Degree in Business Administration majoring in Accounting. He is a Certified
Public Accountant (CPA) licensed in New York and holds a Chartered Global
Management Accountant (CGMA) designation.
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Ommar Sein holds a B.Econ (MS) degree from the Institute of Economics.
She joined the Research and Training Department of the Central Bank of
Myanmar as a Statistical Assistant and worked there for over 38 years until
her retirement. While working at the Central Bank, she was seconded to serve
as Senior Advisor to the Executive Director of the SEAV Group at the IMF for
a two year term (1996-1998). She has written several research papers, given
lectures at various institutions including the Institute of Economics and the
National Defense College, and has represented the Central Bank at local and
international conferences and forums. She was also a member of the drafting
committee that worked on the 2002 Control of Money Laundering Law. She
joined Yoma Bank in September 2014 and currently serves as Advisor and
Chief Compliance Officer.
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Tiffany Win was born and raised in Yangon and graduated with a Bachelor
of Science in Mathematics from Yangon University. She later immigrated to
Canada and furthered her studies in Toronto, graduating with a Bachelor's
Degree in Accounting (Honours) from York University. She is currently a
Certified Management Accountant (CMA) candidate. Tiffany joined Yoma
Bank in 2014 and currently serves as Head of Credit Risk. Prior to this role
she worked as a Deputy General Manager in the Credit and Risk Department
at KBZ Bank. In a career spanning more than 20 years, she has also held
various positions in top financial institutions in Canada, including Toronto
Dominion Bank, Laurentian Bank of Canada and Royal Bank of Canada.
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/ REAL ESTATE (fqedigdogcmder)

Steven Nelson was born and educated in Australia where he obtained his
TAFE (Technical And Further Education) building diploma. He started his
career in 1971 as a building foreman and clerk of works with an established
Sydney-based construction and development company in Australia. In
his years spent in the construction industry, Steven garnered immense
experience in the areas of civil engineering, site management, quantity
survey, value engineering, architectural design, infrastructure development
and project management. In March 1995, he joined SPA Project Management
as a Construction Manager for the Sand-River Golf Course development in
Shenzhen, China. In August 1997, he was appointed Project Manager for
Pun Hlaing Golf Estate. In February 2001, Steven was appointed Managing
Director of SPA Project Management as well as Project Director of Pun Hlaing
Golf Estate. He has been the Managing Director of Lion Century Properties
Ltd and SPA Project Management Pte Ltd since January 2007.
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Le’ Le’ Win is a career hotelier. She joined the SPA/FMI Group in 1993 and
currently serves as the Managing Director of FMI Garden Development Ltd.,
as well as a Director of FMI Syndication Ltd. and an Alternate Director of SPA
(Myanmar) Ltd.
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/Than Htut Naing

Stephen Purvis is a chartered member of the Royal Institute of British
Architects. He holds a Bachelors of Arts (Hons) in Architecture from
Newcastle University and a Bachelors of Architecture from Westminster
University. During his thirty years of professional experience, Stephen has
led the design and development of mixed use, industrial, and hospitality
projects. He also has extensive experience in masterplanning, including the
masterplan for Merchant City Liverpool in the UK. Stephen was previously a
Director at Cuba-focused Coral Capital Group, where he oversaw the design,
funding, construction and operation of a series of hotel projects, including
the acclaimed Hotel Saratoga. He also masterplanned the container port
and economic zone at Mariel, Cuba. Stephen was appointed Project Director
at our sister company Yoma Strategic Holdings in December 2013 and is
currently overseeing the Landmark Development.
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Than Htut Naing graduated from Yangon Institute of Technology in June
1996 with a Bachelor's Degree in Electrical Power Engineering. He joined
the Group in February 1997 as an Engineer and worked at FMI City until
November 1998. He worked at Pun Hlaing Golf Estate from November 1998
to June 2007, originally as an Assistant Manager and eventually Assistant to
the Project Director. Since February 2011 he has served as Senior Project
Manager for Thanlyin Star City, and is responsible for utilities & infrastructure
development projects.
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Kyaw Thu Tun @ Paul graduated from Rangoon Institute of Technology (RIT)
and obtained a Bachelor of Engineering (Mechanical) degree in 1984. He is
a well-rounded and highly qualified engineer with extensive experience in
project management, construction, and site maintenance. After working on
many renowned projects in Myanmar from 1985 to 2002, Paul joined SPA
Myanmar in 2002 as a Project Manager. He was subsequently appointed as
General Manager at SPA Project Management Ltd and Pun Hlaing Golf Estate
(PHGE) in July 2007.

In 2009, he was promoted to Deputy Project Director and Estate Manager
at PHGE while continuing to work as a Project Manager at SPA Project
Management Ltd. In 2014, he was further promoted to Project Director, with
responsibility for infrastructure and residential development projects.
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/ HEALTHCARE (oyfcqiconiepdip)

/Gershu Paul

Dr. Gershu Paul has over 25 years of international health experience at
an executive level. His expertise is in health services planning, strategy
development, project management and implementation, and clinical
operations. He received his Bachelor of Medicine; Bachelor of Surgery (MBBS)
from the University of Bangalore, India in 1986, and a Masters of Business
Administration (MBA) from the University of Otago, New Zealand in 1997.
In addition, Dr. Paul graduated as a Fellow of the Royal Australian Medical
College of Administrators (FRACMA), Melbourne, Australia in 2006. Dr. Paul
has held senior executive positions in Sri Lanka, New Zealand, Australia and
Indonesia. Prior to joining Pun Hlaing Hospital as CEO in 2014, he served
as President of Siloam Hospitals, Indonesia’s largest and fastest growing
hospital group. He was instrumental in successfully taking Siloam from 4
to 24 hospitals with a market cap of over US $1 billion. The company was
successfully listed on the Jakarta Stock Exchange in September 2013.
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Dr. Ye Moe Myint received his medical degree from the Institute of Medicine
(1) in 1989. He joined Pun Hlaing Hospital as the manager of Pun Hlaing
Clinic and was subsequently promoted to Associate Medical Director in
2008 and Hospital Administrator in 2009. He currently serves as Network
and Development Executive Director for the hospital. Dr. Ye Moe Myint was
elected President of the Myanmar Private Hospitals’ Association in 2012 and
is currently serving his second term in this capacity.
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Professor Win Myint graduated with an M.B.B.S degree from the Institute of
Medicine (1) in 1968. He also holds M.Med.Sc (Surgery) and F.R.C.S degrees.
He served as Professor and Head of the Surgery Department at the University
of Medicine in Mandalay and the University of Medicine (2) in Yangon before
joining Pun Hlaing Hospital in 2005. He worked as a Consulting Surgeon
from 2005 to 2010 and as Medical Director from 2010 to June 2014. He
currently serves the hospital as Clinical Excellence Director.
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Tin Htut Oo is a retired Director-General of the Department of Agricultural
Planning, Ministry of Agriculture and Irrigation. He established the
Agricultural Marketing Service (MIS), and has served as a national and
international consultant with the United Nations in the field of agricultural
and rural development in Myanmar and other developing countries in Asia
and the Pacific Region. He joined the SPA/FMI Group after his retirement
from the civil service and served as the Chief Executive Officer of MAGT and
ARDC. He currently serves as the Chairman of Agricultural Group at Yoma
Strategic Holdings Ltd.

Tin Htut Oo is also the Chairman of the National Economic and Social
Advisory Council and an Economic Advisor to President U Thein Sein.
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/Tin Maung Aye

Trevor Jensen joined FMI Air as Chief Executive Officer in 2015. Trevor is an
Australian national with extensive aviation experience. He started his career
with Qantas Airways in 1969 in Australia, and has since worked for Jetstar,
Air New Zealand, Toll Aviation Ansett Australia, and Aer Lingus in roles
including Senior Vice President, Head of Airline Operations, Chief Operating
Officer and Chief Executive Officer.

Beside professional appointments, Trevor has also been an adjunct professor
at Swinburne University of Technology and Griffith University in Australia.
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Capt. Tin Maung Aye joined the Myanmar Air Force in 1969 where he flew
Dakota C-47s as a squadron pilot. In 1977, he was seconded to Myanma
Airways as Captain of DHC6 Twin Otter and Fokker 27 aircrafts. From 1988
to 1991 he flew for Malaysia Airlines. He was transferred to Yangon Airways
in 1996 and served in the airline in various capacities. Capt. Tin Maung Aye
joined FMI Air in 2012 and currently serves as Director (Government Affairs).
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Mark Collins is COO of FMI Air Ltd., with responsibility for the growth of the
original charter business and the transition to full airline operations upon
award of an Air Operators Certificate (AOC). He was previously in Hong Kong
with The Pacific Group Ltd. as an independent private investment manager
and more recently as a founding partner of Tribal, a professional service-
based sports retail business. Mark joined the SPA/FMI Group in 2012 and
has both Bachelor and Master of Science Degrees from the University of
Southampton, UK.
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One of our core strengths is
our human capital, and we will
continue to invest in recruiting
and retaining the top talent in
Myanmar to ensure continued
success in a changing business
environment.
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The directors have the pleasure of submitting their
annual report and audited financial statements for the
year ended March 31, 2015.

PRINCIPAL ACTIVITIES

The Company continued to engage in the business of
investment holding during the year.

RESULTS

The state of the company's affairs at March 31, 2015 is
set out in the Balance Sheets on page 68 and 85. The
results for the year are set out in the Statements of
Income on page 69 and 86.

DIRECTORS

The directors who held office during the year and up to
the date of this report were:

U Theim Wai

U Myat Thin Aung

U Than Aung

Prof. Dr. Daw Yi Yi Myint
U Tin Maung Win

U Tun Tun

U Linn Myaing

U Tun Myat

Prof. Dr. Aung Tun Thet

64 FIRST MYANMAR INVESTMENT CO., LTD.

REPORT OF THE DIRECTORS

In accordance with the Company's Articles of
Association, Prof. Dr. Daw Yi Yi Myint, U Linn Myaing
and Prof. Dr. Aung Tun Thet retired and, being eligible,
offer themselves for re-election.

DIVIDENDS

A final dividend at the rate of 12% of par value, per
share, amounting to Ks. 2,697,601,560/- has been
proposed as per a resolution made at the Board of
Directors Meeting of the Company held on 30 May
2015.

AUDITORS

A resolution will be submitted to the Annual General
Meeting of the Company to appoint the auditors
Messrs. V Advisory Limited and accept the resignation
of Messrs. U Hla Tun & Associates.

On behalf of the Board,

Tun Tun
Executive Director



FIRST MYANMAR INVESTMENT CO., LTD

Standalone Financial Statements and
Other Financial Information
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FIRST MYANMAR INVESTMENT CO., LTD

(Incorporated in Myanmar)

STATEMENT BY DIRECTORS

In the opinion of the directors,

@)

The accompanying balance sheet, income statement, statement of changes in equity and cash flow
statement together with notes thereto are drawn up so as to give a true and fair view of the state of affairs
of the Company as at 31 March 2015 and of the results of the business, changes in equity and cash flow of
the Company for the year then ended, and

at the date of this statement, there are reasonable grounds to believe that the Company will be able to pay
their debts as and when they fall due.

On behalf of the directors,

.

Theim Wai @ Serge Pun Tun Tun
Executive Chairman Executive Director
Yangon

Date: 27 June 2015
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INDEPENDENT AUDITOR'S REPORT

To the Members of First Myanmar Investment Co., Ltd. (Incorporated in Myanmar),

We have audited the accompanying financial statements of First Myanmar Investment Company Limited, which
comprise the balance sheet as at 31 March 2015 and the statement of income, statement of changes in equity
and statement of cash flows for the year then ended and a summary of significant accounting policies and other
explanatory notes.

MANAGEMENT"S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Myanmar Financial Reporting Standards and the provisions of the Myanmar Companies Act . This responsibility
includes: devising and maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorized use or disposition; and transactions are
properly authorized and that they are recorded as necessary to permit the preparation of true and fair Statement of
Income and Balance Sheet and to maintain accountability of assets; selecting and applying appropriate accounting
Policies; and making accounting estimates that are reasonable in the circumstances.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Myanmar Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment,including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments , the auditor considers internal control relevant to the entity’'s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall pesentation of the financial statements.

We are also required to report, in accordane with Section 145 of the Myanmar Companies Act, to the members of
the Company, on the accounts examined by us. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion,

(i) "the Company’s financial statements are properly drawn up in conformity with the provisions of the
Myanmar Companies Act and the Myanmar Financial Reporting Standards so as to give a true and fair view
of the financial position of the Company as of 31 March 2015 and of its Financial performance and its cash
flows for the year then ended, according to the best of our information and explanations given to us and
as shown by the books of the Company.

(ii) we have obtained all the information and explanations we have required;

(iii) and the books and records required by the Act to be kept by the Company have been maintained in
accordance with Section 130 of the Myanmar Companies Act.”

Myat Noe Aung
Certified Public Accountant
V Advisory Limited
Bldg 14, #306, MICT PARK.
University of Yangon - Hlaing Campus,
Yangon, Myanmar.
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As at 31 March 2015
Currency - Myanmar Kyats

BALANCE SHEET

2015 2014

Note
ASSETS
Non-Current Assets
Property and Equipment 3 1,474,204,386 1,476,891,337
Investments 4 93,543,923,123 32,699,880,303
Total Non-Current Assets 95,018,127,509 34,176,771,640
Current Assets
Deferred Investment 4 2,896,866,333 12,246,400,000
Work-In-Progress 5 259,761,605 250,000
Prepayments and Advances 6 3,213,565 2,075,742,798
Trade and Other Receivables 7 269,943,393 24,272,882,864
Cash and Cash Equivalents 8 18,243,390 643,734,900
Total Current Assets 3,448,028,286 39,239,010,562
Total Assets 98,466,155,795 73,415,782,202
EQUITY AND LIABILITIES
Equity
Authorized Capital 100,000,000,000 100,000,000,000
Issued and Paid-Up Capital 9 22,480,013,000 18,418,478,000
Reserves and Retained Earnings
Share Premium 71,282,041,700 49,792,501,700
Retained Earnings 3,236,375,242 3,536,204,878
Total Equity 96,998,429,942 71,746,984,578
Non-Current Liabilities
14% Redeemable Preference Share - 227,000,000
Other Payables 10 123,855,784 177,855,784
Total Non-Current Liabilities 123,855,784 404,855,784
Current Liabilities
Unclaimed Dividends 126,272,745 81,313,035
14% Redeemable Preference Share 227,000,000 -
Interest Payable 12,960,500 13,527,500
Trade and Other Payables 10 828,499,474 791,668,805
Accrued Expenses 11 149,137,350 74,593,743
Provision for Tax 302,838,757

Total Current Liabilities

1,343,870,069

1,263,941,840

Total Equity and Liabilities

98,466,155,795

73,415,782,202

See Accompanying Notes to Financial Statements

Authenticated by Directors;

Theim Wai @ Serge Pun
Executive Chairman
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INCOME STATEMENT

For the year ended 31 March 2015
Currency - Myanmar Kyats

2015 2014

Note
INCOME
Dividend 12 2,402,553,125 2,597,200,000
Interest Income 12 377,377,345 420,610,721
Other Income 12 54,948,285 630,370,000
Total Income 2,834,878,755 3,648,180,721
EXPENDITURES
Managing Agent Fees 13 (199,256,301) (145,817,415)
Managers' Share of Profit 14 (331,878,996) (335,216,912)
Administrative and General Expenses 15 (656,990,904) (370,283,908)
Interest Expenses (31,780,000) (31,780,008)
Total Expenditures (1,219,906,201) (883,098,243)
Profit on Ordinary Activities Before Tax 1,614,972,554 2,765,082,478
Other Gain/(Loss)
Exchange Gain/(Loss) 511,646,432 377404577
Gain /(Loss) on Sales of Tangible Assets (203,608) 239,999
Gain /(Loss) on Investments 1,628,255,545 -
Investment Written-off (160,570,499) -
Other 418,631 -
1,979,546,501 377,644,576

Total Profit Before Tax

3,594,519,055

3,142,727,054

Provision for Tax

(210,653,091

(302,838,757)

Net Profit After Tax

3,383,865,964

2,839,888,297

See Accompanying Notes to Financial Statements
Authenticated by Directors;

Theim Wai @ Serge Pun
Executive Chairman

Tun Tun
Executive Director
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For the year ended 31 March 2015
Currency - Myanmar Kyats

ORDINARY SHARE CAPITAL

STATEMENT OF CHANGES IN EQUITY

2015 2014

Balance at beginning of the year 18,418,478,000 12,038,197,000
Scrips shares issued during the year 2,221,850,000 3,974,640,000
Bonus shares issued during the year 1,839,685,000 2,405,641,000

Balance at end of the year 22,480,013,000 18,418,478,000

SHARE PREMIUM

Balance at beginning of the year 49,792,301,700 16,926,182,700
Scrips shares issued during the year 23,329,425,000 35,271,760,000
Bonus shares issued during the year (1,839,685,000) (2,405,641,000)

Balance at end of the year

71,282,041,700

49,792,301,700

RETAINED EARNINGS
Balance at beginning of the year
Income tax paid for FY 2013
Neft proft
Divided declared

3,536,204,878

3,383,865,964
(3,683,695,600)

1,905,100,017
(4,963,736)
2,839,888,297
(1,203,819,700)

Balance at year end

3,236,375,242

3,536,204,878

TOTAL EQUITY

96,998,429,942

71,746,984,578

See Accompanying Notes to Financial Statements
Authenticated by Directors;

Theim Wai @ Serge Pun
Executive Chairman

10 FIRST MYANMAR INVESTMENT CO., LTD.
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For the year ended 31 March 2015
Currency - Myanmar Kyats

Cash flow from operating activities:

STATEMENT OF CASH FLOWS

2015 2014

Net profit before tax 3,594,519,055 3,142,727,054
Adjustments for:
Depreciation and amortization 43,059,719 42,638,506
(Gain)/ loss on fixed assets disposal 203,608 (239,999)
Interest income (377,377,345) (420,610,721)
Gain from disposal of investments (1,628,255,545) -
Investment written-off 160,570,499 =
Dividend income (2,402,553,125) (2,597,200,000)
Operating profit/(loss) before working capital changes (609,833,134) 167,314,840
Working capital changes:-
Decrease in inventory = 420,000,000
(Increase)/decrease in work-in-progress (259,511,605) 695,101,250
(Increase)/decrease in prepayments and advances 2,072,529,233 (5,520,826)
(Increase)/decrease in trade and other receivables 24,002,939,471 (16,392,176,028)
Increase/(decrease) in trade and other payables 723,202,874 (1,002,911,624)
Increase in accrued expenses 74,543,607 22,157,433
Cash generated from operation 26,003,870,446 (16,096,034,955)
Income tax paid (337,520,940) (4,963,736)

Net cash used in operating activities

25,666,349,506

(16,100,998,691)

Cash flow from investing activities:

Acquisition of new investments

Proceed from sale of investments

Proceed from sale of property and equipment
Purchase of property and equipment

Interest received

Dividend received

(63,900,792,459)
13,995,655,944
105,000
(40,681,375)
377,377,345
1,322,500,000

(23,094,047,836)

240,000
(121,263,998)
420,610,721
1,255,000,000

Net cash provided by investing activities

(48,245,835,545)

(21,539,461,113)

Cash flow from financing activities:
Proceed from issue of ordinary shares
Dividend paid

25,551,275,000
(3,597,280,471)

39,246,400,000
(1,196,241,675)

Net cash used in financing activities

21,953,994,529

38,050,158,325

Net increase/(decrease) in cash and cash equivalents (625,491,510) 409,698,521
Cash and cash equivalents at the beginning of year 643,734,900 234,036,379
Cash and cash equivalents at the end of year 18,243,390 643,734,900
See Accompanying Notes to Financial Statements
Authenticated by Directors;

Theim Wai @ Serge Pun Tun Tun

Executive Chairman

Executive Director
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2015

These notes form an integral part of and should be read in conjunction with the accompanying financial statements.

1.0 CORPORATE INFORMATION

"FIRST MYANMAR INVESTMENT COMPANY LIMITED" is a Public Company and incorporated on 3 July
1992 as per Certificate of incorporation No. 159 of 1992-93 and Certificate for Commencement of Buiness
dated October 30,1992, under the Myanmar Companies Act.

The main activity of the Company is investment holding by purchasing shares in other companies and
receiving dividend income from the investments.

Cretificate of Incorporation No.159 of 1992-1993 dated 3rd July 1992 was issued and renewed to 23.5.2020
by the Directorate of Investment and Company Administration, Ministry of National Planning & Economic
Development.

2.0 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Accounting Period
The accounting year is from 1 April 2014 to 31 March 2015, the mandatory income year end under
the Myanmar Income Tax Law.

2.2 Presentation of Financial Statements
The Financial Statements have been prepared in accordance with Myanmar Financial
Reporting Standards.

The Company's Financial Statements have been prepared using cost method of accounting.
Therefore, these financial statements do not consolidate the subsidiaries of the Company. Please
refer to the Consolidated Financial Statements which have been prepared using equity method of
accounting for the treatment of subsidiaries and associates.

2.3 Property & Equipment
Property and Equipment are stated at cost less accumulated depreciation. Depreciation is
calculated on a straight-line method and the rates of depreciation are as follows:-

Building 5%
Office Equipment 20%-25%
Furniture 5%
Motor Vehicle 20%

2.4 Investments

Investments are stated at cost and include shareholder's loans.

2.5 Revenue Recognition
Dividend income from investments and interest income are recognized under accrual basis while
there is no tax on dividend income.

2.6 Redeemable Preference Shares
The Redeemable Preference Shares bearing 14% interest per annum was issued during the financial
year 2010-2011 in order to finance the home buyers of Thanlyin Star City Project. The rights of
the holders of preference shares are against the collateral assets put up by the home buyers and
do not have any claim toward Company's equity. These preference shares are due for compulsory
redemption on 18th November 2015 as per contract agreement.

12 FIRST MYANMAR INVESTMENT CO., LTD.
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4.0 INVESTMENTS

Detail of investments (at cost ) made by the Company are as follows:-

2015 2014

Ownership Amount  Ownership Amount
interest interest
% %
(1) Yoma Bank Ltd. 51% 34,890,771,548 35.6% 5,769,496,548
(2) F.M.I Syndication Ltd. 0% - 90% 4,763,519,348
(3) SPA Motorcycle Ltd. 0% - 100% 597,123,200
(4) May Enterprise Ltd. (SPA Motors) 0% = 100% 336,326,400
(5) Pun Hlaing International
Hospital Ltd. 75% 13,728,290,000 35% 5,541,490,000
(6) Shine Laundry Ltd. 0% - 35% 6,830,000
(7) F.M.I Garden Development Ltd. 47.5% 118,750,000 47.5% 118,750,000
(8) Seven Golden Gates Co., Ltd. 0% - 20% 30,512,500
(9) SPA Elevator Ltd. 0% - 20% 3,000,000
(10) Yoma Thitsar Commercial Co., Ltd. 100% 10,000,000 100% 10,000,000
(172) Myanmar Agri- Tech Limited. 30% 500,000,000 30% 500,000,000
(12) Yoma Yazar Manufacturing Co.,Ltd. 0% - 90% 1,953,939,570
(13) Myanmar Agri- Tech
Carbon Capital Ltd. 0% - 30% 43,500,000
(14) "Agribusiness & Rural
Development Consultant Ltd." 0% - 55% 117,070,499
(15) Forest Product Joint Venture
Corporation Ltd. n/m 100,000 n/m 100,000
(16) Thanlyin Eatate Development Ltd. 30% 864,565,820 30% 864,565,820
(17) Pun Hlaing Links ServicesCo.,Ltd 30% 4,313,339,339 30% 2,423,339,339
(18) Convenience Prosperity Co., Ltd. 0% - 40% 355,828,000
(19) FMI Air Limited 50% 11,538,665,941 50% 500,000,000
(20) FMI Flotilla Co.,Ltd 0% = 50% 500,000,000
(21) Myanmar Parkson Co.,Ltd 10% 258,941,243 10% 258,941,243
(22) Myanmar Motor Pte Ltd. 0% = 30% 462,798,216
(23) Chindwin Holding Pte. Ltd. 30% 5,311,100,163 30% 5,204,540,163
(24) YSH Finance Ltd. 0% = 20% 750,067,637
(25) BRC Manufacturing Plant 0% = 20% 278,140,500
(26) Myanmar Thilawa SEZ
Holding Public Ltd. 5% 1,950,001,320 5% 1,310,001,320
(27) Landmark Project/Meeyahta
Int'l Hotel Ltd 20% 18,291,797,749 10% -
(28) LSC-FMI Co.,Ltd (Kris Plaza) 50% 1,767,600,000 0% 5
93,543,923,123 32,699,880,303

Deferred investments are advance payments for future business acquisition made by the Company and
represents as follows:

(1) FMI Gate Apartments Ltd. 1,780,616,333 1,646,400,000
(2) FMI Riverside Development Ltd. 1,116,250,000 >
(3) Landmark Project/Meeyahta Int'l Hotel Ltd = 10,600,000,000

2,896,866,333 12,246,400,000
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Changes on investments during the year are observed as follows:

(1) Additional investments during the year ( including new investments ) comprise of the following:
(a) Yoma Bank Ltd. 29,121,275,000
(b)  Pun Hlaing International Hospital Ltd. 8,186,800,000
(c) SPA Elevator Ltd 1,000,000
(d)  Pun Hlaing Links Services Co., Ltd 1,890,000,000
(e) FMI Air Limited 11,038,665,941
(f) FMI Gate Apartments Ltd (deferred investment) 134,216,333
(g) Myanmar Motor Pte Ltd 418,114,668
(h)  Chindwin Holdings Pte. Ltd. 106,560,000
(i) YSH Finance Ltd. 929,232,768
(j) Myanmar Thilawa SEZ Holdings Public Ltd. 640,000,000
(k) Meeyahta International Hotel Ltd. 7,691,797,749
(L)  SPA Summit Motors Ltd. 854,480,000
(m) MC Elevator (Myanmar) Ltd. 4,800,000
(n) LSCFMI Co., Ltd 1,767,600,000
(o) FMI Riverside Development Ltd (deferred investment) 1,116,250,000

63,900,792,459

(2) Sales of investment during the year:

Gain/ (Loss) Exchange
Book value Sales on disposal gain/(loss)
(a) FMI Syndication Ltd 4763519348 4,763,519,348 - -
(b)  SPA Motorcycle Ltd 597,123,200 1,382,716,075 785,592,875 -
(c) May Enterprise Ltd 336,326,400 742,484,557 406,158,157 =
(d)  Shine Laundry Ltd 6,830,000 369,514,491 362,684,491 -
(e) Seven Golden Gates Ltd 30,512,500 13,681,849 (16,830,651) -
(f) SPA Elevator Ltd 4,000,000 4,000,000 e
(g) Yoma Yarzar
Manufacturing 1,953,939,570 1,198,696,537 (755,243,033) -
(h) Convenience
Prosperity Co., Ltd 355,828,000 1,201,721,706 845,893,706 -
(i) FMI Fletilla Co., Ltd 500,000,000 500,000,000 = z
(j) Myanmar Motor Pte; Ltd 880,912,884 922,705,665 - 41,792,781
(k)  YSH Finance Ltd 1,679,300,405 1,689,225,216 - 9,924,811
(L) SPA Summit Motor Ltd 854,480,000 924,000,000 - 69,520,000
(m) MC Elevator
(Myanmar) Ltd 4,800,000 5,250,000 = 450,000
(n) BRC Manufacturing Plant 278,140,500 278,140,500

12,245,712,807 13,995,655,944 1,628,255,545 121,687,592

Investment writen-off during the year:

(a) Myanmar Agri-Tech Ltd 43,500,000
(b) Agribusiness & Rural Development Construction 117,070,499
160,570,499
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WORK IN PROGRESS

FY 2015 column represents the deferred IPO and listing costs .Details are shown in below:

[N

"Survey & mapping charges for land plots 27,28, 29

purchased at Thilawa industrial zone

2. "Payment to Daiwa Securities for providing financial
advisory services related to IPO and Listing charges”

3. "Payment to Duane Morris for professional services”

4. Payment to KPMG corporate Finance Pte Ltd for
valuation of yoma bank

5. Payment to Nexia TS Public Accounting Corporation
(Professional service fees & accomodation charges)

6. PABX Usage Charges and other charges

2015 2014

= 250,000

57,689,635 =
81,742,169 =

71,310,447 s

48,651,465 =
367,889

259,761,605 250,000

PREPAYMENTS AND ADVANCES

Details are as follows.

2015 2014

Office rental (Mandalay) 2,625,000 7,125,000
Phone bill 89,774 173,253
Flyover Project - 2,068,441,711
Prepaid subscription (Myanmar Times) 2,666 2,834
Mr. Accounting 20% yearly maintenance fees 496,125 =

3,213,565 2,075,742,798

TRADE AND OTHER RECEIVABLE

Details are as follows:

Dividend income from:-

2015 2014

- FMI Garden Development Ltd. - 950,000,000
- FMI Syndication Ltd. - 900,000,000
- Thanlyin Estate Development Ltd. = 240,000,000
- Convenience Prosperity Co., Ltd. - 80,000,000
- Yoma Bank Ltd. - 427,200,000
- Loans to Convenience Prosperity Co., Ltd. - 5,771,675,634
- Renovation cost receivable from FMI Syndication Ltd. = 480,000,000
- Redeemable Preference Shares Loan from 227,000,000 227,000,000
- Shareholder's Advance to Landmark Project - 3,100,000,000
- Shareholder's Advance to Pun Hlaing Links. - 3,800,000,000
- Shareholder's Advance to FMI Air Limited - 8,088,665,941
- Receivable due from Myanmar Motors Pte. Ltd. - 208,339,789
- Receivable from YSH for MMPL 2,178,891 -
Receivable from MTSH for transportation of
Chairman & CEO 39,695,500 -
Other receivable:-
- Receivable for stamp duty - 1,500
- Income Tax payment over provision 1,069,002 -
269,943,393 24,272,882,864

FIRST MYANMAR INVESTMENT CO., LTD.



8.0

9.0

10.0

11.0

CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of:

2015 2014

Cash on hand ( Yangon) 634,123 530,795

Cash on hand ( Mandalay ) 34,710 64,980
Cash in Bank

- Yoma Bank - Current Account 1,000 1,000

- Yoma Bank - Current Account 17,553,919 643,118,488

- Myanma Economic Bank 19,638 19,637

18,243,390 643,734,900

ISSUED AND PAID-UP CAPITAL

During the Financial Year 2014-2015, the additional shares of 4,061,535 were issued.

No. of Shares Amount

Balance as at 1.4.2014 18,418,478 18,418,478,000
Additional shares during the year:

Bonus Shares 1,839,685 1,839,685,000

New subscriptions 2,221,850 2,221,850,000

Balance as at 31.3.2015 22,480,013 22,480,013,000

TRADE AND OTHER PAYABLE

Details are as follows:-

2015 2014

Yoma Thitsar Commercial Co. Ltd. 96,209,584 63,657,801
Serge Pun & Associates ( Myanmar ) ltd. 16,593,213 204,599,257
Account Payable to YSH = 417,210,750
Advance Received Rental Income from CPCL 54,000,000 54,000,000
Renunciation of Yoma Myitta 47,657,500 50,758,000
Stamp Duty for Yoma Myitta = 1,442,997
Remaining capital contribution balance to LSC-FMI Co; Ltd 614,039,177 -
828,499,474 791,668,805
Non-Current Other Payables
Advance Received Rental Income from CPCL 123,855,784 177,855,784
123,855,784 177,855,784

ACCRUED EXPENSES

Details are as follows:-

2015 2014

Provision for AGM expenses 75,000,000 70,000,000
Professional fees 31,500,000 4,120,000
Others 149,500 473,743
Employee bonus 42,487,850 -

149,137,350 74,593,743
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INCOME

12.1  DIVIDEND INCOME

Represents dividend income from:

F.M.I Syndication Ltd. 1,080,000,000 900,000,000

Yoma Bank Ltd. - 427,200,000

Forest Product Joint Venture Corporation Ltd. 53,125 -

FMI Garden Development Ltd. 332,500,000 950,000,000

Thanlyin Estate Development Ltd. 990,000,000 240,000,000

Convenience Prosperity Co., Ltd - 80,000,000
2,402,553,125 2,597,200,000

12.2  INTEREST INCOME

Represents: 2015 2014
Interest on Loan to CPCL 343,327,345 386,560,721
Interest on Preference Share 34,050,000 34,050,000

377,377,345 420,610,721

12.3  OTHER INCOME

Details are: 2015 2014
Rental Income 54,000,000 54,000,000
Profit on sales of Vehicles - 576,570,000
Income from Dividend payable write-off 948,285 -

54,948,285 630,370,000

MANAGING AGENT FEE

Represents managing agent fee paid to Serge Pun & Associates ( Myanmar ) Ltd, which is calculated at 1%
per annum on paid up capital, as approved by the Shareholders’ Meeting.

MANAGERS' SHARE OF PROFIT

As approved by the Board of Directors on 22 July 1992 and reconfirmed on 20 September 2006, the
calculation is made at 10 % on net profit.

FIRST MYANMAR INVESTMENT CO., LTD.



15.0 ADMINISTRATIVE AND GENERAL EXPENSES

The above consist of:

2015 2014

Office rental 56,621,848 39,731,821
A.G.M expenses 76,057,995 73,228,690
Meeting expenses 1,322,175 2,119,370
Advertising 2,465,940 92,000
Staff salary 303,445,142 19,555,333
Staff Bonus 60,655,363 14,295,200
Staff training 447165 -
SSB contribution 975,315 95,635
Staff Welfare 409,564 398,600
Travelling allowances 3,368,238 36,331,657
Meal allowances 2,755,492 24,221,105
Uniform allowances 1,380,571 1,234,245
Stationery and printing 2,524,567 2,118,998
Entertainment 2,860,204 3,402,813
Local travelling 1,325,680 665,346
Overseas travelling 23,943,804 8,645,583
Computer expenses 3,991,782 3,300,324
Duty tax and stamping 578,275 1,325,480
Repair and maintenance (Vehicle) = 10,000
Repair and maintenance (Office Equipment) 403,450 50,650
Gift and present 1,504,845 647,855
Telex and fax 3,027,689 1,516,213
Subscription fee 600,000 7,400
E-mail Expenses 999,713 804,130
Registration fee 60,450 148,018
Fuel 156,600 172,200
Household expenses 320,450 147,400
IT services charges 3,110,000 3,060,000
Municipal tax / YCDC tax 76,800 82,400
Donation 1,733,000 60,606,683
Audit fees 31,500,000 4,200,000
Depreciation and amortization 43,059,719 42,638,506
Miscellaneous 311,150 28,370
Postage Charges 160,600 221,750
Share Trading operation expenses - 2,162,076
Electricity charges 163,750 112,150
Expenses for report to shareholders 1,049,000 2,842,100
Incidental expenses - 446,520
Bank Charges 103,340 1,303,202
Motor vehicle expenses 14,673,656 14,174,205
Tollgate and Parking 302,550 234,450
FRC validation & extension 503,172 50,000
Office Supply 59,750 44,350
Managers Conference expenses 1,201,050 588,446
Renovation cost - 2,704,968
Consulting service - 300,000
Books & periodical 77,067 68,666
Internet Expenses 199,200 149,000
Legal fees 1,047,600 =
Renewal of vehicle 18,000 3
Sponsorship fees 5,639,183 -

656,990,904 370,283,908
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RELATED PARTY TRANDSACTIONS
Significant related party transactions during the year and balances were as follows:

(i) Managing Agent fee of Kyat 199.25 million for the year 2014-2015 paid to Serge Pun and Associates
( Myanmar) Ltd.

(i) Managers' Share of Profit of Kyat 331.87 million for the year 2014-2015 paid to Serge Pun
and Associates (Myanmar) Ltd.

(iii) Investments made in its affiliated companies and projects (as mentioned in Note (4) except
investment in Forest Product Joint Venture Ltd.)

As stated in Note No.12, the dividend incomes from the investments in its affiliates and projects
were Kyat 2,402 million for 2014-2015, as compared to Kyat 2,597 million for 2013-2014.

(iv) Kyat 227 million raised from the issurance of Redeemable Preference Shares in the financial year
2010-2011 are being loan to Serge Pun & Associates (Myanmar) Ltd and which are in turn loan to
the home buyers of Thanlyin Star City. Interest Income of Kyat 34 million at 15% interest rate was
received for the financial year 2014-2015. This loan will be matured on 18th November 2015 and
kyat 227 million will be returned to preference shareholders.

(v) The following contributions were made during the year
(a) Shareholder's loan to FMI Air Ltd. of kyat 11,039 million.

(b) Additional capital contribution to Yoma Bank Ltd of kyat 27,591 million and shareholder's
loan of kyat 1,530 million.

(c) Additional capital contribution to Pun Hlaing International Hospital Ltd kyat 8,187 million.

(d) Additional shareholder’s loan to Pun Hlaing Links Services Ltd of kyat 1,890 million.

(e) Additional shareholder’s loan to FMI Gates Apartments Ltd of kyat 134 million.

(f) Additional shareholder’s loan to Chindwin Holding Pte Ltd of kyat 107 million.

(9) Additional shareholder’s loan to Meeyatha International Hotel Ltd of kyat 769,2 million”
INCOME TAX

Final assessment tax for the income year 2013-2014 was received and fully paid during the financial year
2014-2015. Income tax provision of Ks 210,653,091 was made for the year 2014-2015 and paid in advance
in full amount.

WITHHOLDING TAX

As per notification No.41/2010 (dated 10 March 2010) and No. 167/2011 (dt. 26.8.2011) of the Ministry of
Finance & Revenue, Withholding tax should be deducted from payments for interest, royalty, purchase of
goods locally and work performed, to the resident nationals and foreigners and non-resident foreigners (
including individual and also association of persons).

Whoever fails to deduct and pay the Withholding tax due without sufficient cause shall be deemed to be a
defaulter.

CONTINGENT LIABILITIES

In the opinion of management, there is no foreseeable contingent liability to be incurred to the company
from ongoing business.

APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved by the Board of Directors and authorized for issue on 27 June
2015.

FIRST MYANMAR INVESTMENT CO., LTD.



FIRST MYANMAR INVESTMENT CO., LTD
AND ITS SUBSIDIARIES

Consolidated Financial Statements
and Other Financial Information

This is the first time we have prepared our accounts on a Consolidated
basis under Myanmar Financial Reporting Standards. These Consolidated
accounts are presented here in comparison to the earlier set of accounts
which were prepared on a Standalone basis. In future years, we will present
our financial statements on a Consolidated basis.
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FIRST MYANMAR INVESTMENT CO0., LTD.
AND ITS SUBSIDIARIES

STATEMENT BY DIRECTORS

In the opinion of the Directors,

@)

the accompanying balance sheet and income statement of the Company and the consolidated balance
sheet, statement of comprehensive income, statement of changes in equity and cash flow statement of the
Group together with notes thereto are drawn up so as to give a true and fair view of the state of affairs of
the Company and of the Group as at 31 March 2015 and 31 March 2014, of the results of the business of
the Company and of the Group, and of the changes in equity and cash flow of the Group for the years then
ended, and

at the date of this statement, there are reasonable grounds to believe that the Company and its subsidiaries
will be able to pay their debts as and when they fall due.

The Board of Directors has, on the date of this statement, authorized these financial statements for issue

On behalf of the Board of Directors

. 4

Theim Wai @ Serge Pun Tun Tun
Executive Chairman Executive Director
Date: 27 June 2015 Date: 27 June 2015
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

INDEPENDENT AUDITOR’S REPORT

Report on the Financial Statements

We have audited the accompanying financial statements of First Myanmar Investment Co., Ltd. (the
“Company) and its subsidiaries (the “Group’), which comprise the balance sheet of the Company and the
consolidated balance sheet of the Group as at 31 March 2015 and 31 March 2014, the statement of income of
the Company and the statement of comprehensive income of the Group, the consolidated statement of
changes in equity and statement of cash flows of the Group for the years then ended and a summary of
significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with group accounting policies, Myanmar Financial Reporting Standards and the provisions of the Myanmar
Companies Act. This responsibility includes: devising and maintaining a system of internal controls
sufficient to provide a reasonable assurance that assets are safeguarded against loss from unauthorized use or
disposition; and transactions are properly authorized and that they are recorded as necessary to permit the
preparation of true and fair profit and loss accounts and balance sheets and to maintain accountability of
assets; selecting and applying appropriate accounting Policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our
audit in accordance with Myanmar Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit includes performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments , the auditor considers internal control relevant to the entity's preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion

In our opinion, the consolidated financial statements of the Group and the balance sheet and statement of
income of the Company present fairly, in all material respects, the financial position of the Company and the
Group as at 31 March 2015 and 31 March 2014, the results of operations of the Company and the Group and
the consolidated statement of changes in equity and of cash flows of the Group for the financial years then
ended in accordance with the significant accounting policies set out in Note 2 which conform with Myanmar
Financial Reporting Standards.

Myat Noe Aung

Certified Public Accountant

V Advisory Limited

Bldg 14, #306, MICT Park,

University of Yangon — Hlaing Campus,
Yangon, Myanmar.

Date: 27 June 2015
Yangon
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FIRST MYANMAR INVESTMENT CO., LTD.

AND ITS SUBSIDIARIES

BALANCE SHEETS
As at 31 March 2015

ASSETS

Current assets

Cash and cash equivalents
Trade and other receivables

Loans and advances to customers,
by the bank subsidiary

Inventories

Other current assets

Non-current assets

Available-for-sale financial assets

Government treasury securities, by
the bank subsidiary

Investment in associates
Investment in subsidiaries
Investment properties
Property, plant and equipment
Intangible assets

Total assets

LIABILITIES
Current liabilities

Trade and other payables
Deposits and balances from
customers, by the bank subsidiary

Redeemable preference shares
Provision for income tax
Borrowing

Non-current liabilities
Redeemable preference shares
Borrowing

Other payables

Total liabilities

EQUITY
Share capital
Share premium
Reserves
Retained profit

Non-controlling interests
Total equity

Total liabilities and equity

Notes

10
11
12
13
14

15

16

17

16
17

18
18
20

21

Group Company
2015 2014 2015 2014

Kyats'000 Kyats'000 Kyats'000 Kyats'000
129,014,320 1,177,323 18,243 643,735
2,834,879 21,727,876 269,943 26,341,325
415,076,012 - - -
479,951 364,588 - -
10,506,235 13,553,855 3,159,843 12,253,951
557,911,397 36,823,642 3,448,029 39,239,011
2,209,042 2,630,763 2,209,042 2,630,763
178,978,920 - - -
57,619,618 29,454,128 31,167,153 21,791,138
- - 60,167,727 8,277,979
1,448,447 1,442,829 1,448,447 1,442,829
107,338,813 10,223,033 25,757 33,397
56,008,483 5,972,494 - 665
403,603,323 49,723,247 95,018,126 34,176,771
961,514,720 86,546,889 98,466,155 73,415,782
26,553,789 3,167,218 1,116,870 961,103
689,054,974 - - -
227,000 - 227,000 -
2,874,603 952,029 - 302,839
3,930,429 = - /
722,640,795 4,119,247 1,343,870 1,263,942
- 227,000 - 227,000
13,793,000 - - -
123,855 177,856 123,856 177,856
13,916,855 404,856 123,856 404,856
736,557,650 4,524,103 1,467,726 1,668,798
22,480,013 18,418,478 22,480,013 18,418,478
71,282,042 49,792,302 71,282,041 49,792,302
5,454,104 1,742,932 - >
76,317,417 11,684,022 3,236,375 3,536,204
175,533,576 81,637,734 96,998,429 71,746,984
49,423,494 385,052 - -
224,957,070 82,022,786 96,998,429 71,746,984
961,514,720 86,546,889 98,466,155 73,415,782
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 March 2015

Group Company
Notes 2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000
Revenue 22 33,318,535 11,128,382 2,834,879 3,648,181
- Cost of sales 23 (20,400,760) (6,706,449) - -
Gross profit 12,917,775 4,421,933 2,834,879 3,648,181
Expenses
- Administrative 25 (14,007,206) (2,880,419) (1,188,126) (851,318)
- Finance 26 (623,515) (40,207) (31,780) (31,780)
(14,630,721) (2,920,626) (1,219,906) (883,098)
Share of profit of associates
- net of tax 10 15,452,800 11,430,867 - -
Profit from operating activities 13,739,854 12,932,173 1,614,973 2,765,083
Profit from non-operating
activities 24 60,490,657 320,250 1,979,546 377,645
Total profit before income tax 74,230,511 13,252,424 3,594,519 3,142,728
Income tax expense 27 (1,107,342) (704,395) (210,653) (302,839)
Net profit 73,123,169 12,548,029 3,383,866 2,839,889
Other comprehensive income/(loss) — net of tax
Items that may be reclassified subsequently to
profit or loss:
- Share of other comprehensive income of
associates - 9,118 - -
- Reclassification of reserve upon disposal
of associates (1,177,430) - - -
- Reclassification of reserve upon disposal
of subsidiaries (565,502) - - -
- Revaluation reserve - 7,001
(1,742,932) 16,119 - -
Total comprehensive income 71,380,237 12,564,148 3,383,866 2,839,889
Profit/(loss) attributable to:
Equity holders of the Company 74,655,414 12,499,478 - -
Non-controlling interests (1,532,245) 48,551 - -
73,123,169 12,548,029 - -
Total comprehensive
income/(loss) attributable to:
Equity holders of the Company 72,912,482 12,515,597 - -
Non-controlling interests (1,532,245) 48,551 - -
71,380,237 12,564,148 - -
Earnings per share - overall
- Basic (kyats per share)
28 3,811 890 173 202
Earnings per share - operating
activities
- Basic (kyats per share) 28 737 867 86 175
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2015

2015 2014
Kyats'000 Kyats'000
Cash flows from operating activities
Profit after tax 73,123,169 12,548,029
Adjustments for:
Depreciation and amortization expenses 1,605,228 254,930
Gain on disposal of subsidiaries (3,333,120) -
Gain on disposal of associates (57,308,002) -
Loss on disposal of available-for-sale financial assets 16,831 -
Loss on disposal of property, plant and equipment 4,777 17,368
Write-off of property, plant and equipment 565 12,483
Revaluation gain - 7,001
Income tax expense, net of effects from acquisition of
subsidiaries and share of result of associates 1,107,342 704,394
Interest income (378,327) (422,703)
Interest expense 612,345 31,780
Share of result of associates (15,452,800) (11,430,867)
(1,992) 1,722,415
Change in working capital, net of effects from
acquisition and disposal of subsidiaries:
Decrease in inventories 121,026 1,748,885
(Increase)/decrease in trade and other receivables 11,695,240 (10,297,377)
Increase in loans and advances to customers, by the bank subsidiary (130,996,877) -
(Increase)/decrease in other assets 11,679,394  (13,553,855)
Increase in trade and other payables 19,216,511 639,691
Increase in deposits and balances from customers, by the bank subsidiary 163,231,770 -
Income taxes paid (2,070,215) (704,394)
Cash provided by (used in) operating activities 72,874,857 (20,444,635)
Cash flows from investing activities
Acquisition of subsidiaries, net of cash acquired 75,921,119 -
Proceeds from disposal of subsidiaries 2,643,797 -
Proceeds from disposal of associates 2,952,149 -
Proceeds from disposal of available for sale financial assets 2,834,402 -
Additions to available-for-sales financial assets (2,429,512) (2,060,069)
Addition in government treasury securities by the bank subsidiary (18,921,420) -
Additions to property, plant and equipment (27,548,358) (8,254,693)
Additions to investment properties (36,868) (114,783)
Additions to intangible assets (2,311,825) (966,3006)
Proceeds from disposal of property, plant and equipment 1,651,215 180,821
Quasi-equity loans to associates (17,710,553) (8,509,438)
Dividend received from associates 1,322,500 1,697,200
Interest received 785,746 420,611
Cash provided by (used in) investing activities 19,152,392  (17,606,657)
Cash flows from financing activities
Dividend paid (3,597,281) (1,305,807)
Interest paid (612,912) (31,780)
Proceeds from issuance of ordinary shares 25,551,275 39,246,400
Capital addition from non-controlling interests 3,430,000 -
Loan from a non-controlling interest 11,038,666 6,251
Cash provided by financing activities 35,809,748 37,915,064
Net increase/(decrease) in cash and cash equivalents 127,836,997 (136,228)
Cash and cash equivalents at beginning of financial year 1,177,323 1,313,551
Cash and cash equivalents at end of financial year 129,014,320 1,177,323
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

These notes form an integral part of and should be read in conjunction with the accompanying financial statements.

1.

Corporate information

First Myanmar Investment Co., Ltd. (the “Company”) is a Public Company incorporated on 3 July 1992 as per
Certificate of Incorporation No. 159 of 1992-93 and Certificate for Commencement of Business dated 30
October 1992 under the Myanmar Companies Act. The address of its registered office is FMI Centre, 10" floor,
380, Bogyoke Aung San Road, Pabedan Township, Yangon, Myanmar.

Certificate of Incorporation No. 159 of 1992-93 was renewed to 23 May 2020 by the Directorate of Investment
and Company Administration, Ministry of National Planning and Economic Development.

The principal activity of the Company is that of an investment holding company. The principal activities of its
subsidiaries and associates are disclosed as per Note 4 to the financial statements.

Significant accounting policies

2.1.

2.2,

Basis of preparation

These financial statements have been prepared in accordance with Myanmar Financial Reporting
Standards (“MFRS”). The financial statements have been prepared under the historical cost convention,
except as disclosed in the accounting policies below.

These financial statements are prepared in Kyats or (“Ks).

The preparation of financial statements in conformity with MFRS requires management to exercise its
judgement in the process of applying the Group’s accounting policies. It also requires the use of certain
critical accounting estimates and assumptions.

Investment in subsidiaries and associates are measured using cost method accounting in the separate
financial statements of the Company and using equity method accounting in the consolidated financial
statements of the Group. Please refer to Note 2.3 Group accounting and Note 2.6 Investment in
subsidiaries and associates in the separate financial statements of the Company.

Revenue recognition

Sales comprise the fair value of the consideration received or receivable for the sale of goods and
rendering of services in the ordinary course of the activities of the Company and its subsidiaries
(collectively, the “Group”). Sales are presented net of commercial tax, rebates and discounts, and after
eliminating sales within the Group.

The Group recognises revenue when the amount of revenue and its related cost can be reliably measured,
when it is reasonably assured that the related receivables are collectable, and when the specific criteria
for each of the Group’s activities are met as follows:
(a) Sale of goods — Automotive service products

Revenue from these sales is recognised upon delivery of the goods to locations specified by

customers and/or transfers of possession or title to customers with customers having accepted the
goods in accordance with the sales contract.
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

2.

20

Significant accounting policies (continued)

Revenue recognition (continued)

(b) Rendering of services — Financial services, air transportation, healthcare and hospital services

(©)

Revenue from rendering of services is recognised in the period in which the services are rendered.
Sale of development properties

Revenue from sale of development properties is recognised based on the percentage-of-completion
method when the transfer of significant risks and rewards of ownership occurs as construction
progresses. Please refer to “Note 2.5. Development properties” for the accounting policy for revenue
recognition from the sale of development properties.

(d) Dividend income

(e)

Dividend income is recognised when the right to receive payment is established.
Interest income and expenses

Interest income and expense for all interest-bearing financial instruments are recognised within
‘interest income’ and ‘interest expense’ in the income statement using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial asset or a
financial liability and of allocating the interest income or interest expense over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or, when appropriate, a shorter period, to the net
carrying amount of the financial asset or financial liability. When calculating the effective interest
rate, the Group estimates cash flows considering all contractual terms of the financial instrument (for
example, prepayment options) but does not consider future credit losses. The calculation includes all
fees and points paid or received between parties to the contract that are an integral part of the
effective interest rate, transaction costs and all other premiums or discounts.

(f) Fees and commission income

Fees and commission are generally recognised on an accrual basis when the service has been
provided.

(g) Rental income

Rental income from operating leases (net of any incentives given to the lessees) is recognised on a
straight-line basis over the lease term.
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

2. Significant accounting policies (continued)

2.3. Group accounting

(a) Subsidiaries

@)

(it)

Consolidation

Subsidiaries are entities (including special purpose entities) over which the Company has the
power to govern the financial and operating policies so as to obtain benefits from its activities,
generally accompanied by a shareholding giving rise to a majority of voting rights. The
existence and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether the Company controls another entity. Subsidiaries are
consolidated from the date on which control is transferred to the Company. They are de-
consolidated from the date on which control ceases.

In preparing the consolidated financial statements, transactions, balances and unrealised gains
on transactions between group entities are eliminated. Unrealised losses are also eliminated but
considered an impairment indicator of the asset transferred. Accounting policies of subsidiaries
have been changed where necessary to ensure consistency with the policies adopted by the
Group.

Non-controlling interests are that part of the net results of operations and of net assets of a
subsidiary attributable to interests which are not owned directly or indirectly by the equity
holders of the Company. They are shown separately in the consolidated statement of
comprehensive income, statement of changes in equity and balance sheet. Total comprehensive
income is attributable to the non-controlling interests based on their respective interests in a
subsidiary, even if this results in the non-controlling interests having a deficit balance.

Acquisitions

The acquisition method of accounting is used to account for business combinations by the
Group.

The consideration transferred for the acquisition of a subsidiary comprises the fair value of the
assets transferred, the liabilities incurred and the equity interests issued by the Group. The
consideration transferred also includes the fair value of any contingent consideration
arrangement and the fair value of any pre-existing equity interest in the subsidiary.

Acquisition-related costs are expensed as incurred.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business
combination are, with limited exceptions, measured initially at their fair values at the
acquisition date.

On an acquisition-by-acquisition basis, the Group recognises any non-controlling interest in the
acquiree at the date of acquisition either at fair value or at the non-controlling interest’s
proportionate share of the acquiree’s net identifiable assets.
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

2.

922

Significant accounting policies (continued)

Group accounting (continued)

(a) Subsidiaries (continued)

(ii) Acquisitions (continued)

The excess of (i) the consideration transferred, the amount of any non-controlling interest in the
acquiree and the acquisition-date fair value of any previous equity interest in the acquiree over the
(i1) fair value of the net identifiable assets acquired is recorded as goodwill. If those amounts are
less than the fair value of the net identifiable assets of the subsidiary acquired and the
measurement of all amounts have been reviewed, the difference is recognised directly in profit or
loss as a bargain purchase. Please refer to paragraph “Intangible assets — Goodwill” for the
subsequent accounting policy on goodwill.

(iii) Disposals

When a change in the Company’s ownership interest in a subsidiary results in a loss of control
over the subsidiary, the assets and liabilities of the subsidiary including any goodwill are
derecognised. Amounts previously recognised in other comprehensive income in respect of that
entity are also reclassified to profit or loss or transferred directly to retained earnings if
required by a specified Standard.

Any retained interest in the entity is remeasured at fair value. The difference between the
carrying amount of the retained interest at the date when control is lost and its fair value is
recognised in profit or loss.

Please refer to “Note 2.6.” for the accounting policy on investments in subsidiaries and associates in
the separate financial statements of the Company.

(b) Transactions with non-controlling interests

Changes in the Company’s ownership interest in a subsidiary that do not result in a loss of control
over the subsidiary are accounted for as transactions with equity owners of the Company. Any
difference between the change in the carrying amounts of the non-controlling interest and the fair
value of the consideration paid or received is recognised within equity attributable to the equity
holders of the Company.

(c) Associates

Associates are entities over which the Company has significant influence, but not control, generally
accompanied by a shareholding giving rise to voting rights of 20% and above, but not exceeding
50%. Investments in associates are accounted for in the consolidated financial statements using the
equity method of accounting less impairment losses, if any.

)

Acquisitions

Investments in associates are initially recognised at cost. The cost of an acquisition is measured
at the fair value of the assets given, equity instruments issued or liabilities incurred or assumed
at the date of exchange, plus costs directly attributable to the acquisition. Goodwill on
associates represents the excess of the cost of the acquisition of the associates over the Group’s
share of the fair value of the identifiable net assets of the associates and is included in the
carrying amount of the investments.
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

2. Significant accounting policies (continued)

2.3. Group accounting (continued)

(c) Associates (continued)

(i)

(iii)

Equity method accounting

In applying the equity method of accounting, the Group’s share of its associates’ post-
acquisition profits or losses are recognised in profit or loss and its share of post-acquisition
other comprehensive income is recognised as other comprehensive income. These post-
acquisition movements and distributions received from the associates are adjusted against the
carrying amount of the investments. When the Group’s share of losses in associates equals or
exceeds its interest in the associates, including any other unsecured non-current receivables,
the Group does not recognise further losses, unless it has obligations or has made payments on
behalf of the associates.

Unrealised gains on transactions between the Group and its associates are eliminated to the
extent of the Group's interest in the associates. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred. The accounting
policies of associates have been changed where necessary to ensure consistency with the
accounting policies adopted by the Group.

Disposals

Investments in associates are derecognised when the Company loses significant influence and
any retained interest in the former associates is a financial asset. Such retained interest in the
entity is remeasured at its fair value. The difference between the carrying amount of the
retained interest at the date when significant influence is lost and its fair value is recognised in
profit or loss.

Gains and losses arising from partial disposals or dilutions in investments in associates, in
which significant influence is retained, are recognised in profit or loss.

Please refer to “Note 2.6” for the accounting policy on investments in subsidiaries and associates in
the separate financial statements of the Company.

2.4. Property, plant and equipment

(a) Measurement

Property, plant and equipment are initially recognised at cost and subsequently carried at cost less
accumulated depreciation and accumulated impairment losses.

The cost of an item of property, plant and equipment initially recognised includes its purchase price and
any cost that is directly attributable to bringing the asset to the location and condition necessary for it to
be capable of operating in the manner intended by management. Costs of a self-constructed asset
include material costs, labour costs and other direct costs used in the construction of the asset. Other
costs such as start-up costs, administration and other general overhead costs, advertising and training
costs are excluded and expensed as incurred. Cost also includes borrowing costs (refer to Note 2.15 on
borrowing costs).
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

9%

Significant accounting policies (continued)

24.

2.5.

Property, plant and equipment (continued)

(b) Depreciation

Depreciation of property, plant and equipment is calculated using the straight-line method to allocate
their depreciable amounts over their estimated useful lives as follows:

Useful lives
Building 20 — 67 years
Land improvement 50 years
Machinery and equipment 5 —10 years
Renovation, furniture and office equipment 3 —20 years
Motor vehicles 5 — 8 years
IT & Computers 3 - 5 years
Aircraft 8 years
Facilities/Infrastructure system 10 — 20 years

The residual values, estimated useful lives and depreciation method of property, plant and equipment
are reviewed, and adjusted as appropriate, at each balance sheet date. The effects of any revision are
recognised in the profit or loss when the changes arise.

Assets under construction included in property, plant and equipment are not depreciated as these assets
are not yet available for use.

Fully depreciated property, plant and equipment are retained in the financial statements until they are
no longer in use.

(c) Subsequent expenditure

Subsequent expenditure relating to property, plant and equipment that has already been recognised is
added to the carrying amount of the asset only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be measured reliably. All
other repair and maintenance expense is recognised in profit or loss when incurred.

(d) Disposal

On disposal of an item of property, plant and equipment, the difference between the disposal
proceeds and its carrying amount is recognised in profit or loss within “Other gain or loss”.

Development properties
Development properties refer to properties developed for sale.

Development properties that are unsold are carried at the lower of cost and net realisable value. Net
realisable value is the estimated selling price in the ordinary course of business less cost to complete the
development and selling expenses.

Sales of development properties under construction in respect of sale and purchase agreements entered
into prior to completion of construction are recognised when the properties are delivered to the buyer,
except for in cases where the control and risk and rewards of the property are transferred to the buyers as
construction progresses.
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

2.

Significant accounting policies (continued)

2.5.

2.6.

2.7.

Development properties (continued)

The stage of completion is measured by reference to the ratio of contract costs incurred to date to the
estimated total contract costs for the contract. When it is probable that the total development costs will
exceed the total revenue, the expected loss is recognised as an expense immediately.

The aggregate costs incurred and the profit/loss recognised in each development property that has been
sold are compared against progress billings up to the financial year-end. Where the costs incurred and
recognised profits (less recognised losses) exceed progress billings, the balance is shown as “unbilled
revenue due from customers” under “trade and other receivables”. Where progress billings exceed costs
incurred plus recognised profits (less recognised losses), the balance is shown as “due to customers” on
development projects, under “trade and other payables”.

Investments in subsidiaries and associates in the separate financial statement of the Company

Investments in subsidiaries and associates are carried at cost less accumulated impairment losses in the
Company’s balance sheet. On disposal of investments in subsidiaries and associates, the difference between
disposal proceeds and the carrying amounts of the investments are recognised in profit and loss.

Intangible assets

(a) Goodwill on acquisitions

Goodwill on acquisitions of subsidiaries represents the excess of the consideration transferred, the
amount of any non-controlling interest in the acquiree and the acquisition-date fair value of any
previous equity interest in the acquired over the fair value of the net identifiable assets acquired.

Goodwill on subsidiaries is recognised separately as intangible assets and carried at cost less
accumulated impairment losses. Goodwill on associates is included in the carrying amount of the
investments.

The profit or loss on disposal of subsidiaries and associates is stated after deducting the carrying
amount of goodwill relating to the entity sold.

(b) Air operator certificate

The air operator certificate represents the associated costs incurred by the Group in setting up airline
operations in accordance with the standards of the Myanmar Department of Civil Aviation for the
purpose of obtaining an air operator certificate. The capitalised costs include license fees and any
costs that are directly attributable to obtaining the certificate such as staff costs, consultancy costs
and training costs which are incurred prior to obtaining the certificate. Costs incurred after obtaining
the certificate are expensed as incurred.

The air operator certificate is initially recognised at cost and subsequently carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is calculated using the
straight-line method to allocate the cost of the air operator certificate over the estimated useful life of
Six years.

The amortisation period and amortisation method of intangible assets other than goodwill, including
the air operator certificate, are reviewed at least at each balance sheet date. The effects of any
revision are recognised in profit or loss when the changes arise.
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Significant accounting policies (continued)

2.8.

2.9.

Investment properties

Investment properties include those portions of office buildings that are held for long-term rental yields
and/or for capital appreciation and land under operating leases that is held for long-term capital
appreciation or for a presently indeterminate use.

The Group’s investment properties also include properties taken over from loan defaulters and held until
the Group identifies a potential buyer. These properties are measured at the fair value at the time of initial
recognition and are subsequently carried at cost less accumulated depreciation. On disposal of an
investment property, the difference between the disposal proceeds and the carrying amount is recognised
in profit or loss.

Impairment of non-financial assets

(a)

(®)

Goodwill

Goodwill recognised separately as an intangible asset is tested for impairment annually and
whenever there is indication that the goodwill may be impaired.

For the purpose of impairment testing of goodwill, goodwill is allocated to each of the Group’s
cash-generating-units (“CGU”) expected to benefit from synergies arising from the business
combination.

An impairment loss is recognised when the carrying amount of a CGU, including the goodwill,
exceeds the recoverable amount of the CGU. The recoverable amount of a CGU is the higher of the
CGU’s fair value less cost to sell and value-in-use. Value-in-use is the present value of the future
cash flows expected to be derived from an asset or CGU.

The total impairment loss of a CGU is allocated first to reduce the carrying amount of goodwill
allocated to the CGU and then to the other assets of the CGU pro-rata on the basis of the carrying
amount of each asset in the CGU. An impairment loss on goodwill is recognised as an expense and
is not reversed in a subsequent period.

Intangible assets

Prepayments

Property, plant and equipment
Investments in subsidiaries and associates

Intangible assets, prepayments, property, plant and equipment and investments in subsidiaries and
associates are tested for impairment whenever there is any objective evidence or indication that
these assets may be impaired.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less
cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not
generate cash flows that are largely independent of those from other assets. If this is the case, the
recoverable amount is determined for the CGU to which the asset belongs.

If the recoverable amount of the asset (or CGU) is estimated to be less than its carrying amount, the
carrying amount of the asset (or CGU) is reduced to its recoverable amount.

The difference between the carrying amount and recoverable amount is recognised as an
impairment loss in profit or loss, unless the asset is carried at revalued amount, in which case, such
impairment loss is treated as a revaluation decrease.
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Significant accounting policies (continued)

2.9.

Impairment of non-financial assets (continued)

(b) Intangible assets

Prepayments
Property, plant and equipment
Investments in subsidiaries and associates (continued)

An impairment loss for an asset other than goodwill is reversed if, and only if, there has been a change
in the estimates used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The carrying amount of this asset is increased to its revised recoverable amount, provided
that this amount does not exceed the carrying amount that would have been determined (net of any
accumulated amortisation or depreciation) had no impairment loss been recognised for the asset in
prior years.

A reversal of impairment loss for an asset other than goodwill is recognised in profit or loss, unless
the asset is carried at revalued amount, in which case, such reversal is treated as a revaluation
increase. However, to the extent that an impairment loss on the same revalued asset was previously
recognised as an expense, a reversal of that impairment is also credited to profit or loss.

2.10. Financial assets

(a) Classification

The Group classifies its financial assets in the following categories: loans and receivables, held-to-
maturity and available-for-sale. The classification depends on the nature and the purpose for which
the financial assets were acquired. Management determines the classification of its financial assets at
initial recognition.

(i)  Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are presented as current assets, except for those
maturing later than 12 months after the balance sheet date which are presented as non-current
assets. Loans and receivables are presented as “trade and other receivables”, “loans and
advances to customers” and “cash and cash equivalents” on the balance sheet.

(i)  Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivative financial assets with fixed or determinable
payments and fixed maturities that the Group has the positive intention and ability to hold to
maturity. They are presented as non-current assets, except for those maturing within 12 months
after the balance sheet date which are presented as current assets. Held-to-maturity financial
assets are reported in the statement of financial position as “government treasury securities”.
Interest income from government securities is included in profit or loss and is reported as
“Interest income”.

(iii) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category
or not classified in any of the other categories. They are presented as non-current unless the
investment matures or management intends to dispose of the assets within 12 months after the
balance sheet date.
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Significant accounting policies (continued)
2.10. Financial assets (continued)

(b) Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade date — the date on which
the Group commits to purchase or sell the asset.

Financial assets are derecognised when the rights to receive the cash flows from the financial assets
have expired or have been transferred and the Group has transferred substantially all risks and
rewards of ownership. On disposal of a financial asset, the difference between the carrying amount
and the sale proceeds is recognised in profit or loss. Any amount previously recognised in other
comprehensive income relating to that asset is reclassified to profit or loss.

(¢) Initial measurement

Financial assets are initially recognised at fair value plus transaction costs.

(d) Subsequent measurement

Loans and receivables and held-to-maturity financial assets are subsequently carried at amortised
cost using the effective interest method.

Available-for-sale financial assets are subsequently carried at fair value if the fair value can be
reliably estimated using valuation techniques supported by observable market data, otherwise, those
assets are carried at cost less impairment loss.

Dividend income on available-for-sale equity securities is recognised separately in income. Changes
in the fair values of available-for-sale equity securities (i.e. non-monetary items) are recognised in
other comprehensive income and accumulated in the fair value reserve, together with the related
currency translation differences.

(e) Impairment

The Group assesses at each balance sheet date whether there is objective evidence that a financial
asset or a group of financial assets is impaired.

(i)  Loans and receivables/ Held-to-maturity financial assets

Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy,
and default or significant delay in interest and principal payments are objective evidence that
loans and receivables/ held-to-maturity financial assets are impaired.

The carrying amount of these assets is reduced through the use of an impairment allowance
account which is calculated as the difference between the carrying amount and the present
value of estimated future cash flows, discounted at the original effective interest rate. When the
asset becomes uncollectible, it is written off against the allowance account. Subsequent
recoveries of amounts previously written off are recognised against the same line item in profit
or loss.

The allowance for the impairment loss account is reduced through profit or loss in a subsequent
period when the amount of impairment loss decreases and the related decrease can be
objectively measured. The carrying amount of the asset previously impaired is increased to the
extent that the new carrying amount does not exceed the amortised cost, had no impairment
been recognised in prior periods.
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2. Significant accounting policies (continued)

2.10. Financial assets (continued)

2.11.

2.12.

2.13.

(e) Impairment (continued)
(i)  Available-for-sale financial assets

A significant or prolonged decline in the fair value of an equity security below its cost is
considered as an indicator that the available-for-sale financial asset is impaired. The objective
evidence of impairment may be deterioration in the financial health of the investee, industry
and sector performance, changes in technology, and operational and financing cash flows.

If any evidence of impairment exists, the cumulative loss that was previously recognised in
other comprehensive income is reclassified to profit or loss. The cumulative loss is measured
as the difference between the acquisition cost (net of any principal repayments and
amortisation) and the current fair value, less any impairment loss previously recognised as an
expense. The impairment losses recognised as an expense on equity securities are not reversed
through profit or loss.

(f) Offsetting financial assets and liabilities

Financial assets and liabilities are offset and the net amount reported on the balance sheet when there
is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a
net basis or realise the asset and settle the liability simultaneously.

Inventories

Inventories are carried at the lower of cost and net realisable value. Cost is determined using the weighted
average basis. Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and applicable variable selling expenses.

Trade and other payables

Trade and other payables represent liabilities for goods and services provided to the Group prior to the end
of financial year which are unpaid. They are classified as current liabilities if payment is due within one
year or less (or in the normal operating cycle of the business if longer). Otherwise, they are presented as
non-current liabilities.

Trade and other payables are initially recognised at fair value, and subsequently carried at amortised cost
using the effective interest method.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past
events, it is more likely than not that an outflow of resources will be required to settle the obligation and the
amount has been reliably estimated.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If it is
no longer probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, the provision is reversed.
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Significant accounting policies (continued)

2.14.

2.15.

2.16.

Borrowing

Borrowings are presented as current liabilities unless the Group has an unconditional right to defer
settlement for at least 12 months after the balance sheet date, in which case they are presented as non-
current liabilities.

Borrowings are initially recognised at fair value (net of transaction costs) and subsequently carried at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption value is
recognised in profit or loss over the period of the borrowings using the effective interest method.

Borrowing costs

Borrowing costs are recognised in profit or loss using the effective interest method except for those costs
that are directly attributable to the construction or development of properties and assets under construction.
This includes those costs on borrowings acquired specifically for the construction or development of
properties and assets under construction.

Operating leases
(a) When the Group is lessee:

The Group leases office space, office equipment, and aircraft under operating leases from related
parties and non-related parties.

Leases where substantially all risks and rewards incidental to ownership are retained by the lessors
are classified as operating leases. Payments made under operating leases (net of any incentives
received from the lessors) are recognised in profit or loss on a straight-line basis over the period of
the lease.

Contingent rents are recognised as an expense in profit or loss when incurred.

(b) When the Group is the lessor:

The Group leases commercial properties, investment properties and motor vehicles under operating
leases to related parties and non-related parties.

Leases of commercial properties, investment properties and motor vehicles where the Group retains
substantially all risks and rewards incidental to ownership are classified as operating leases. Rental
income from operating leases (net of any incentives given to the lessees) is recognised in profit or
loss on a straight-line basis over the lease term.

Initial direct costs incurred by the Group in negotiating and arranging operating leases are added to
the carrying amount of the leased assets and recognised as an expense in profit or loss over the lease
term on the same basis as the lease income.

Contingent rents are recognised as income in profit or loss when earned.
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Significant accounting policies (continued)

2.17. Income taxes

2.18.

2.19.

All tax expenses are current taxes and recognized in the income statement. Current tax is the expected tax
payable on the taxable income for the year, using the tax rates enacted or substantively enacted at the
reporting date.

Employee compensation

Employee benefits are recognised as an expense, unless the cost qualifies to be capitalised as an asset.

(@

(®)

Defined benefit plan

The Group’s bank entity provides eligible employees with a defined benefit plan and a post-
employment benefit as defined by the plan’s policy. Eligible employee contributions are withheld by
the bank. The bank contributes to the plan in accordance with the plan’s policy. All defined benefit
plan assets are held, managed, and administered by the bank. The plan obligation is recorded under
deposits and balances from customers by the bank entity on the Group’s balance sheet.

Bonus plan

The Group recognises a liability and an expense for bonuses, based on a formula that takes into
consideration the profit attributable to the Company’s shareholders after certain adjustments. The
Group recognises a provision when contractually obliged to pay or when there is a past practice that
has created a constructive obligation to pay.

Currency translation

(a) Functional and presentation currency

(b)

Items included in the financial statements of each entity in the Group are measured using the
currency of the primary economic environment in which the entity operates (“functional currency”).
The financial statements are presented in Myanmar Kyats, which is the functional currency of the
Group and all values have been rounded to the nearest thousand (Kyats “000”) unless otherwise
stated.

Transactions and balances

Transactions in a currency other than the functional currency (“foreign currency”) are translated into
the functional currency using the exchange rates on the dates of the transactions. Currency translation
differences from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at the closing rates at the balance sheet date are
recognised in profit or loss.

Non-monetary items measured at fair values in foreign currencies are translated using the exchange
rates at the date when the fair values are determined.
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2. Significant accounting policies (continued)
2.19. Currency translation (continued)
(c) Translation of Group entities’ financial statements

The results and financial position of all Group entities (none of which uses the currency of a
hyperinflationary economy) that have a functional currency different from the presentation currency
are translated into the presentation currency as follows:

(1)  Assets and liabilities are translated at the closing exchange rates at the reporting date;

(i) Income and expenses are translated at average exchange rates (unless the average is not a
reasonable approximation of the cumulative effect of the rates prevailing on the transaction
dates, in which case income and expenses are translated using the exchange rates at the dates of
the transactions); and

(iii) All resulting currency translation differences are recognised in other comprehensive income
and accumulated in the currency translation reserve.

The exchange rates used for translation are as follows:

For financial years ended Rates Kyats to USD Kyats to SGD

31 March 2015 Year-end rate 1090 787
Average rate 1007 779

31 March 2014 Year-end rate 965 764
Average rate 970 770

The exchange rates used to translate the accounts reported in Kyats into USD and Kyats into SGD
are the prevailing open market rates observed by most business organisations in Myanmar.

2.20. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
Chairman and CEO who is responsible for allocating resources and assessing performance of the
operating segments.

2.21. Cash and cash equivalents
For the purpose of presentation in the consolidated statement of cash flows, cash and cash equivalents
include cash on hand and deposits with financial institutions which are subject to an insignificant risk of

change in value, and bank overdrafts. Bank overdrafts (if any) are presented as current borrowings on the
balance sheet.

2.22. Share capital

Ordinary shares are classified as equity. Costs directly attributable to the issuance of new ordinary shares are
recognized in profit or loss in the year of issuance of new ordinary shares.
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Significant accounting policies (continued)

2.23. Dividends to the Company’s shareholders

Dividends to the Company’s shareholders are recognised when the dividends are approved for payment.

2.24. Fair value estimation of financial assets and liabilities

The fair values of financial instruments traded in active markets (such as exchange-traded and over-the-
counter securities and derivatives) are based on quoted market prices at the balance sheet date. The
quoted market prices used for financial assets are the current bid prices, and the appropriate quoted
markets prices used for financial liabilities are the current asking prices.

The fair values of financial instruments that are not traded in an active market are determined by using
valuation techniques. The Group uses a variety of methods and makes assumptions based on the existing
market conditions at each balance sheet date. Where appropriate, quoted market prices or dealer quotes
for similar instruments are used. Valuation techniques, such as discounted cash flow analysis, are also
used to determine the fair values of financial instruments.

The carrying amounts of current financial assets and liabilities, carried at amortised cost, are assumed to
approximate their fair values.

Critical accounting estimates, assumptions and judgments

The preparation of the consolidated financial statements in conformity with MFRS requires management to
make estimates, assumptions and judgments that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates, assumptions and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.
Revisions to accounting estimates are recognized in the period in which the estimates are revised and in any
future periods affected.

(a) Impairment of loans and receivables, held-to-maturity and available-for-sale financial assets

Management reviews its loans and receivables, held-to-maturity and available-for-sale financial assets for
objective evidence of impairment at least quarterly. Significant financial difficulties of the debtor, the
probability that the debtor will enter bankruptcy, and default or significant delay in payments are considered
objective evidence that a receivable is impaired. In making this determination, management makes
judgments as to whether there is observable data indicating that there has been a significant change in the
payment ability of the debtor, or whether there have been significant adverse changes in the market,
economic or legal environment where the debtor maintains operations. In the case of equity investments
classified as available-for-sale, objective evidence of impairment includes significant financial difficulty of
the issuer and information about significant adverse changes that have occurred in the technological, market,
economic or legal environment where the issuer maintains operations, indicating that the cost of the
investment in the equity instrument may not be recoverable.

Where there is objective evidence of impairment, management makes judgements as to whether an
impairment loss should be recorded in profit or loss. In making this determination, management has used
estimates based on historical loss experience for assets with similar credit risk characteristics. The
methodology and assumptions used for estimating both the amount and timing of future cash flows are
reviewed regularly to reduce any differences between loss estimates and actual loss experience.
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Critical accounting estimates, assumptions and judgments (continued)

(a) Impairment of loans and receivables, held-to-maturity and available-for-sale financial assets (continued)

The carrying amounts of loans and receivables at the balance sheet date are disclosed in Note 5 and Note 6.
The carrying value of available-for-sale financial assets at the balance sheet date is disclosed in Note 9.

Management has assessed that there is no objective evidence or indication that the carrying amount of the
Group’s loans and receivables, held-to-maturity and available-for-sale financial assets may not be
recoverable as at the balance sheet date, and accordingly an impairment assessment is not required. The
credit risk assessment on the Group’s trade receivables and loans and receivables is also disclosed in Note
31 (b).

(b) Revenue for sale of development properties

The Group recognizes revenue on the sale of development properties by referencing the stage of completion
of the properties. The stage of completion is measured by reference to the contract costs incurred to date
compared to the estimated total costs (including costs to complete) of the projects.

Significant assumptions are required to estimate the total contract costs and the recoverable variation works
that will affect the stage of completion and the contract revenue respectively. In making these estimates,
management has relied on past experience and the work of specialists.

(c) Estimated impairment of non-financial assets

@

Goodwill is tested for impairment annually and whenever there is indication that the goodwill may be
impaired. Intangible assets, prepayments, property, plant and equipment and investments in subsidiaries and
associates are tested for impairment whenever there is any objective evidence or indication that these assets
may be impaired. In determining the recoverable value, an estimate of expected future cash flows from each
cash-generating-unit and an appropriate discount rate are required. An impairment exists when the carrying
amount of an asset or cash-generating-unit exceeds its recoverable amount, which is the higher of its fair
value less costs to sell and its value-in-use.

Management has assessed that there is no objective evidence or indication that the carrying amounts of the
Group’s and the Company’s non-financial assets may not be recoverable as at the balance sheet date, and
accordingly an impairment assessment is not required. The carrying amounts of non-financial assets at the
balance sheet date are disclosed in Notes 10, 11, 12, 13and 14, respectively.

Uncertain tax positions

The Group is subject to income taxes in Myanmar. In determining income tax liabilities, management is
required to estimate the amount of capital allowances and the deductibility of certain expenses (“uncertain
tax positions”).

There are many transactions and calculations for which the ultimate tax determination is uncertain during
the ordinary course of business. The Group recognizes liabilities for anticipated tax issues based on
estimates of whether additional taxes will be due. Where the final tax outcome of these matters is different
from the amounts that were initially recorded, the Group makes adjustment for such differences in the
income tax of the period in which such determination is made.
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4. Listing of significant companies in the Group

Details of the subsidiaries are as follows:-

(M
@
3)
“4)
“)

®)
®)
®)
(6)

Name of companies

Yoma Bank Ltd*

Yoma Thitsar Commercial Co., Ltd.
FMI Air Co., Ltd

Pun Hlaing International Hospital Ltd.*
F.M.I Syndication Ltd.

May Enterprise Ltd. (SPA Motor)
SPA Motorcycle Ltd.
Yoma Yarzar Manufacturing Co., Ltd.

Agribusiness and Rural Development
Consultants Co., Ltd.

Details of associates are as follows:-

(M
@
“4)
“4)
“4)
®)
®)
0
(™
(N
®)
®)
)
(10)

Name of associates

Yoma Bank Ltd.*

Convenience Prosperity Co., Ltd.

Pun Hlaing International Hospital Ltd.*
FMI Garden Development Ltd.
Myanmar Agri-Tech Ltd.

Shine Laundry Ltd.

Myanmar Agri-Tech Carbon Capital Ltd.

Thanyin Estate Development Ltd.
Pun Hlaing Links Services Co., Ltd.
FMI Flotilla Ltd.

Myanmar Motors Pte Ltd.
Chindwin Holdings Pte Ltd.
Meeyahta International Hotel Ltd.
LSC-FMI Co., Ltd

Principal activities

Financial services
Financial services
Airline services
Healthcare services

Commercial rental
activities

Automotive activities
Automotive activities
Automotive activities

Consulting services

Principal activities

Financial services
Automotive activities
Healthcare services
Property development
Agricultural activities
Laundry services
Agricultural activities
Property development
Golf course development
Transportation
Automotive activities
Investment holding
Property development

Property development

Please refer to Note 10 for investment in associates.

Equity Equity
Country of holding at holding at
incorporation  31.03.2015  31.03.2014
Myanmar 51% 35.6%
Myanmar 100% 100%
Myanmar 50% 50%
Myanmar 75% 35%
Myanmar - 90%
Myanmar - 100%
Myanmar - 100%
Myanmar - 90%
Myanmar - 55%
Equity Equity
Country of holding at holding at
incorporation 31.03.2015  31.03.2014

Myanmar - 35.6%
Myanmar - 40.0%
Myanmar - 35.0%
Myanmar 47.5% 47.5%
Myanmar 30.0% 30.0%
Myanmar - 35.0%
Myanmar - 30.0%
Myanmar 30.0% 30.0%
Myanmar 30.0% 30.0%
Myanmar - 50.0%
Singapore - 30.0%
Singapore 30.0% 30.0%
Myanmar 20.0% -
Myanmar 50.0% -

*The Group acquired a controlling interest in these entities during the 2014-2015 financial year. Please refer to Note 34 for
additional information.
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4. Listing of significant companies in the Group (continued)

For the purpose of preparing consolidated financial statements, standalone financial statements of the Company’s subsidiaries and associates
have been reviewed by V Advisory Certified Public Accountants, Myanmar.

(1)  Audited by Win Thin and Associates Certified Public Accountants, Myanmar for statutory purposes.

2 Audited by U Win Htut Aung Certified Public Accountants, Myanmar for statutory purposes.

(3) Audited by V Advisory Certified Public Accountants, Myanmar for FY2015 and U Hla Tun and Associates Certified Public
Accountants for FY2014 for statutory purposes.

4 Audited by U Tun Ne Win Certified Public Accountants, Myanmar for statutory purposes.

(5)  Audited by U Myint Lwin Certified Public Accountants, Myanmar for statutory purposes.

6)  Audited by Daw San Kyi Certified Public Accountants, Myanmar for statutory purposes.

(7 Audited by Daw Khin Than Oo Certified Public Accountants, Myanmar for statutory purposes.
8)  Audited by Nexia TS Public Accounting Corporation, Singapore for statutory purposes.

©  Audited by U Tin Win Certified Public Accountants, Myanmar for statutory purposes.

(10)  Audited by Daw Me Me Than Certified Public Accountants, Myanmar for statutory purposes.

5. Cash and cash equivalents
Group Company
2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000
Cash at bank and in hand 935,072 1,177,323 18,243 643,735
Cash in hand, by the bank subsidiary 65,403,008 -
Cash and placements with central bank and
other banks, by the bank subsidiary 62,676,240 -

129,014,320 1,177,323 18,243 643,735

Please refer to Note 34 for the effects of the acquisition of subsidiaries and Note 35 for the effects of the disposal
of subsidiaries on the cash flows of the Group.

106 FIRST MYANMAR INVESTMENT CO., LTD.



FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

6.

Trade and other receivables

Group Company
2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000
Trade receivables

- Non-related parties 2,291,170 370,625 - -
- Entities related by common shareholder 198,519 118,107 - -
Trade receivables - net 2,489,689 488,732 - -

Non-trade receivables
- Non-related parties" = 2,068,442 = 2,068,442
- Entities related by common shareholder® 233,897 1,749,588 229,179 227,000
- Associates® 713 17,392,893 = 14,577,215
- Subsidiaries - - - 9,468,666
234,610 21,210,923 229,179 26,341,323
Other receivables 96,553 28,221 40,764 2
Deposits 14,027 - - =
2,834,879 21,727,876 269,943 26,341,325

() Non-trade receivables from non-related parties as at 31 March 2014 related to a receivable from the Yangon
City Development Committee (YCDC) for the construction cost of a Flyover Bridge at Bayintnaung Junction,
Yangon. Full payment was received in September 2014.

@ Included in non-trade receivables from entities related by common shareholder is an unsecured, interest-
bearing, payable on demand loan extended to Serge Pun & Associates (Myanmar) Co., Ltd at 15% per annum.
The loan amount of Ks 227 million (2014: Ks 227 million) was extended to finance home buyers at Star City.
This amount was originally raised from the issuance of 14% Redeemable Preference Shares by the Company in
FY 2010-2011. This loan is scheduled to be repaid before the Preference Shares are fully redeemable in
November 2015. Interest income from this loan amounted to Ks 34.05 million (2014: Ks 34.05 million).

Also included in the Group’s balance as at 31 March 2014 was an unsecured, interest-free and receivable on
demand amount from the intercompany clearing and settlement system of Serge Pun & Associates (Myanmar)
Co., Ltd amounting to Ks 1.494 billion which was fully settled during the financial year ended 31 March 2015.

&) The Company and Group’s non-trade receivables from associates as at 31 March 2014 included the following
items:

(1) Dividend receivable from Yoma Bank Ltd. of Ks 427.2 million.

(i)  Dividend receivable from FMI Garden Development Ltd. of Ks 950 million.

(iii))  Dividend receivable from Thanlyin Estate Development Ltd. of Ks 240 million.

(iv)  Dividend receivable from Convenience Prosperity Co., Ltd. of Ks 80 million.

(v)  Anunsecured, receivable on demand loan at 8% interest per annum to Convenience Prosperity Co., Ltd of
Ks 5.8 billion which was used as temporary working capital. The loan was fully settled in February 2015.
Total interest income from this loan amounted to Ks 343.3 million (2014: Ks 386.6 million).

(vi)  Receivable from Convenience Prosperity Co., Ltd amounting to Ks 2.6 billion for payments the Company

made on behalf of Convenience Prosperity Co., Ltd. The Company received full settlement during the
financial year ended 31 March 2015.
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Trade and other receivables (continued)

(vil)  Shareholder’s advance to Meeyahta International Hotel Ltd. of Ks 3.1 billion, of which Ks 171.7 million
was repaid and the remaining balance of Ks 2.93 billion was capitalized during the financial year ended
31 March 2015.

(viii) Shareholder’s advance to Pun Hlaing Links Services Co., Ltd. of Ks 3.8 billion, of which Ks 2.3 billion
was repaid and the remaining balance of Ks 1.5 billion was capitalized during the financial year ended 31
March 2015.

(ix) Receivable from Summit SPA Motors Ltd of Ks 233.8 million for payments the Company made on
behalf of Summit SPA Motors Ltd. The Company received full settlement during the financial year ended
31 March 2015.

(x)  Receivable from Myanmar Motors Pte. Ltd of Ks 208.3 million for payments the Company made on
behalf of Myanmar Motors Pte Ltd. The Company received full settlement during the financial year
ended 31 March 2015.

Inventories
2015 2014
Kyats'000 Kyats'000
Finished/trading goods 479,951 364,588
Other current assets
Group Company
2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000
Work-in-progress 807,659 1,285,564 259,762 -
Advance payment for future business acquisition 2,896,867 12,246,400 2,896,866 12,246,400
Advances to suppliers and contractors 193,535 - - -
Advances to employees 21,452 - - -
Advance tax payment 1,553,089 - - -
Prepayments 3,079,885 21,891 3,215 7,551
Asset-held-for-transfer 1,165,966 - - -
Other asset 787,782 - - -
10,506,235 13,553,855 3,159,843 12,253,951

Work-in-progress at 31 March 2015 relates to the Company’s deferred stock exchange listing costs which will be
expensed in the year of listing. The balance at 31 March 2014 relates to the renovation-in-progress of Parkson
Retail Shopping Center.

Prepayment as at 31 March 2015 mainly consists of the Group’s prepaid office rental expenses.

Asset-held-for transfer refers to the hangar held by the Group to be transferred to an entity related by a common
controlling shareholder.

Other asset refers to a collateralized property acquired by the Group from a defaulted borrower.

FIRST MYANMAR INVESTMENT CO., LTD.
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AND ITS SUBSIDIARIES
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9. Available-for-sale financial assets

All available-for-sale financial assets are unlisted equity securities of companies incorporated in Myanmar,
except for YSH Finance Pte Ltd. which is incorporated in Singapore but has substantial operations in Myanmar.
Investments in the above securities are measured at cost less impairment loss as their fair values cannot be
reliably measured. Management has assessed that there is no objective evidence or indication that these financial
instruments may not be recoverable as at the balance sheet date.

Details of available-for-sale financial assets are as follows:

2015 Movement 2014
Equity Carrying Equity Carrying
Principal holding at value at holding at  value at
Name of companies activities 31 March 31 March Addition Disposal 31 March 31 March
Kyat'000 Kyat'000 Kyat'000 Kyat'000
Myanmar Parkson Co., Investment 10% 258,941 - - 10% 258,941
Ltd. holding
Myanmar Thilawa SEZ Investment 5% 1,950,001 640,000 - 5% 1,310,001
Holdings Public Ltd. holding
Forest Products Joint Timber sales n/m 100 - - n/a 100
Venture Corp., Ltd.
Seven Golden Gates Co., Automotive - - Z (30,513) 20% 30,513
Ltd.* activities
SPA Summit Motors Automotive - - 854,480 (854,480) - -
Ltd.* activities
SPA Elevator Ltd.* Elevator - - 1,000 (4,000) 20% 3,000
products and

services
MC Elevator (Myanmar) Elevator - - 4,800 (4,800) - =
Ltd.* products and

services
YSH Finance Pte Ltd.* Investment - - 929,232 (1,679,300) 20% 750,068

holding
BRC Myanmar Ltd.* Other - - = (278,140) 20% 278,140

2,209,042 2,429,512 (2,851,233) 2,630,763

* During the financial year ended 31 March 2015, the Group disposed of the below available-for-sale securities:

Date of Carrying value at the
Name of companies disposal time of disposal Disposal price Gain (loss)
Kyat'000 Kyat'000 Kyat'000

YSH Finance Pte Ltd.(V 28.08.2014 1,679,300 1,679,300 -
Seven Golden Gates Co., Ltd.® 26.11.2014 30,513 13,682 (16,831)
SPA Elevator Ltd.® 26.11.2014 4,000 4,000 -
SPA Summit Motors Ltd.® 26.11.2014 854,480 854,480 -
MC Elevator (Myanmar) Ltd. (V 09.10.2014 4,300 4,300 -
BRC Myanmar Ltd.? 31.03.2015 278,140 278,140 -

2,851,233 2,834,402 (16,831)

(M Securities sold to a wholly-owned subsidiary of Yoma Strategic Investments Ltd, an entity related by a common
shareholder.

@ Securities sold to Yangon Land Ltd, an entity related by a common shareholder.

®) Securities sold to Yoma Nominees Limited.
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Investment in associates

(a) Summary of investment in associates

Group Company
2015 2014 2015 2014

Kyats'000 Kyats'000 Kyats'000 Kyats'000

Beginning of the financial year 29,454,128 11,201,905 21,791,138 13,281,700

Additional investment during the year 27,979,194 8,513,138 22,474,072 8,513,138

Investment disposed of during the year (Note (c)) (13,906,944) (3,700) (13,054,557) (3,700)

Investment written off during the year (Note (c)) (37,263) - (43,500) -

Share of profit of associates (Note (b)) 15,452,800 11,430,867 - -
Share of other comprehensive income of

associates 203 9,118 - -

Dividend received from associates (1,322,500) (1,697,200) - -

End of financial year 57,619,618 29,454,128 31,167,153 21,791,138

During the financial year ended 31 March 2015, the Company acquired two new investments — a 20% ownership
interest in Meeyahta International Hotel Ltd. (MIHL) and a 50% ownership interest in LSC-FMI Co., Ltd. The
Company also made additional capital contributions of Ks 1,890 million to Pun Hlaing Links Services Co., Ltd.,
Ks 106.56 million to Chindwin Holdings Pte. Ltd. and Ks 418.11 million to Myanmar Motors Pte. Ltd.

MIHL holds the leasehold rights to approximately 10 acres of land, the “Landmark Site”, located at 372 & 380
Bogyoke Aung San Road, Pabedan Township, Yangon, Myanmar. The Landmark Site will be redeveloped into a
mixed-use development comprising hotels, a condominium building, a serviced apartment complex, office
towers and a retail podium. In acquiring the 20% equity interest in MIHL, the Company contributed Ks 10.6
billion through the issuance of new Company shares in exchange for a 10% equity interest in MIHL. Further, the
Company exchanged its 90% equity interest in FMI Syndication Ltd. at cost for an additional 10% equity interest
in MIHL, arriving at a total contribution of Ks 15.4 billion.

In exchanging its 90% equity interest in FMI Syndication Ltd for a 10% interest in MIHL, the Group recognized
an additional Ks 5.5 billion as a revaluation gain resulting from the fair value of FMI Syndication Ltd. The fair
value of FMI Syndication Ltd. was determined using a net tangible assets calculation. The total contribution for
the 20% stake in MIHL amounted to Ks 20.9 billion at the Group level. Post-acquisition, the Company
capitalized a shareholder’s loan of Ks 2.9 billion, arriving at total shareholder contribution of Ks 18.3 billion at
the Company level and Ks 23.8 billion at the Group level. The remaining 80% equity interest in MIHL is owned
by Yoma Strategic Holdings Ltd.

LSC-FMI Co., Ltd. is a joint venture with Lighting Specialist Co., Ltd. that will develop a luxury condominium
project in Nay Pyi Taw called KrisPLAZA. The Company made an initial contribution of US$ 1.8 million
(equivalent to Ks 1.768 billion) in exchange for a 50% equity interest in the company.

FIRST MYANMAR INVESTMENT CO., LTD.
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

11. Investment in subsidiaries

Company
2015 2014
Kyats'000 Kyats'000

Equity investment at cost

Beginning of financial year 8,277,979 8,277,979

Additions 59,657,727 -

Disposals (7,650,909) -

Write-off (117,070) -

End of financial year 60,167,727 8,277,979
See details of the subsidiaries in Note 4.

12. Investment properties
Group Company
2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000

Cost
Balance at beginning of the year 1,476,683 1,361,900 1,476,683 1,361,900
Additions 36,868 114,783 36,868 114,783
Balance at end of the year 1,513,551 1,476,683 1,513,551 1,476,683
Accumulated depreciation
Balance at beginning of the year 33,854 2,604 33,854 2,604
Depreciation 31,250 31,250 31,250 31,250
Balance at end of the year 65,104 33,854 65,104 33,854
Net book value at end of the year 1,448,447 1,442,829 1,448,447 1,442,829

Investment properties comprise an office and retail location which is leased to Convenience Prosperity Co., Ltd.,
an entity related by a common shareholder, and land and buildings held for investment.

The following amount from the office and retail location rental is recognized in profit or loss:

Group Company
2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000
Rental income 54,000 54,000 54,000 54,000
Direct operating expenses - - - 2
54,000 54,000 54,000 54,000

At 31 March 2015, the details of the Group’s investment properties are as follows:

Location Description/existing use Tenure

Plot No. 1159, Block No.7 & 8, FMI City, Hlaing Office and retail location 1 year, renewable
Thayar Township, Yangon Region every year
Field No. 404 / A & B, West Ywar Thit Village, Pyay Land and building n/a
Township , Pyay District , Bago Region

Field No. 1585, Ywar Thar Village, Naung Oo Land (9 acres) n/a
Township, Naung Oo District, Mandalay Region

114 FIRST MYANMAR INVESTMENT CO., LTD.
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

13.  Property, plant and equipment (continued)

Renovation,
furniture and

Company office IT and

equipment Motor vehicles computers Total
2015 Kyat'000 Kyat'000 Kyat'000 Kyat'000
Cost
As at 01.04.2014 7,762 40,655 14,357 62,774
Additions 802 - 3,011 3,813
Disposal (447) - (4,448) (4,895)
As at 31.03.2015 8,117 40,655 12,920 61,692
Accumulated depreciation
As at 01.04.2014 3,005 17,475 8,897 29,377
Depreciation charge 1,025 8,131 1,988 11,144
Disposal (304) - (4,282) (4,586)
As at 31.03.2015 3,726 25,606 6,603 35,935
Net book value as at 31.03.2015 4,391 15,049 6,317 25,757
2014
Cost
As at 01.04.2013 4,862 40,974 10,776 56,612
Additions 2,900 - 3,581 6,481
Disposal - (319) - 319)
As at 31.03.2014 7,762 40,655 14,357 62,774
Accumulated depreciation
As at 01.04.2013 2,372 9,663 7,496 19,531
Depreciation charge 633 8,131 1,401 10,165
Disposal - (319) - (319)
As at 31.03.2014 3,005 17,475 8,897 29,377
Net book value as at 31.03.2014 4,757 23,180 5,460 33,397
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14.
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Intangible assets

Group Company
2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000
Composition
Goodwill arising from consolidation (Note (a)) 52,730,352 5,005,522 - -
Air operator certificate (Note (b)) 3,278,131 966,307 - -
Computer software licenses (Note (c)) - 665 - 665
56,008,483 5,972,494 - 665
(a) Goodwill arising on consolidation
Group
2015 2014
Kyats'000 Kyats'000
Cost
Beginning of the year 5,005,522 5,005,522
Addition of subsidiaries 52,730,352 -
Disposal of subsidiaries (5,005,522) -
End of the year 52,730,352 5,005,522
Accumulated impairment
Beginning of the year - -
Impairment charge - -
End of the year - -
Net book value at end of the year 52,730,352 5,005,522
Goodwill allocation by business:
Pun Hlaing International Hospital Ltd.(Note (i) 1,239,863 -
Yoma Bank Ltd.(Note (7)) 51,490,489 -
F.M.I Syndication Ltd.(Note (ii)) - 4,248,269
SPA Motorcycle Ltd.(Note (ii)) - 220,123
May Enterprise Ltd. (SPA Motors)(Note (ii)) - 16,326
YomaYarzar Manufacturing Co., Ltd.(Note (ii)) - 406,483
Agribusiness and Rural Development Consultants Co., Ltd.(Note (ii)) - 114,321
52,730,352 5,005,522

Note (i) Goodwill recognized from acquisition of new subsidiaries

The goodwill arising from the acquisition of Pun Hlaing International Hospital Ltd. was attributable to its
strategic partnership with the Lippo Group, which has a proven track record in growing healthcare operations
in Indonesia from one hospital in 1996 to 20 hospitals as of 31 March 2015, an experienced and highly
qualified senior management team, and the potential to become a leading healthcare company in Myanmar.

The goodwill arising from the acquisition of Yoma Bank Ltd. was attributable to its leading role in a high-
growth sector, strong and experienced management with international experience and many years of local
experience, and partnership with International Finance Corporation with a goal to be a leading Small and
Medium Enterprise (SME) bank in Myanmar.

Refer to Note 34 for further information regarding the new subsidiaries acquired during the year ended 31
March 2015. Management believes that an impairment of these high-growth potential businesses in the
foreseeable future is highly unlikely; however an impairment test of goodwill will be performed annually
beginning in financial year 2016.

FIRST MYANMAR INVESTMENT CO., LTD.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

14. Intangible assets (continued)
(a) Goodwill arising on consolidation (continued)

Note (ii) Goodwill derecognized in disposal of subsidiaries

The goodwill relating to these entities sold were included in gain or loss on the disposal of subsidiaries and
recognized in profit or loss on disposal. Refer to Note 35 for information regarding disposal of subsidiaries
during the financial year.

(b) Air operator certificate

Group
2015 2014
Kyats'000 Kyats'000

Cost

Beginning of the financial year 966,307 =
Additions 2,311,824 966,307
End of the financial year 3,278,131 966,307
Accumulated amortization

Beginning of the financial year - -
Amortization charge - -
End of the financial year 5 =
Net book value at end of the financial year 3,278,131 966,307

The air operator certificate represents the associated costs incurred by the Group in setting up airline
operations in accordance with the standards of the Myanmar Department of Civil Aviation for the purpose of
obtaining an air operator certificate. The capitalised costs include license fees and any costs that are directly
attributable to obtaining the certificate such as staff costs, consultancy costs and training costs which are
incurred prior to obtaining the certificate. Costs incurred after obtaining the certificate are expensed as
incurred.

The process of acquiring the air operator certificate was finalized in February 2015, and the airline operation
was expected to commence on 1 April 2015. Accordingly, the amortization of the air operator certificate was
also expected to begin on 1 April 2015, calculated using the straight-line method to allocate the cost of the
air operator certificate over the estimated useful life of six years.

(c) Computer software licenses

Group Company
2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000

Cost

Beginning and end of the financial year 10,188 10,188 6,060 6,060
Accumulated amortization

Beginning of the financial year 9,523 8,270 5,395 4,171
Amortization charge 665 1,253 665 1,224
End of the financial year 10,188 9,523 6,060 5,395
Net book value at end of the financial year - 665 - 665
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15.

16.
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Trade and other payables

Trade payables

- Non-related parties

- Entities related by common controlling shareholder
- Subsidiaries

Non-trade payables

- Non-related parties

- Entities related by common controlling shareholder
- Associates

- Subsidiaries

Accrued operating expenses
Refundable deposits

Rental income received in advance
Interest income received in advance
Other payables

Included in non-trade payables to entities related by common controlling shareholder is an unsecured, interest-
free, and payable on demand account payable to the intercompany clearing and settlement system of Serge Pun
& Associates (Myanmar) Co., Ltd amounting to Ks 5.376 billion (2014: Ks 585.8 million). This amount was for
payments made on behalf of the Group’s subsidiaries. The Group maintains and clears these balances on a
regular basis. Also included in the balance as at 31 March 2014 was an unsecured, interest-free, and payable on
demand account payable to Yoma Strategic Holdings Ltd of Ks 417.2 million for a contribution towards a future

Group Company

2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000
16,123,256 667,914 - =
- 249,813 S /
- - 96,210 -
16,123,256 917,727 96,210 -
253,398 170,457 186,891 147,041
5,461,139 1,254,306 16,593 621,810
668,039 54,000 668,039 54,000
- - - 63,658
6,382,576 1,478,763 871,523 886,509
2,106,871 139,040 149,137 74,594
53,169 423,336 - -
182,600 112,444 - -
1,705,317 - - -
- 95,908 - -
26,553,789 3,167,218 1,116,870 961,103

investment. The balance was fully settled during the financial year 2014-2015.

The Group’s non-trade payable to associates included a capital contribution balance owed to LSC-FMI Co., Ltd

amounting to Ks 614 million (2014: Nil).

Included in the Group’s accrued operating expenses at 31 March 2015 are accrued bonus and salary payments

amounting to Ks 1.032 billion and accrued marketing and advertising expenses amounting to Ks 696.4 million.

Redeemable preference shares

On 18 November 2010 the Company issued 227,000 redeemable preference shares at Ks 1,000 per share. A
mandatory redemption will occur on 18 November 2015 or any time before that date at the Company’s election.

The shares pay fixed dividends bi-annually at the rate of 14% per annum.

FIRST MYANMAR INVESTMENT CO., LTD.
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AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

17.

18.

(a)

Borrowing
Group
2015 2014
Kyats'000 Kyats'000
Bank borrowings
- Current 3,930,429 -
- Non-current 13,793,000 -

Included in the Group’s current bank borrowing is a short-term loan, at 18% interest per annum, from a non-
related party for the principal amount of US$ 500,000 to finance the working capital needs of the airline
subsidiary. The loan is secured by a corporate guarantee issued by the Company. The total carrying amount
(principal and interest) of the loan at 31 March 2015 is the equivalent of Ks 538,349,353. The loan is expected to
be repaid within one year.

Also included in the current bank borrowing is the short-term portion of a loan, at 12% interest per annum, from
a non-related party to finance the acquisition of aircrafts for the airline subsidiary. The total principal amount of
the loan is US$ 11.2 million, and the short-term portion of the principal plus interest accrued amounted to US$
3.1 million (equivalent to Ks 3.392 billion) at 31 March 2015. The long-term portion of the loan included in non-
current bank borrowing is US$ 8.2 million (equivalent to Ks 8.938 billion).

The Group’s non-current bank borrowing also includes the bank subsidiary’s medium-term convertible loan of
Ks 4,855 million at an annual rate of 8% that matures on April 27, 2019 under an agreement with the
International Finance Corporation (IFC). Under the specified terms and conditions outlined in the IFC
agreement, the IFC may convert the loan to equity in accordance with applicable laws and regulations.

Share capital and share premium

Share capital Share premium
No. of ordinary
shares Amount Amount
Kyats’000 Kyats’000
Group and Company
2015
Beginning of financial year 18,418,478 18,418,478 49,792,302
Shares issued
— Scrip shares(Note a) 2,221,850 2,221,850 23,329,425
— Bonus shares (Note b) 1,839,685 1,839,685 (1,839,685)
End of financial year 22,480,013 22,480,013 71,282,042
2014
Beginning of financial year 12,038,197 12,038,197 16,926,183
Shares issued
— Scrip shares(Note a) 3,974,640 3,974,640 35,271,760
— Bonus shares (Note b) 2,405,641 2,405,641 (2,405,641)
End of financial year 18,418,478 18,418,478 49,792,302

All issued ordinary shares are fully paid. Fully paid ordinary shares carry one vote per share and carry a right to
dividends as and when declared by the Company.

On 24 December 2014, in acquiring an additional 15.4% equity interest in Yoma Bank Ltd, the Company issued
2,221,850 ordinary shares to Yangon Land Co., Ltd, the majority shareholder of Yoma Bank Ltd prior to
acquisition. The shares were issued at the market price of Ks 11,500 each for a total consideration of
approximately Ks 25.551 billion. Please refer to Note 34 for further details of the acquisition.
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18.  Share capital and share premium (continued)

During the financial year ended 31 March 2014, the Company issued a total of 3,974,640 shares at the market
price of Ks 10,000 each: 1) to fund investments in Myanmar Thilawa SEZ Holdings Public Ltd, Chindwin
Holdings Ltd, Myanmar Motors Ltd, YSH Finance Ltd, and FMI Flotilla Ltd; 2) to contribute additional capital
to Yoma Bank Ltd; and 3) to extend quasi-equity loans to Landmark project, Pun Hlaing Links Services Co., Ltd

and FMI Air Ltd.

(b) On 23 November 2014 and 16 November 2013, the Company issued ordinary shares of 1,839,685 and

2,405,641, respectively, out of its share premium as dividend bonus shares to shareholders.

19. Dividends

Ordinary dividends paid

Cash dividends paid with respect of the previous financial year

of Ks 200 (2014: Ks 100) per share

At the Annual General Meeting on 25 July 2015, a cash dividend of Ks 120 per share amounting to total of Ks
2,697,601,560 will be recommended. These financial statements do not reflect this dividend, which will be

2015
Kyats’000

3,683,696

2014

Kyats’000

1,203,820

accounted for in shareholders’ equity in the financial year ending 31 March 2016.

20. Reserves

a) Composition
Capital reserve (Note b(i))

Asset revaluation reserve (Note b(ii))

b) Movements

i) Capital reserve
Beginning of the financial year
Add: share of capital reserve of an associate

Add: share of capital reserve of a new subsidiary
Less: capital reserve of subsidiaries at disposal

Less: capital reserve of associates at deemed disposal
End of the financial year

ii) Asset revaluation reserve

Beginning of the financial year

Add: revaluation gains

Add: share of valuation gain of associates
Less: reserve of subsidiaries at disposal
Less: reserve of associates at disposal
End of the financial year

Capital reserve relates to the bank subsidiary and is non-distributable.

FIRST MYANMAR INVESTMENT CO., LTD.

Group
2015 2014
Kyats'000 Kyats'000
5,454,104 507,142
- 1,235,790
5,454,104 1,742,932
507,142 98,647
- 408,495
5,454,104 -
(98,647) -
(408,495) -
5,454,104 507,142
1,235,790 1,219,671
- 7,001
- 9,118
(466,856) =
(768,934)
- 1,235,790
5,454,104 1,742,932
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AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
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21. Non-controlling interest

By business:
Yoma Bank Ltd.

Pun Hlaing International Hospital Ltd.
FMI Air Ltd.

F.M.I Syndication Ltd.

Yoma Yarzar Manufacturing Co., Ltd.

Agribusiness & Rural Development Consultants Co., Ltd.

22. Revenue

Dividend income

Rendering of services

- Automotive services

- Scheduled air charter service

- Agricultural & rural development consulting
- Financial services

- Health Care

Sales of goods - automobile products

Rental income from commercial properties

Included in the Company's dividend income are dividends from:

F.M.I Syndication Ltd.

FMI Garden Development Ltd.
Thanlyin Estate Development Ltd.
Yoma Bank Ltd.

Convenience Prosperity Co., Ltd.
Forest Products Joint Venture Corp.

2015 2014
Kyats'000 Kyats'000
35,555,191 -
4,307,865 -
9,560,438 130,033
- 140,185
- 184,213
- (69,379)
49,423,494 385,052
Group Company
2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000
53 - 2,402,553 2,597,200
1,559 617,454 - 576,370
7,264,526 5,313,154 - -
42,185 65,625 - -
18,765,595 432,612 378,326 420,611
4,122,875 - -
15,316 1,535,807 - -
3,106,426 3,163,730 54,000 54,000
33,318,535 11,128,382 2,834,879 3,648,181
Company
2015 2014
Kyats'000 Kyats'000
1,080,000 900,000
332,500 950,000
990,000 240,000
- 427,200
- 80,000
53 -
2,402,553 2,597,200

Dividend incomes from subsidiaries and associates are eliminated through consolidation at the Group level.
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23.

24.
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Cost of sales

Rental properties

Automobile products and services
Scheduled air charter service

Health Care

Financial Service

Agricultural & rural development consulting

Profit from non-operating activities

Gain on disposal of subsidiaries (Note 35)

Gain on disposal of associates(Note 10 (c))

Loss on disposal of available-for-sale investments (Note 9)
Gain/(loss) on disposal of property, plant and equipment
Gain/(loss) on foreign currency exchange difference

Loss on revaluation of assets

Reimbursement of costs from related-entities

Group
2015 2014
Kyats'000 Kyats'000

351,861 326,789

18,785 1,565,208

6,045,014 4,763,502

3,246,757 -

10,711,821 -

26,522 50,950

20,400,760 6,706,449

Group Company

2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000
3,333,120 - 319,438 -
57,308,002 - 1,165,078 -
(16,831) - (16,831) -
4,777) (17,368) (204) 240
(129,276) 353,308 511,646 377,405
- (15,690) - -
419 - 419 -
60,490,657 320,250 1,979,546 377,645

Please refer to Note 2.3(a)(iii) and Note 2.3(c)(iii) for the accounting policies on disposal of subsidiaries and
associates at the Group level. Refer to Note 2.6 for the accounting policy on disposal of subsidiaries and associates

in the separate financial statements of the Company.

FIRST MYANMAR INVESTMENT CO., LTD.
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25. Administrative expenses

Employee compensation (25.a)
Managing agent fees
Amortisation and depreciation
Renovation and maintenance
Written off items (assets/parts)
Office rental

Professional fees

Marketing and promotion
AGM Expenses

Travelling and related costs
Operating startup cost

Other

25.a. Employee compensation

Wages, salaries and bonuses

Employer's contribution to defined contribution plans
Other short-term benefits

26. Finance expense

Interest expenses
Bank charges

27. Income tax expense

Income tax expense bV business segment:

Real estate services
Automotive services
Airline services
Financial services
Healthcare services
All other segments

Group Company
2015 201 2015 201
Kyats'000 Kyats'000 Kyats'000 Kyats'000
4,903,322 722,325 373,437 96,132
547,802 517,531 531,135 483,742
1,605,228 254,930 43,060 42,639
1,044,499 636,716 403 2,766
565 98,404 f /
468,681 39,309 56,622 39,731
1,550,260 22,344 32,548 7,560
1,534,482 206,953 2,466 64,749
76,058 73,229 76,058 73,228
724,769 101,056 39,943 23,892
350,496 93,464 = /
1,201,044 114,158 32,454 16,879
14,007,206 2,880,419 1,188,126 851,318
3,266,442 557,881 364,101 33,850
109,462 1,377 975 96
1,527,418 163,067 8,361 62,186
4,903,322 722,325 373,437 96,132
Group Company
2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000
612,345 31,780 31,780 31,780
11,170 8,427 - -
623,515 40,207 31,780 31,780
Group
2015 2014
Kyats'000 Kyats'000
589,928 332,761
5,377 67,152
205,409 889
94,733 -
211,895 303,593
1,107,342 704,395
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28.

29.

30.
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Earnings per share

Net profit, including non-operating income,
attributable to equity holders of the Company
(Kyats '000)

Weighted average number of ordinary shares
outstanding for basic earnings per share (‘000)

Basic earnings per share (Kyats per share)

Net profit from operating activities attributable to
equity holders of the Company (Kyats '000)

Weighted average number of ordinary shares
outstanding for basic earnings per share (‘000)

Basic earnings per share (Kyats per share)

Commitments

Group Company

2015 2014 2015 2014
74,655,414 12,499,479 3,383,866 2,839,888
19,587 14,046 19,587 14,046
3,811 890 173 202
14,439,521 12,179,228 1,679,084 2,462,244
19,587 14,046 19,587 14,046
737 867 86 175

Operating lease commitments - Where the Group is lessor

The Group leases commercial and investment properties under operating leases to both non-related parties and
related parties under non-cancellable operating lease agreements. These leases have varying terms, escalation

clauses and renewal rights.

The future minimum lease receivables under non-cancellable operating leases contracted for at the balance sheet

date but not recognized as assets, are as follows:

Operating Lease Commitments
- where the Group is lessor

Not later than one year
Between one and five years
More than 5 years

Contingent liabilities

Group Company
2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000
54,000 331,266 54,000 54,000
123,856 177,856 123,856 177,856
177,856 509,122 177,856 231,856

The Company has provided a corporate guarantee for its airline subsidiaries' short-term loan. Additionally, the
Company has pledged its shares in the airline subsidiary to another lender to secure a long-term loan. No
liabilities are recognized on the balance sheet of the Company as it is considered unlikely that there will be a
significant outflow of the Company’s resources as a result of the arrangements entered into by the Company and

the respective counter-parties.

The Group has provisioned tax expenses based on best effort estimates which may differ from actual tax
assessments levied by the Myanmar tax authority. As a result, the Group may incur additional tax liabilities upon
final assessment from tax authorities. Although commercial tax is imposed to customers, there may be liabilities

on commercial tax from real estate sector.

FIRST MYANMAR INVESTMENT CO., LTD.
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31.

Financial risk management
Financial risk factors

The Group’s activities expose it to market risk (including interest rate risk and currency risk), credit risk,
liquidity risk, and capital risk. The Group’s overall risk management strategy seeks to minimize adverse effects
from the unpredictability of financial markets on the Group’s financial performance. The Company has adopted
the policies for managing each of these risks and they are summarized below:

(a) Market risk
(i) Cash flow and fair value interest rate risks

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair value interest rate risk is the risk that the fair value of a
financial instrument will fluctuate due to changes in market interest rates. As the Group has interest-
bearing assets and liabilities, the Group’s income and expense are dependent of changes in market
interest rates.

The Group’s interest-bearing assets pertain to short-term fixed deposits placed with reputable financial
institutions in Myanmar, held-to-maturity Myanmar government securities, and loans and advances to
customers, which all carry fixed interest rates. Management has assessed that any change in the interest
rate would not have significant impact to the Group’s interest income due to the short-term maturity of
fixed deposits and loans and advances to customers and the three to five year term of Myanmar
government securities.

The Group’s interest-bearing liabilities pertain to deposits from customers and non-current borrowings at
fixed interest rates. Management has assessed that any change in the interest rate would not have a
significant impact on the Group’s interest expenses as the Group aims to obtain the most favorable
interest rates available in the market.

(ii) Currency risk
The Group operates mainly in Myanmar. Entities in the Group regularly transact in currencies other than
their respective functional currencies (“foreign currencies”). Currency risk arises in the Group when
transactions are denominated in foreign currencies such as Singapore Dollar (“SGD”), and United States

Dollar (“USD”), Euro Dollar (“EUR”), Japanese Yen (“JPY”), and Malaysian Ringgit (“MYR”).

The Group manages currency risk, when it is considered significant, by entering into appropriate currency
forward contracts. At balance sheet date, the Group had not entered into any currency forward contracts.
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

31. Financial risk management (continued)
(a) Market risk (continued)

(ii) Currency risk (continued)

Group USD KYAT Total
2014 Kyats'000  Kyats'000 Kyats'000
Financial assets

Cash and cash equivalents 257,572 919,751 1,177,323
Trade and other receivables 5,946,835 15,795,387 21,742,222
Available-for-sale financial assets - 2,630,763 2,630,763

6,204,407 19,345,901 25,550,308

Financial liabilities

Trade and other payables 887,299 3,409,805 4,297,104

Borrowings - 227,000 227,000
887,299 3,636,805 4,524,104

Net financial assets (liabilities) 5,317,108 15,709,096 21,026,204
Add: Net non-financial assets (liabilities) - 60,996,582 60,996,582

Currency profile including non-financial assets and
(liabilities) 5,317,108 76,705,678 82,022,786

Currency exposure of financial assets (liabilities), net of
those denominated in the respective entities functional
currencies 5,317,108 - 5,317,108

If the USD and SGD change against the Kyat by 13% and 3% (2014: 9% and n/a), respectively, with all
other variables including tax rates being held constant, the effect arising from the net financial asset
(liability) position will be as follows:

< Increase/(Decrease) >
2015 2014
Other Other
comprehensive comprehensive
Net profit income Net profit income
Kyat’000 Kyat’000 Kyat’000 Kyat’000
Group
SGD against Kyat
- strengthened 10 - n/a -
- weakened (10) - n/a -
USD against Kyat
- strengthened (1,375,624) - 355,574 -
- weakened 1,375,624 - (355,574) -
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

31. Financial risk management (continued)
(a) Market risk (continued)
(ii) Currency risk (continued)
The Company’s currency exposure based on the information provided to key management is as follows:

At 31 March 2015, no material currency exposure existed at the Company level as there were no material
financial assets or liabilities carried in foreign currency.

Company USD KYAT Total
2014 Kyats'000 Kyats'000 Kyats'000
Financial assets
Cash and cash equivalents 643,735 643,735
Trade and other receivables 5,771,676 11,100,985 16,872,661
Intercompany receivables - 9,468,666 9,468,666
Available-for-sale financial assets - 2,630,763 2,630,763
Other receivables - 2 2
5,771,676 23,844,151 29,615,827

Financial liabilities

Trade and other payables - 1,378,140 1,378,140
Borrowings - 227,000 227,000
Intercompany payables - 63,658 63,658

- 1,668,798 1,668,798
Net financial assets (liabilities) 5,771,676 22,175,353 27,947,029
Add: Net non-financial assets (liabilities) - 43,799,955 43,799,955

Currency profile including non-financial assets
(liabilities) 5,771,676 65,975,308 71,746,984

Currency exposure of financial assets
(liabilities), net of those denominated in the
respective entities functional currencies 5,771,676 - 5,771,676

If the USD changes against the Kyat by 9% with all other variables including tax rate being held constant,
the effect arising from the net financial asset (liability) position will be follows:

2014
---------- Increase/(Decrease) ----------—--
Other
comprehensive
Net profit income
Kyat'000 Kyat'000
USD against Kyat
- strengthened 385,973 -
- weakened (385,973) -
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FIRST MYANMAR INVESTMENT CO., LTD.
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

31. Financial risk management (continued)
(b) Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a
financial loss to the Group. The Group’s major classes of financial assets are loans and advances from
customers held by the bank entity, Myanmar government securities held by the bank subsidiary, bank
deposits and trade receivables.

For trade receivables, the Group adopts the policy of dealing only with customers with appropriate credit
histories, and obtaining sufficient security where appropriate to mitigate credit risk. For other financial
assets, the Group adopts the policy of dealing only with credit-worthy counterparts. The maximum exposure
to credit risk for each class of financial instruments is the carrying amount of that class of financial
instruments presented on the balance sheet.

The credit risk for trade receivables based on the information provided to management is as follows:

Group
2015 2014
Kyats'000 Kyats'000
By type of customers
Entities related by common controlling shareholder 198,519 118,107
Non-related parties
- Other companies - 319,707
- Individuals 2,291,170 50,918
2,489,689 488,732

(i)  Financial assets that are neither past due nor impaired
Bank deposits that are neither past due nor impaired are mainly deposits with banks with high credit-
ratings. Trade receivables that are neither past due nor impaired are substantially companies with a
good collection track record with the Group.

(i)  Financial assets that are past due but not impaired

Age analysis of trade receivables past due but not impaired as follows:

Group
2015 2014
Kyats'000 Kyats'000
Past due 0 to 3 months - -
Past due 3 to 6 months = S
Past due over 6 months - 113,939

- 113,939
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31.

132

Financial risk management (continued)

®)

Credit risk (continued)

For loans and advances from customers held by the bank subsidiary, the Board of Directors of the bank
approves major policies and limits that govern credit risk. The Board of Directors delegates authority to the
Credit Risk Management Committee for overseeing the credit risk of the bank. The bank structures the
levels of credit risk it undertakes by placing limits on the amount of risk acceptable in relation to one
borrower, groups of borrowers and industry segments. Such risks are monitored on a regular basis and are
subject to annual or more frequent review. The maximum exposure to credit risk of loans and advances from
customers held by the bank on the balance sheet is limited to the carrying amount on the balance sheet,
without taking into account the fair value of any collateral.

The credit risk for loans and advances by the bank entity based on the information provided to management
is as follows:

Group
2015 2014
Kyats'000 Kyats'000
By type of customers
Non-related parties
- Other companies 31,690,011 -
- Individuals 383,386,001 -
415,076,012 -
Age analysis of loans and receivables past due but not impaired is as follows:
Group
2015 2014
Kyats'000 Kyats'000
Past due 0 to 3 months 774,884 -
Past due 3 to 6 months 766,989 -
Past due over 6 months - =
1,541,873 -
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AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 March 2015

31.

Financial risk management (continued)

(c) Liquidity risk

Liquidity risk is the risk that the Group and the Company will encounter difficulty in meeting obligations
associated with financial liabilities. The Group manages liquidity risks by monitoring its liquidity position
through periodic preparation of cash flow and cash balance forecasts and periodic evaluation of the ability

of the Group to meet its financial obligations, measured by a gearing ratio.

The table below analyses the non-derivative financial liabilities of the Group and the Company in their
relevant maturity groupings based on the length of remaining period from the balance sheet date to the
contracted maturity date. The amounts disclosed in the table are the contracted undiscounted cash flows.

Less than 1 year

Trade and other payables

Deposits and balances from customers,
by the bank entity

Borrowings

14% Redeemable preference shares

Between | and 2 years
Borrowings
14% Redeemable preference shares

Between 2 and 5 years
Borrowings

Group Company

2015 2014 2015 2014
Kyats'000 Kyats'000 Kyats'000 Kyats'000
29,374,391 4,065,247 1,062,870 1,209,942
689,054,975 - - -
3,930,429 g 4 /
227,000 - 227,000 -
722,586,795 4,065,247 1,289,870 1,209,942
8,938,000 - - -
- 227,000 - 227,000
8,938,000 227,000 - 227,000
4,855,000 5 2 -
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31.

134

Financial risk management (continued)

(d) Capital risk

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern and to maintain an optimal capital structure so as to maximize shareholder value. In order to
maintain or achieve an optimal capital structure, the Group may adjust the amount of dividend payment,
return capital to shareholders, issue new shares, obtain new borrowings or sell assets to reduce borrowings.

Management monitors the Group’s capital, excluding the bank entity, based on a gearing ratio. The Group’s
and the Company’s strategies, which remain unchanged during the years ended 31 March 2015 and 31
March 2014, are to maintain a gearing ratio not exceeding 40%.

The gearing ratio is calculated as net debt divided by total capital. Net debt is calculated as borrowings
(excluding loans from non-controlling interests) plus trade and other payables less cash and cash
equivalents. Total capital is calculated as net assets attributable to equity holders of the Company (“total

equity”) plus net debt.

Company
2015 201 2015 201
Kyats'000 Kyats'000 Kyats'000 Kyats'000
Net debt 23,915,100 3,002,480 1,449,482 1,025,062
Total equity 170,079,471 82,022,786 96,998,430 71,746,985
Total capital 193,994,572 85,025,266 98,447,912 72,772,047
Gearing ratio 12%* 4% 1% 1%

* Gearing ratio without the bank entity.

The Company’s bank subsidiary is subject to the capital adequacy requirements set out by the Central Bank
of Myanmar. The bank's capital adequacy ratio as of 31 March, 2015 and 2014 were 14.12% and 39.46%,
respectively, and hence more than 10% as prescribed by the Central Bank of Myanmar per its Instruction

No. (5).
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For the financial year ended 31 March 2015

32.

Related party transactions

In addition to the information disclosed elsewhere in the financial statements, the following transactions took
place between the Group and related parties on terms agreed between the parties:

With associates

- Rental income

- Interest income

- Sale of automobile products and services
- Sale of property, plant and equipment

- Other (expense)/income

With entities related by common shareholders

- Rental income

- Interest income

- Sale of automobile products and services)
- Sale of property, plant and equipment®

- Sale of investment®

- Sale of air ticket

- Management services fee @

- Other income / (Expenses)

Group

2015

Kyats'000

302,766
343,327

(2,016)

607,650
157,980
11,395,800
9,110,449
216,990
(547,802)
(468,676)

2014

Kyats'000

1,628,813
385,717
600
12,645

385,961
34,050
1,933,180

(494,054)
35,671

Company
2015 2014

Kyats'000 Kyats'000

54,000 54,000
343,327 385,717

- 105,000

9,925 34,050
1,933,180

9,110,449 2

(531,135) (481,034)

(M Sale of automobile products and services relates to the sale of vehicles sold by the Company to Yangon Land
during the financial year 2014. The Company recognized a total gain of Ks 576,370,000 from this sale.

@ Sale of property, plant, and equipment relates to the sale of land sold by Pun Hlaing International Hospital
Ltd. to Yangon Land Co., Ltd., an entity related by a common shareholder. Total gain recognized from this sale

was Ks 10,847 million.

© Please refer to Note 9, Note 10(c), and Note 34 for related party transactions involving sale of investment.

#) Management services fee was paid to Serge Pun & Associates (Myanmar) Co., Ltd, the managing agent of the
Company. Effective as of 1 April 2015, the managing agent agreement was terminated by both parties.

Outstanding balances at 31 March 2015 and 2014, arising from sale/purchase of goods and services, are
unsecured and receivable/payable within 12 months from the balance sheet date and are disclosed in Note 6 and

Note 14 respectively.
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33.

136

Segment information

Management determines operating segments based on the reports reviewed by the Chairman and CEO that are
used to make strategic decisions. The heads of each business directly report to the Chairman and CEO on their
respective entity’s business.

After making the strategic decision to focus on four core sectors (financial services, real estate, healthcare and
aviation), in financial year 2015, and as per the Board resolutions of 12 August 2014 and 17 November 2014,
and the presentation made at the Annual General Meeting on 23" November, 2014, management restructured the
Group’s investment portfolio by selling non-core sector investments and acquiring additional equity interest in
core sector investments.

During the financial year 2015, the Company acquired controlling interests in Yoma Bank Ltd. and Pun Hlaing
International Hospital Ltd. Refer to Note 34 for further information regarding the acquisition of subsidiaries.

Refer to Note 10 for associates and Note 35 for subsidiaries the Company divested during the financial year
2015.
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For the financial year ended 31 March 2015

33. Segment information (continued)

The segment information provided to the Chairman and CEO for the reportable segments are as follows:

Real Estate ~ Automotive Airline Financial Healthcare All other

Group Services Services Services Services Services segments Total
2015 Kyat'000 Kyat'000 Kyat'000 Kyat'000 Kyat'000 Kyat'000 Kyat'000
Revenue
Total revenue 3,342,667 27,125 7,264,526 18,387,270 4,122,875 474,563 33,619,026
Elimination of inter-

segment revenue (300,491) - - - - - (300,491)
External revenue 3,042,176 27,125 7,264,526 18,387,270 4,122,875 474,563 33,318,535
Cost of goods and

services (351,862) (18,785)  (6,045,014)  (10,711,821)  (3,246,756) (26,522)  (20,400,760)
Gross profit 2,690,314 8,340 1,219,512 7,675,449 876,119 448,041 12,917,775
Other income andgain/

(loss) 15,652 208 (779,927) 95,649 22,541 61,136,534 60,490,657

Administrative expenses (646279)  (64,419)  (3,038,697)  (6,901,046) (2,207,398)  (1,149367)  (14,007,206)
Finance expenses (464) (13)  (518,644) @1 (72,593) (31,780) (623,515)

Share of profit/(loss) of

associates, net of tax 11,132,127 (357,710) - 1,703,786 3,287,418 (312,821) 15,452,800
Profit/(loss) before

income tax 13,191,350 (413,594)  (3,117,756) 2,573,817 1,906,087 60,090,607 74,230,511
Income tax expense (589,928) (5,377) - (205,409) (94,733) (211,895) (1,107,342)
Net profit/(loss) 12,601,422 (418,971)  (3,117,756) 2,368,408 1,811,354 59,878,712 73,123,169
Net profit includes:
- Gain (loss) on disposal

of associates - - - - - 57,308,002 57,308,002
- Gain (loss) on disposal

of subsidiaries - - - - - 3,333,120 3,333,120
- Depreciation and

amortization (44,127) (30,109) (858,584) (153,813) (475,113) (43,482) (1,605,228)
Segment assets - - 32,839,562 743,676,276 17,880,818 167,118,064 961,514,720

Segment assets includes:

Additions to:
- Properties, plant and

equipment - - 23,049,830 2,751,438 2,917,248 3,813 28,722,329
- Investment properties - - - - - 36,868 36,868
- Intangible assets - - 2,311,825 - - - 2,311,825
Segment liabilities - - 13,751,820 711,606,254 9,828,060 1,371,516 736,557,650
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33.

138

Segment information (continued)

Group
2014
Revenue

Total Revenue
Elimination of inter-
segment revenue

External revenue
Cost of goods and
services

Gross profit

Other income and
gain/(loss)

Administrative
expenses

Finance expenses

Share of profit/(loss) of
associates -net of tax

Profit/(loss) before
income tax

Income tax expense

Net profit/(loss)

Net profit/(loss)
includes:

- Depreciation and
amortization

Segment assets

Segment assets includes:

Additions to:
- Properties, plant and
equipment

- Investment properties

- Intangible assets

Segment liabilities

FIRST MYANMAR INVESTMENT CO., LTD.

Real Estate  Automotive Airline Financial Healthcare All other
Services Services Services Services Services segments Total

Kyat'000 Kyat'000 Kyat'000 Kyat'000 Kyat'000 Kyat'000 Kyat'000
3,152,851 1,641,953 5,313,154 9,909 - 1,116,606 11,234,473
(106,091) - - - - (106,091)
3,046,760 1,641,953 5,313,154 9,909 - 1,116,606 11,128,382
(326,789) (1,565,208)  (4,763,502) (50,950)  (6,706,449)
2,719,971 76,745 549,652 9,909 - 1,065,656 4,421,933
(21,090) 22,015 (60,835) 2,200 - 377,960 320,250
(689,670) (644,433) (679,656) (8,686) - (857,974)  (2,880,419)
(146) (950) (7,331) - - (31,780) (40,207)
10,198,252 (8,977) - 409,953 (236,106) 1,067,745 11,430,867
12,207,317 (555,601) (198,170) 413,376 (236,106) 1,621,607 13,252,424
(332,761) (67,152) - (889) - (303,593) (704,395)
11,874,556 (622,753) (198,170) 412,487 (236,106) 1,318,014 12,548,029
(44,761) (117,165) (49,491) (30) - (43,483) (254,930)
4,069,998 4,660,231 9,454,829 72,774 - 68,289,057 86,546,889
134,650 32,820 8,080,743 - - 6,481 8,254,694
- - - - - 114,783 114,783
- - 966,306 - - - 966,306
1,288,146 393,886 1,106,096 60,240 - 1,675,735 4,524,103
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33.  Segment information (continued)
(a) Reconciliation

(i) Segment profits before income tax

Segment gross profit

Other income and gain
Administrative expenses
Finance expenses

Share of profit of associates

(ii) Segment assets

Group
2015 2014
Kyats'000 Kyats'000
12,917,775 4,421,933
60,490,657 320,250
(14,007,2006) (2,880,419)
(623,515) (40,207)
15,452,800 11,430,867
74,230,511 13,252,424

The amounts provided to management with respect to total assets are measured in a manner consistent

with that of the financial statements.

Segment assets for reportable segments
Other segment assets

(ii1) Segment liabilities

Group
2015 2014
Kyats'000 Kyats'000
794,396,656 18,257,832
167,118,064 68,289,057
961,514,720 86,546,889

The amounts provided to the management with respect to total assets are measured in a manner
consistent with that of the financial statements.

Group
2015 2014
Kyats'000 Kyats'000
Segment liabilities for reportable segments 735,186,134 2,848,368
Other segment liabilities 1,371,516 1,675,735
736,557,650 4,524,103
(b) Revenue from major products and services
Group
2015 2014
Kyats'000 Kyats'000
Real estate services 3,042,176 3,046,760
Automotive services 27,125 1,641,953
Airline services 7,264,526 5,313,154
Financial services 18,387,270 9,909
Healthcare services 4,122,875 -
Others 474,563 1,116,606
33,318,535 11,128,382
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34.

140

Business combination

After making the strategic decision to focus on four core sectors (financial services, real estate, healthcare and
aviation), in financial year 2015, and as per the Board resolutions of 12 August 2014 and 17 November 2014,
and the presentation made at the Annual General Meeting on 23" November, 2014, management restructured the
Group’s investment portfolio by selling non-core sector investments and acquiring additional equity interest in
core sector investments.

On 30 September 2014, the Company acquired an additional 40% equity interest in Pun Hlaing International
Hospital Ltd (“PHIH”) from Yangon Land Co., Ltd, the major shareholder of PHIH prior to the acquisition, for a
cash consideration of Ks 8,186,800,000, arriving at a total controlling interest of 75%. The Group recognized a
fair value gain amounting to Ks 1,621,960,000 on the previously-held 35% equity interest. The economic interest
in the remaining 25% of PHIH is owned by PT. Waluya Graha Loka, a member of the Lippo Group, which has a
proven track record in growing healthcare operations in Indonesia from one hospital in 1996 to 20 hospitals as of
31 March 2015. The valuation of PHIH was determined using a net tangible assets calculation agreed on by PT.
Waluya Graha Loka and the Company. Prior to this acquisition, PHIH was accounted for as an associate on the
Group’s consolidated financial statements. Effective as of 1 October 2014, PHIH is accounted for as a subsidiary
on the Group’s consolidated financial statements. As a result of the acquisition, the Group is expected to expand
its existing healthcare business to better serve patients across Myanmar. (Refer to Note 36 for additional
information.)

On 30 December 2014, the Company acquired an additional 15.4% equity interest in Yoma Bank Ltd
fromYangon Land Co., Ltd, the major shareholder of Yoma Bank Ltd prior to acquisition, for a total
consideration of Ks 25,551,275,000, arriving at a total controlling interest of 51%.The Company issued
2,221,850 ordinary shares to Yangon Land Co., Ltd at the market price of Ks 11,500 per share to acquire the
additional 15.4% equity interest. The Group recognized a fair value gain amounting to Ks 53,299,480,000 on the
previously-held 35.6% equity interest. The purchase price was determined based on the valuation of Yoma Bank
done by KPMG Singapore. In addition to KPMG’s enterprise value calculation, the Company also appointed
well known international real estate expert Jones Lang LaSalle to value Yoma Bank’s real estate holdings. Based
on these valuations as well as extensive discussions by the Company's Board of Directors, the purchase price was
agreed upon. Prior to this acquisition, Yoma Bank was accounted for as an associate on the Group’s consolidated
financial statements. Effective as of 1 January 2015, Yoma Bank Ltd is accounted for as a subsidiary on the
Group’s consolidated financial statements. As a result of the acquisition, the Group is expected to expand its
financial services business to better serve the consumers in Myanmar.

Details of the consideration paid, the assets acquired and liabilities assumed, the non-controlling interest
recognized and the effects on the cash flows of the Group, at the respective acquisition dates, are as follows:-

Pun Hlaing
International Yoma Bank
Hospital Ltd. Ltd. Total
Kyat'000 Kyat'000 Kyat'000
a) Purchase consideration

Cash paid 8,186,800 25,551,275 33,738,075
Previously held interest 5,541,490 5,769,497 11,310,987
Gain on revaluation of previously held interest 1,621,960 53,299,480 54,921,440
Consideration transferred for the business 15,350,250 84,620,252 99,970,502
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34. Business combination (continued)

b) Effect on cash flows of the Group

Cash paid
Less: cash and cash equivalents in subsidiary acquired

Cash (inflow) outflow on acquisition

¢) ldentifiable assets acquired and liabilities assumed

Cash and cash equivalents

Trade and other receivables
Loans and advances to customers
Other current assets

Inventories

Property, plant and equipment
Investment securities

Total assets

Trade and other payables
Deposits from customers
Other liabilities
Borrowings (current)
Borrowings (long-term)
Provision for taxation

Total liabilities

Total identifiable net assets

Less: non-controlling interests

Add: Goodwill on consolidation

Consideration transferred for the business

Pun Hlaing
International Yoma Bank
Hospital Ltd. Ltd. Total

Kyat'000 Kyat'000 Kyat'000
8,186,800 25,551,275 33,738,075
(133,893) (109,525,301) (109,659,194)
8,052,907 (83,974,026) (75,921,119)
133,893 109,525,301 109,659,194
71,834 - 71,834
- 284,079,135 284,079,135
77,142 8,554,631 8,631,773
413,369 - 413,369
22,545,479 52,060,065 74,605,544
- 160,057,500 160,057,500
23,241,717 614,276,632 637,518,349
1,556,176 - 1,556,176
- 525,823,204 525,823,204
- 17,061,865 17,061,865
1,052,000 - 1,052,000
720,000 4,855,000 5,575,000
1,099,692 1,576,244 2,675,936
4,427,868 549,316,313 553,744,181
18,813,849 64,960,319 83,774,168
(4,703,462) (31,830,556) (36,534,018)
1,239,863 51,490,489 52,730,352
15,350,250 84,620,252 99,970,502
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34.
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Business combination (continued)

(d) Acquisition-related costs

No significant acquisition-related costs arose from the acquisition of PHIH and Yoma Bank as the
acquisitions were handled by the Group’s legal department and risk management department. The related
staff costs are included as "administrative expenses" in the consolidated statement of comprehensive
income and in operating cash flows in the consolidated statement of cash flows.

(e) Acquired receivables

The fair values of trade and other receivables of Ks 71,834,000 and Ks 284,079,135,000 for PHIH and
Yoma Bank respectively, represent gross contractual amounts receivables. None of the trade and other
receivables is expected to be uncollectable at the acquisition date.

(f) Non-controlling interests

The Group has chosen to recognize the 25% and 49% non-controlling interests arising from acquisitions of
PHIH and Yoma Bank based on their proportionate interests in the recognized amounts of assets and
liabilities of PHIH and Yoma Bank, respectively.

(g) Goodwill

Goodwill is a result of the excess of the consideration transferred over the fair value of the net identifiable
assets acquired and has been recognised on the balance sheet under “Intangible assets” (Note 14).

Goodwill of Ks 1,239,863,000 arising from the acquisition of PHIH is attributable to its strategic
partnership with the Lippo Group, which has a proven track record in growing healthcare operations in
Indonesia from one hospital in 1996 to 20 hospitals as of 31 March 2015, experienced and highly qualified
senior management team, and a strong potential to be a leading healthcare company in Myanmar.

Goodwill of Ks 51,490,488,000 arising from the acquisition of Yoma Bank Ltd. was attributable to its
leading role in a high-growth industry, strong and experienced management with international experience
and many years of local experience, and partnership with International Finance Corporation with a goal to
be a leading Small and Medium Enterprise (SME) bank in Myanmar.

(h) Revenue and (loss)/profit contribution

Revenue and net (loss)/profit contributed by PHIH and Yoma Bank to the Group from the acquisition date
to 31 March 2015 are as follows:

PHIH Yoma Bank
Kyat'000 Kyat'000
Revenue 4,122,875 18,359,332
Net profit/(loss) (1,582,389) 601,295
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3s.

Disposal of subsidiaries

After making the strategic decision to focus on core sector investments, during the financial year 2015
management restructured the Group’s investment portfolio by selling non-core sector investments and acquiring
additional equity interests in core sectors investments.

On 26 August 2014, the Group sold Yoma Yarzar Manufacturing Co., Ltd to Yangon Land Co., Ltd and SPA
Motorcycle Ltd to Serge Pun and Associates (Myanmar) Ltd for cash considerations of Ks 1,198,697,000 and Ks

1,382,716,000, respectively. The Group also wrote off Agribusiness and Rural Development Consultants Co.,
Ltd.

On 26 November 2014, the Group sold May Enterprise (SPA Motor) Ltd to Yangon Land Co., Ltd for a cash
consideration of Ks 742,485,000.

On 31 January 2015, the Group exchanged its 90% equity interest in FMI Syndication Ltd for 10% equity
interest in Meeyahta International Hotel Ltd. The consideration received for this exchange was Ks
10,268,640,000.
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36.

Events occurring after balance sheet date

The formation of an MIC approved joint venture between the Company and PT. Waluya Graha Loka, a member
of the Lippo Group, was completed on 7 April 2015. On this date, the Company and PT. Waluya Graha Loka
formed Yoma Siloam Hospital Pun Hlaing Co., Ltd (YSHPH) to operate hospitals and clinics in Myanmar. The
Company's shareholding in YSHPH is 60% with PT. Waluya Graha Loka holding the other 40%. The Company
acquired its 60% interest in YSHPH for US$ 7,912,500 and PT. Waluya Graha Loka acquired the other 40%
interest in YSHPH for US$ 5,275,000. Pun Hlaing International Hospital Ltd (PHIH) entered into a management
contract with PT. Waluya Graha Loka and a lease agreement with YSHPH effective as of 7 April 2015. To align
the Company’s interest in both YSHPH and PHIH, on 7 April 2015 the Company transferred 15% of the issued
shares in PHIH to Pun Hlaing Capital Co., Ltd, the non-controlling shareholder of PHIH, for nominal value. As a
result, the Company’s equity interest in PHIH was thus diluted from 75% to 60%. The transfer of these shares
did not result in any gain or loss.

On 23 April 2015, the Company transferred 10 shares of Forest Products Joint Venture Corp. at cost for a total
amount of Ks 100,000 to Yangon Land Co., Ltd.
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